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accommodation for the residents of that
part of our State. Those who are willing
to work in the North, playing their part in
developing that portion of the State, de-
serve every encouragement. I support the
Bill.

Question put aud-passed.

Bill read a second time.

@

In Committee,

Bill passed through Committee without
debate, reported withonut amendment and the
repori adopted.

House adjourned at 552 p.m

Uiegislutive Assembly.

Thursday, 14th October, 1948,
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" QUESTIONS.
ELECTORAL.

-ls to Ensuring Accurecy of  Rolls.

Mr. NEEDHAM asked the Attorney
General ;

(1) Is he aware that, despite the depart-
mental census of Federal districts in the
metropolitan area prior to the last general
elections, the rolls were in a deplorable con-
dition?

(2) To avoid a repetition of unsatis-
factory electoral rolls, and in view of the
fact that the name, address and occupaltion
of every applicant for a ration card is re-
corded (although. Commonwealth rolls are
not used), will he—

Ya) review his answer to my Question
No. 3 on Thursday, the 7Tth October,
and

(b) appoint State electoral officers to
check that record, and thus help to
secure z reliable basis for the rolls
in the new etectoral distriets?

The ATTORNEY GENERAL replied:

{1) No.

(2) No, but careful checking of the rolls
is being continvally earried on by the
Electoral Department.

TAILORING TRADE.

As to Advertisement of Sydney Firm.

Mr. NEEDHAM asked the Attorney
General— ‘

(1) Is he aware that, owing to the scare-
ity of materinl, Perth tailors must keep
their elients waiting a long time for snits?

(2) If so, will he explain to the House
why a Sydney firm of tailors was able to
advertise in the loeal press, inviting patrons
to get measured by cutters, and guarantee-
ing to make and deliver a suit in 30 days?

The ATTORNEY GENERAL replied:

{1) and (2) The only explanation known
to me is that published in the Press by the
firm concerned, that it had imported a eon-
siderahle amount of yarn from England.

HAY AND CHAFF.
is to Protection for Producers and
Usera.

Hon. J. B. SLEEMAN
Attorney General:

(1) Is he aware that the price of chaff
has been raised from £9 per ton to £14 and
£16 per ton?

asked the
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{2) Is he aware that hay was bought in
the stack mostly for £4, with a maximum
of £567

(3} Iz he aware that, in order to strike
a basis, the merchants bought a small gquan-
tity of chaft from Adelaide and Melbourne
and then raised the local product to the
same price? :

{4) Is he further aware that the meuv-
chants are refusing to eat chaff for the
producers of the hay in order to ger the
high price charged by them for the chaff?

(5) Will he have some action taken to
see that the producers of the hay and the
customers for chaff get a fair deal?

The ATTORNEY GENERAL replied:

{1) At daie of deconirol in November,
1947, the maximum retail priee delivered ex
store Perth was £12 per ton, based on
stacked hay at £5 Ts. 6d. per ton. The
present price averages about £15.

{2} The last maximum price fixed for hay
was in respect of 1046-1947 season, and was
£5 T7s. Gd. ex stack. As prices were not
conirolled since November, 1947, T am not
aware of the average price at which hay
was purchased for the 1947-1948 season,

(3) No.

(4) No.

(5} The Priees Control Commissioner is
constantly watehing the position, and if the
circumstances are found to warrant it, a
recommendation will be made to the Min-
isters’ Conference that this product should
be brought under control.

FOODSTUFFS.
s to Unsuitability of Wrappers.

Mr. GRAYDEN asked the Minister for
Health:

{1} Is he aware that undesirable papers
are being used for the wrapping of food by
distributors of foodstuffs?

{2) In the interests of publie health, will
he take steps to prohibit the use of news-
papers or other printed paper in the wrap-
ping of foodstuffs?

The MINISTER replied:

(1} No.

{2} Under existing by-laws food not
otherwise packed must be protected from
contamination and only clean new white or
brown paper may be used for wrapping
meat, fish or bread.
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HOUSING.

(a) As to Provision of Children’s
Playgrounds.

Mr. GRAYDEN asked the Minister for
Housing:

(1) What is the policy of the Housing
Commisston in regard to the provision of
children’s playgrounds in areas where
groups of Commonwealth rental homes have
been eomsiructed or are under construction?

(2) If no provision has been made for
playgrounds, will he give consideration to
setting aside areas for this purposel

The MINISTER replied:

It is the policy of the State Housing
Commission to make provision for play-
grounds in all new subdivisions being de-
veloped by the Commission.

(D) As to Purchase of Rental Homes.

My, NIMMO asked the Minister
Housing:

(1) Is it the intention of the Government
to make available Commonwealth-State ren-
tal homes to tenants under a purchase plan?®

(2) Will the selling price be at eapital
cost or at current valuation9

for

(3) Will tenants who desire to purchase
a Commonwealth-State rental home be ered-
ited with rents already paid?

The MINISTER replied—

(1), (2), and (3) I understand approval
to sell will be granted by the Commonwealth
but is snhject to the agrecment of all States.
Western Australia has indicated that it is
prepared to effeet sales,

Final details and eonditions of sale have
vet to be decided upon and information will
he furnished to tenants as soon as an agree-
ment has been reached,

1t is almost certain that tenants will he
given eredit for that part of the rent which
represents repayment of eapital cost of the
dwelliag. This will be a very small amount
during the first few years because of the
incidenee of mterest and rates and taxes.

PUBLIC SERVICE.
As to ex-Servicemen on Temporary Steff.

Mr. GRAYDEN asked the Premier:

(1) Ts he aware that a large numhber of
returned Servicemen of World War II are
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employed in the Public Service on tempor-
ary staff, and in some ecases have been in
such employment for several years?

i(2) Will he give consideration to the
untomatic appointment of any rteturned
Servicemen of World War II to the perma-
nent staff on the completion of three or
four or five years' service with the Public
Service?

{3) Will he give consideration to having
returned Servicemen of World War I ap-
pointed to the permanent staff on the
recommendation of the Under Secretary of

, the department in which they are employed?

The PREMIER replied:

(1) No. Proportionately to the total of
temporary employees the number is not
large and very few have been employed for
more than two years.

(2) Approximately 45 ex-servicemen of
World War II are undergoing a course of
training for appointment to permanent
positions under the Public Service Act. The
«question of appointing others who are tem-
porarily employed at present under special
provisions is receiving econsideration.

(3) Ex-Servicemen of World War I are
generally over the age at which they could
be appointed, but the applieation of special
provisions in selected cases is also under
wonsideration.

PETROL RATIONING.
{a) As to Further Reduction,
Mr. GRAHAM asked the Minister for
Transport:

(1) Has he any knowledge of a proposed
further reduction in petrol allowaneces to
opernte as from next December?

{2) It so, will he indicate the extent of
such reduction as affecting—

(a) business;

{h) private econsumers?

(3) If not, will he aseertain the position
trom the Federal authorities?

The MINISTER replied—
(1) No.
(2) Answered by No. 1.

(3) Information is being sought from the
Federal aunthorities as to the likelihood of
further reductions in petrol allowances.

[ASSEMBLY.]

(b) -As to Additional Allowance for
Western Australia.

Mr. GRAHAM asked the Minister for
Transport:

(1) Have any representations been made
to the Federal authorities for a more gen-
erous petrol allowance io be made to West-
ern Australian owners of motor vehicles, on
account of the greater distances to be
travelled here compared with similar classes
in other States?

(2) If so, what was the outcome?

(3) If not, will steps be taken?

The MINISTER replied :

(1) The claims of Western Ausiralia for
favourable {reafment on aceount of its long
distances and lack of alternative transport
facilities have been pressed at interstate
conferences at every opportunity, both prior
to and after the introduetion of petrol
rationing.

(2) Areas north of the twenty-sixth
parallel of south latitude were made exempt
from rationing. The remainder of Western
Australia is rationed according to the same
scales as other States, business and ecom-
mercial allowances being based, within cer-
tain limits, on pre-war consumption.

(3) Answered by No. (1).

GOLDMINING.
As to Shortage of Essential Supplies.

Mr. KELLY sgsked the Minister repre-
senting the Minister for Mines:

(1) Is he awarc that the goldmining in-
dustry is suffering an acute shortage of
many essentials, such as cyanide, borax
glass, ivon rails and steel plate?

(2) What steps have been taken to re-
lieve this pesition, and what is the immedi-
ate prospect of the industry receiving
adequate supplies?

The MINISTER FOR HOUSING re-
plied:

(1} Yes.

(2) The Hon. Mrs. Cardell-Oliver has
been to the Eastern States again endeav-
ouring to expedite these supplies.

Although there is an Australia-wide
shortage, especially as regards steel goods,
continual pressure has been brought to bear
to increase this State's quota.

The Hon. Mrs. Cardell-Oliver was able to
obtrin shipping space for accumulations of
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W.A. quota of steel from Port Kembla and
Neweastle and these should arrive in the
next few weeks,

FISH CULTURE.

ds to Water-Fertilising Experiments,

Mr. KELLY asked the Minister for
Pisheries ;

(1) Has the Fisheries Department ex-
perimented in any of our estuaries or rivers
with the use of nitrates, potash or phos-
phates, with a view to inereasing the growth
of fish foods—chiefly algae?

(2) If so, what waters have been treated,
and with what result?

(3) Is he aware that satisfactory results
are being obtained in many other eountries
by use of fertilisers, and that experts, fish-
ermen and scientists agree that vast improve-
ment in fish stocks has resulted?

The MINISTER replied:

{1), {2}, and (3} No.

BILLS (2)—THIRD READING.
1, Marriage Act Amendment.
2, Registration of Births, Deaths
Marriages Act Amendment.

Retorned to the Council with amend-
ments.

and

BILL—BUSH FIRES ACT
AMENDMENT.

Report of Committee adopted.

MOTION—WANT OF CONYIDENCE IN
GOVERNMENT.

As to Black Diamond Coal Leases.

HON. A. B. G&. HAWEKE (Northam)
[4.40]: T move—

That the Government no longer possesses the
confidence of the House for the following
rensons i —

(1) Its action in preventing the State Elee-
tricity Commission from proceeding under the
provisiong of its own Aect to produce coal from
the land resumed for the Commission in March,
1947, which land at that time was eontained in
the Blaek Diamond coal leases, thus making it
impossible for the Commission to safeguard
itself regarding future supplies of conl being
obtained in sufficient quantities at a reason-
able price.

(2) The proposals of the Government as
submitted in writing by the Attorney General
to Amalgamated Collieries Litd., on the 20ih
September, 1948, covering the intention of the

Ao

Gevernment to hand the Black Diamond leases
back to that company, and setting out alse
the basis upoen which the leases are to be
worked by the company, those proposals repre-
senting a surrender of the State’s best intereats
to a private company and the placing of an
unnegcessary financial burden upon the Com-
misgion and its cuastomers,

I think most members are aware of the
policy of the Labour Government that
existed in this State in 1945 in respect to
the generation and distribution of electrie
power in Western Australia. That policy
was given expression in a Bill introduced
inte Parliament in 1945 which was finally
passed by DParliament and thus became a
law of the State. The Act is known as
the State Eleetricity Commission Act, 1945.
I do not want to go into detail as to the
get-up of the Commission or its powers and
funciions, except to refer to Sections 29,
30 and 31, whick give to the Commission
authority to do certain things in regard to
coal and the resumption of land for the
purposes of the Commission. In Section
29, Subsection (1), paragraph (f}, the
Commission is given legal authority to—
open, establish, supervise, operate and main-
tain workings for the production of ceal or

mineral oil, briquetting works, and by-product
recavery works.

In paragraph (b) of Subsection (2) of the
same scetion the Commission is given aunth-
ority to—

supply, sell and dispose of eleetrivity, conl,
pulverised ceal, oil, briquettes or any by-pro-
duets of its works and undertukings,

In paragraph (e} of Section 30 the Com-
mission is given authorify to—

purchase or take on lease or sublease any eoal
mine, coal mining lease, or land bearing conl
or shale or mineral oil deposits within the State
with a view to working the same and producing
coul or mineral oil therefrom.

In Section 31 the Commission is given
power compulsory to resume land for its
purposes and Subsection (2) of that see-
ticn reads—

Where any land taken in pursuance of the
power cenferred hy Subsection (1) of this
section eontains any mines of eoal or other
minerals and the Commission requires such
mines of coal or other minerals, and 8o noti-
fies the Governor in writing, the taking of
the land shall include also the taking of the
mines of coal or other minerals contained in
the land so taken, and in any such case the
provisions of Section fifteen of the Public
Works Aect, 1902-1933, shall not apply in rela-
tion to the taking of the said land.



1043

1t will therefore be abundantly clear that
Parliayment gave to the State Eleetricity
Commission, in the provisions of the State
Electricity Commission Aet, full legal auth-
ority to operate coalmines for the production
of coal and, if necessary, also for the sale
of the conl. In addition, the Act gave to
the Commission full legal authority to re-
sume land, including land which might con-
tain coalmines or other mineral deposits.

Soon after the Commission was estab-
lished, and as soon as it was able to shape
o long-range policy, it deeided that its No.
1 problem would be the obtaining of suffi-
eient supplies of coal and the obtaining of
them at a reasonable priee. The members
of the Commission were well aware of the
experience suffered by Western Australia
for many years past in regard to supplies
of coal. They had had the opportunity
over the years to know from personal ex-
perience, to some extent, and from study-
ing publications of inquiries made into the
coalmining industry of this State, that
there was no certainty a: all under the
existing set-up of eoal production that
the inereasing requirements of the Com-
mission in regard to coal supplies would
be met in full from vear to year, or that
the price which the Commission would be
called upon to pay for its coal would be
reasonahle at all tintes or even reasonable
at any time.

Therefore the Commission, amongst
other major decisions in connection with
poliey, deeided that under the power con-
ferred upon it hy its own legislation it
would proceed to obtain land known to
vontain deposits of coal. Investigations were
made hy the Comunission and on its hehalf
to aseertain which land in the Collie distriet
wanld be most suitahle or reasonahlv suit-
uhle for the Commission’s future require-
ments. A decision was finally made that the
land comprising the Black Diamond eoal
lenses would he the most snitable, and steps
were taken o enable the Commission to
eome into passession of those leases and the
land eontained in them. An order for the
resmmption of the land contained in the
Teasex and 200 aerves of freehold Tand owned
in that vieinity by Amalgamated Collieries
T.td. was signed in Exeentive Couneil on the
3rd March, 1947, the order o resame being
puhlished in the “Government Oazette” on
the 14h Mareh of that vear. There was
a general State election for the Legislative

[ASSEMBLY.]

Assembly on the 15th March, 1847, as the
result o1 which there occurred a change of
Government, the new Governmen: taking
office on the 1st April.

Mr. Fox: A most appropriate day.

The Premier: That might be thought to
be clever, but it is also very stale.

Hon. A. R. G, HAWKE: Subsequently
the Commission proceeded with a programme
for the testing of the land in question by
puiting down bores to asceriain where the
best deposits of eoal were to be found and
the varying depths at which they might be
reached. I believe that in all about 40
bores were put down at a cost to the Com-
misgion, and through it to the Government,
of approximately £2,660. Those bhoring
operations were carried on at least until the
end of 1947. They were, therefore, con-
tinned during the nine months of that year
for which the new Government was in office.
Presumahly they were carried on with the
full approval of the Minister for Works
and without any opposition from the Gov-
ernment a5 a whole. That wonld naturally
lend members of the Commission to helieve
that the programme and policy they had
devised were acceptable to the new Govern-
ment and that therefore they were justified,
as a Commission, in following that pro-
gramme whieh thoy had formulated hefore
the new Government came into office.

The papers with regard to the proposed
handing back of the Black Diamond leases
and the freechold land to Amalgamated Col-
lieries Ltd. were tabled in this House some
few weeks ago. The case T have to present
against the (Government is taken almost en-
tirely from those papers and is, thrrefore,
a case very strongly documented from the
Government's own files. On pages ift to 46
inclusive of State Eleetricity Commission
file 7/7/3 there appears a statement pre-
pared by the Commission in connection with
the ecoal position as it will affeet the Com-
mission’s undertakings during the next few
vears. That statement stresses the need for
ipereasing the production of coal. Tt urges
the Gtovernment to obtain greater powers to
direct the State’s poliey on enal praduetion,
to enahle it to ensnre complete mechanisa-
tion, gond manasement and the proteetion
of the Government’s own interests. Among

.other things the statement stresses that it

wonld be unforgivable if the South Fre-
mantle power station were to come into
operation and a shortage of coal were o
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prevent the full development of the station’s
capacity. That statement wis dated the
18th August, 1947. It was noted by the
Minpister for Works—who is also Minister
for Electricity—on the 28th January, 1948,

Mr. Grabam: That is only a matter of five
months.

Hon. A. R. G. HAWKE: On page 48 of
the same file there is a copy of a minute
from the Premier to the Minister for Mines,
as sent to the Minpister for Works, on the
27th October, 1947, stating that Cabinet
does not desire any coalmine to be operated
by the Electricity Commission or any other
Government department, but desires the
Minister for Electricity to negotiate with
Amalgamated Collieries Ltd., Bell Bros. or
any other available contractor possessing the
plant necessary to operate an open-eut coal-
mine on the Black Diamond leases. The
minute also states that Cabinet considers
there is an emergency in coal supplies with
demand already exceeding supplies and con-
tinuing to inerease,

I searched that file carefully to find
whether there was any record in it of
activity on the part of the Minister for
Eleetrieity in the direetion that Cabinet had
instructed him to follow. The file indicated
no activity of that nature. T am not sug-
gesting that the Minister for Electricity did
not display some aetivity in accordance with
the direction of Cahinet, or that he did not
make some effort to find out whether Amal-
gamated Collieries 1dd., Bell Bros. or some
other contractor with the necessary plant
and cquipment would be prepared to develop
the Black Diamond leases for the purpose
of trying to produce coal therefrom as early
as possible, but it is more than passing
strange that the flle records no such activity
m the part of the Minister.

The declaration of Cabinet, as eontained
in the minute I have just referred to, was
conveyed to the State Electricity Commission
and was eonsidered by that body at a meeting
held on the 23rd October, 1947. The chairman
informed members of the Commission that
Cabinet had decided that it would not allow
a State-owned open-ent or deep coalmine
to b~ developed. He also stated, “The door
was elosed to the Commission having its own
open-cut coalmine, hut the door was not
padlocked.” Either the chairman of the
Commission was a great optimist or he had
heen given .some information from a Min-
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ister or some other source which led him to
believe that the decision made by Cabinet
in October, 1947, was not irrevocable.

Shortly afterwards, the chairman of the
Commission, acting on behalf of the Com-
mission, was in communication by letter with
one ¢f the representatives of Bell Bros. to
ascertain whether that firm would be likely
to tender for a contract, when tenders were
advertised by the Commission publicly, for
the removal of overburden from an open-
cut which the Commission intended to de-
velop on the Black Diamond leases if Gov-
ernment approval for such action could be
obtained. Letters were writfen by Mr. Dumas
to Bell Bros. along thosg lines on the 26th
November, and on the 8th December, 1947.
Subsequent to the 8th December, Mr. Dumas
had a personal discussion with Mr. Bell and
he, on behalf of Bell Bros., indiegted to Mr.
Dumas that his firm would be interested in
the cuestion of tendering as soon as the
Commission was able to advertise and call
tenders if the Government so approved.

The Minister for Works: Is there any
mention of what you have just referred to
on the file?

Hon. A. R. 6. HAWKE: There 1s men-
tion on the file of the discussion which Mr.
Dumas had with Mr. Bell and of Mr. Bell's
‘interest in the 'matter.

The Minister for Works: That is, the par-
ticular atter you were referring to a
moment ago?

Hon. A. R. G. HAWKE: Yes, Naturally,
Bell Bros. would be interested; there is
nothing wrong in that. Their firm, anlong
other things, specialises in removing over-
burden from coalfields. Bell Bros. have
been operating on the Collie coalfields for
a considerable time doing this sort of work
for Amalgamated Collieries, so there i
nothing remarkable in the faei that Mr,
Dumas should be negotiating with a repre-
sentative of that firm to interest it in lodg-
ing z tender for the removal of the over-
burden if the Commission ever found itself
in a position to eall for such tenders, On
page 1 of the State Eleetricity Commission
part file No. 7/7/2, there is a very signifi-
canl minute from the Deputy Premier, the
Minister for Education, covering a (Cabinet
decision authorising the Commission to eall
tenders: for the remaval of the overburden.
“and this is dated the 12th January, 1948,
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The previous deeision made by Cabinet,
was made in (Jetober, 1947, when the Gov-
ernment decided that the Commission would
not be permitted to develop the open-cut
or a deep coalmine. The fact that in Jano-
ary of this year, some threr menths after-
wards, Cabipet made a decizion fo authorise
the Commission to eall tenders for the re-
moval of the over-burden for a proposed
open-cut to be operated at Collie on the
Black Diamond leases by the Commission
indicates that Mr. Dumas’s statement made
previously—three months previously—that
the door was closed hut pot padlocked, must
have been based dn a pretty solid assurance
from somewhere.

The Minister for Works: That does not
necessarily mean that the Commission was
required fo sponsor the removal of the over-
burden even though it was required to
make the inquiry.

Hon. J. T. Tonkin:
file in to look at it.

Mr. SPEAEER: Order!
Northam will proceed,

Hon. A. R. G. HAWKE: T think I might
ignore the Minisier’s interjection, because it
is so abysmally silly as to be hardly worthy
of any serious attention at my hands. Obvi-
ously, Cabinet made this decision in January,
1948, aunthorising the Commission itself to
call tenders for the removal of overburden
and, as an additional preliminary step for the
earrying out of the Commission’s poliey it-
self to develop an ¢pen-cut on the Black
Diamond leases or to have an open-cut de-
veloped for it at Collie by Bell Bros. or
some other firm which might be in a pasition
to tender for the removal of the overburden.
Within three months, Mr. Speaker, we have
the Government declaring very emphatically
at the beginning of the period that the Com-
mission would not be permitted to develop
an open-cut coalmine or a deep coalmine,
and then, at the end of the period authorising
the Commission to go ahead and eall tenders
for the removal of the overburden. It is
perhaps more signifieant than might appear
on the surface that this Cabinet declara-
tion is signed by the Acting Premier. I am
not aware where the Premier himself was
at this time. He might have been in the
Fastern States, or having a well-earned rest
aver the Christmas and New Year period,

The Premier: That was it.

It just had the

The member for

[ASSEMBLY.]

Hon. A. R. G. HAWKE : But it is obvions
he was not present at the Cahinet meeting
which made this decision. It might have
been that other senior Cabinet Ministers
were not present either.

Mr. Marshall: Hence the deeision,

Hon. A. R. G. HAWKE: At any rate,
the decision was made and sent to the Min-
ister for Works and Eleetricity on the 12th
January, 1948. The Minister for Works anil
Electrieity in control of such a depariment
as the State Eleetrieity Commission might
have been expected to make extreme haste
in having the contents of this vital de-
cision made known to his Commission and
especially to the chairman of the Commis-
sion, Mr, Dumas, more particularly as he
and other Ministers in the Government
were elected to offiee on a solemn pledge
to the people that they would display great
initiative, activity, vigour, ability and so
on, and would remove any cobwebs that
might be found around the place.

Hon. J. T. Tonkin: They were going to
get things done.

Hon. A. R. G. HAWKE: This minute to
the Minister for Works was signed by the
Acting Premier on the 12th January, 1948,
and the Minister for Works sent it to Mr.
Dumas, the chairman of the ‘Commission,
for his information, on the 13th July.

Mr. Styants: A slight delay!

Mr. Kelly: Express messenger!

Mr. SPEAKER: Order!
ber may proceed.

Hon. A. R. G. HAWKE: It does appear
that there has heen some—

Hon. A. H. Panton: Sabotage!

Hon. A. R. G. HAWKE: —aectivity, or
lack of aectivity, even in the short period
that I have already covered in connection
with the policy, or lack of policy, and de-
cisions and lack of decisiens, and ehanges
of decisions by the Government in this vital
matter. .

Hon. A. A. M. Coverley: They have u
unique policy.

Mr. Fox: They are consistent, anyhow.

Mr. Marshall: Only in ineconsistency:
that is ahout all.

Hon. A. R. G. HAWEKE: Page 37 of the

aState Electricity File 7/7/5 contains ox-
{racts from the minutes of the Commis-

The hon. ‘mem-
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sion's meeting held on the 11th Mareh,
1948. The Japuary decision by Cabinet
anthorising the Commission to eall tenders
for the removal of the overburden was not
submitted to the chairman of the Commis-
sion until July of the same year.

Hon. E. H. H. Hall: July or January?

Hon. A. R. G. HAWKE: July.

Hon. E. H. H. Hall: T have a copy of
that and I have a reasonahle doubt as to
whether it was the 13th January or the
13th July,

Hon. A. R. G. HAWKE: As I under-
stand it, I think it was the 13th July, 1948,
At a meeting of the Commission held in
March, 1948, it was evidently extremely
worried about the delay that was taking
place, and decided that the chairman should
request the Minister to define Government
policy regarding the proposed open-cut
coalmine on the Black Diamond leases, the
Commission stressing the urgent need for
the poesition regarding future coal supplies
to be made as secure as possible. On page
51 of the State Electricity Commission
file 7/7/3 there is & copy of the Cabinet
decision to hand the leases and freehold
land back to Amalgamated Collieries Ltd,,
that decision being made in April, 1948,
Evidently the request by Mr. Dumas to
the Government in March for the Govern-
ment to define its policy was effective, but,
unfortunately, nat effective in the direction
desired by Mr. Dumas and the other mem-
bers of his Commission, because at the
Cabinet meeting in April the Government
decided that the two Black Diamond coal
leases and the 200 aeres of freehold land
previously resumed by the Commission
were all to be passed back to Amalgamated
Collieries Ltd. Page 32 of the same file
contains a minute from the Minister for
Works to the chairman of the Commission
asking him to peruse the Cabinet decision
and telling him, with grim humour, I
thought, that he would be pleased to make
any further information available that Mr.
Dumas might require in connection with
the matter.

Hon. A. H. Panton: In a month’s time.

Hon. A. R. G. HAWKE: On page 52
of the same file, Mr. Dumas, in a minute,
expresses the Commission’s regret regard-
ing the latest decision of Cabinet
and at a meeting of the Commission
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held on the 13th April, only a few days
after Cabinet had made that latest decision,
the chairman read the Cabinet minute to
members of the Commission. Thereupon
the Commissioners expressed their pro-
found dismay at the preposed action by
the Government. I want to point out here
that the members of the State Electricity
Commission are all solid, cool, steady men.
They are not men who are easily upset
or excited, and cerfainly are not men who
would be easily dismayed. It would re-
quire almost the Heavens to fall to create
profound dismay amongst them. Amoug
the members of the Commission, as I pre-
viously mentioned, are the chairman, Mr,
Dumas, the chairman of the Harvey Road
Board, Mr. Lowe, Mr., Edmondson, of the
City of Perth Electricity and Gas Depart-
ment, and other representatives of the
various interests concerned. Yet those
men received the April decision of the
Government to hand all the land back to
Amalgamated Collieries Ltd. with pro-
found dismay. They went on to state that
the Commission recognised that it was com-
pelled {o submit to all directions from the
Minister but at the same meeting the
chairman remarked—

The other decisions of Cabinet were of even
deeper concern fo the future economiec well-
being of the Commission. There was a great
danger that the cost plus system would be
permanently established.

The c¢hairman went on to say—

The Minigster for Mines had informed him
that it was intended to locate a permanent
board at Collie which would purchase all coal
on a cost plus basis and would then blend
and distribute the conl.

The Commissioners unanimously expressed
dissatisfaction with this proposal. Thus
the Commission received with profound
dismay, as well it might, the Government’s
decision to hand all this land back to the
eompany. It was an act of deliberate
sabotage against the Commission, because
it was depriving that body of any possi-
bility of ever bhecoming independeni as an
instrnmentalily in regard to the very life-
blood of an electric power undertaking,
whieh is, of eourse, the supply of eoal, and
the supply of it in full quantities at res-
sonable prices. On page 53 of S.E.C. file
7/7/3, the Commission almost debases
itself for the purpose of trying to impress
upon the Government the sericusness of
what it proposed to do, because it begs
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the Government to reconsider its attitude
with the object in view, of course, of
changing its announced policy and not
handing the leases.and freehold land in
question back to Amalgamated Collieries
Ltd. On page 55 of the same file the
State Electricity Commission goes to ¢on-
siderable trouble to set out the poliey upon
which its aectivities had been built and
also the policy it proposed to follow in the
future years. I want to read the particular
declarations of the Commission under this
heading, because I think they are of ex-
treme importance, not only in relation to
the present situation but also in connection
with that which is likely to develop gener-
ally in respect of ecoal supplies in this
State in future. On page 68 the minute
from the chairman of the Commission to
the Minister for Electricity Supplies, under
date the 14th June, 1948, states—

I do not know what has happened in con-
nection with the Black Diamond lease open-
eut, bnt the fact is that the Railway Depart-
ment and the Electricity Commission will pay
for the expenditure incurred and yet bave had
no say in the location or operation of the
open-cut.

AMv. Dumas in that particular portion of
the minute 1s referring to the faet that
he had heard nothing from anyone, sinee
the Government made its final decision,
as to what was happening with regard {o the
development of the open-cut on the lease of
Amalgamated Collieries. I have no doubt
he had heard indirectly that the company
had already started operations on the ve-
moval of the overburden, and of the deci-
ston of the rompany as to how the open-cut
should be developed. The minute then re-
fers to steps taken by the Commission to
ensure future supplies of coal. In addi-
tion, it states what had happened in con-
nection with the resnmption of the Black
Diamond leases and the freehold land in
Mareh, 1947. The minute goes on to state—

At its request the Collic Burn leases were
reserved to the Government with a view tn
opening up as a totally mechanised deep ecoal
mine, It urged that an early programme of
deep boring be initiated particularly on the
Collie Burn leases. Tt acquired the Black Dia-
mond loages so that, by 1850, they would he in
production as an open-eut mine, and has since
been bhoring to define the seams. It ealled
tenders fer a1 modern long boom stripping
machine which would have enabled the Black
Diamond open-cut coal to be gained cheaply
and a much greater tonnage of coal to be
stripped. This machine would then have been

[ASSEMBLY.]

available for the stripping of additional seams
with a eover of less than 90 feet in the Collie
field,

The minnte goes on to stafe—

The policies contemplated by Cabinel, as set

out in Cabinet minutes dated the 3rd April,
1948 and the 5th April, 1945, attached are of
such serious import to the future of the Com-
mission that it is the duty of the Commission
to swbmit to Cabinet its considered views before
irrevocable decisions are made.
There had already been three Cabinet deci-
sions, and yet the State Eleetricity Commis-
sion, or Mr. Dumas on its behalf, was still
hopeful that Cabinet would make another de-
cision and not maintain an irrevecable deci-
sion to hand back the Black Diamond leases
to the eompany to which I have already re-
ferred. The minute went on to state—

The Commission considers that the continu-
ance of the existing iniquitous agreement of
the 31st December, 1948, and an undertaking
te give consideration to a further renewal,
together with the constitution of a permanent
board, will render permanent a system of cost
plus on the Collic fields. In addition, all the
inefficiencies and obhjectionable features of a
cost plus system will develop and grow in the
coal industry.

Further on there is this—

The terms of the existing agreement are
iniguitous to the Comumission and no business
undertaking should be asked to smbmit to them.

Mr. Fox: Those are strong words.

Hon. A. BR. G. HAWKE: Yes.
tinues—

The Commission does not desire to soeialise
the industry but to ensure continuity of aupply.
As a wise business undertaikng, it proposed to
provide fot its own shortage under the powers
and responsibilities econferred on it by Parlia-
ment for this purpose. The Electricity Commis-
sions in South Australia and Victoria both
carry out this funetion.

I propose later on to have something to say
about the Victorian State Electricity Com-
mission. On page 59 of S.E.C. file 7/7/3
there is a minute from the Aeting Minister
for Works at the time—that is to say, the
Minister for Railways—addressed to Mr.
Dumas in his eapaecity as chairman of the
Commission and the document is dated the
26th April, 1948. It advises Mr. Dumas thal
Cabinet on the previous Thursday had de-
cided to appoint a special sub-committee eon-
sisting of the Minister for Mines, the Min-
ister for Works and the Minister for Rail-
ways to confer with the Under Secrefary
for Mines, a representative of the Railway
Department and Mr. Dumas regarding the

It comn-
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future of the Collie coalfield and matters at
present being negotiated between Amalga-
mated Collieries Ltd. and the (Government.
On page 58 of the same file there is a min-
ute from the chairman of the Commission,
dated the 26th April, 1948, a copy of which
was handed to the Aeting Minister at 9 a.m.
on the 26th Apri}, 1948. This minute from
Mr. Dumas refers to press cuttings from
“The Daily News” of the 24th April, 1948,
and “The West Australian” of the 206th
April, 1948, in both of which it was stated
that the State Electricity Commission had
no equipment. The statement was given to
the newspaper hy the Minister for Mines,
Hon, H. S. W. Parker, and it was that the
State Electricity Commission had no equip-
ment and that Amalgamated Collieries Ltd.
had all the necessary applianees for imme-
diate coal production. Mr. Dumas in his
minute said—

I have to advise that the Commission did
have avajlable the necessary plant and equip-
ment to open up an open-cut mine at least

equal to the plant available to Amalgamated
Collieries.

Mr. May: Quite right.

Hon. A. R. G. HAWKE : The minute con-
tinued—

The staff available to the Commission would
have been Public Works Department officers
who, at Stirling dam, moved earth at a faster
rate than ever attained in Australia before.

Members who studied what the Minister for
Mines had to say about this matter in the
Press, following the third deeision of Cab-
inet, will recall that he tried to justify the
final decision of the Government by stating
that the Eleetricity Commission had no
equipment, no plant, fo develop an open-
cut roulmine, whereas the Amalgamated Col-
lieries had all the necessary equnipment, staff
and so on. From the point of view of the
publie, which had only the Press to rely
upon, that appeared to be the reason which
prampted the Government to sabotage the
Commission, As a matter of fact, T think
AMr. Domas was right in elaiming that the
Commission did have equipment at least
equal to that of the Amalgamated Collieries.

Mr. Wild: Ts earth-moving equnipment the
mly equipment required?

Hon. A. R. G. HAWKE: T should say
that it would be required for the removal
nf overhurden. T point out, however, that
the eqnipment used fo remove the overbur-
len in the open-cuts previously worked by
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the Amalgamated Collieries, and still being
worked by them, does not belong to the
company.

Mx. Marshall: It never did.

Hon. A, R, G. HAWEKE: It ail bhelongs
to Bell Bros.

Mr. Wild: Does the coazl have to be
screeped ¥

Hon. A. R. G. HAWEKE: Bell Bros.
have used their plant and equipment to re-
move the overburden from open-cuts under
contract fo the Amalgamated Collieries. Ob-
viously, the Electricity Commission eoculd
bave made a similar contraet with Bell
Bros. [n faet, I wunderstand that Bell
Bros. are the contractors who are now
removing the overburden on the Black Dia-
mond leases for the Amalgamated Collieries.
As I have pointed out previously, Mr.
Dumas had, by leiter and personal diseus-
sion, approached Bell Bros. on the question
of whether they would be interested in ten-
dering for a contraet to remove overhurden
for the Commission, should the Commission
decide to proeeed with the development of
an open-cut on the Black Diamond leases.
It is guite evident that the reason given to
the public in the Press by the Minister for
Mines was not the real reason why the
Government handed hack these leases to the
Amalgamated Collieries.

Mr, Styants: It was not even correet.

Hon. A. R. G. HAWEKE: No. It was not
even an exense. When the Minister for
Mines was challenged on the point at s
public meeting held at Collie, he deserted
the poini almost immediately, 4% everyone
at Collie knew all about the position. They
knew the company did not own the equip-
ment, but were employing Bell Bros. to
do the work: and everybody at Collie knew
that the Flectrieity Commission eould
make similar airangements with that firm,
or with some other firm, for the removal
of overburden from any cuf whieh the
Commission might develop on the Black
Diamond leases. I therefore think T am
entitled to ask why the Minister for Mines
shonld try tq put a thing like that over
the publie. hy shonld he want to ecover
up the real reason which caused the Gov-
ernment to sell out in this manner to the
Amalgamated Collieries? Obvicusly, be-
canse he wanted the public to believe that
no alternative was available to the Gov-
ernment, and that the Government was
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compelled to make this decision to give
the leases to a private company because
that company possessed the necessary
equipment, whereas the Electricity Com-
mission did not.

1 bave already referred to a minute on
page 68 of S.KE.C, file 7/7/3. It was ad-
dressed to the Minister for Eleetrieity. I
think Mr, Dumas states thai he does not
know what has happened in connection with
the open-cut coalmine to be developed on
the Black Diamond leases by the Amalga-
mated Collieries.  In the meantime, the
Commission, evidently still hoping that the
Goverpment might re-consider the maitter
and make a new decision reversing its pre-
vious decision, has completely drawn up
copies of proposed advertisements calling
for tenders for the excavation of over-
burden and coal. These minntes were for-
warded to the Minister for Electricity on
the 17th May, 1948, but were returned fo
the Commission on the 20th May without
comment of any kind from the Minister
or anyone else. A very significant thing
indeed happened in June of this year, be-
cause by that time the open-cut being de-
veloped by the Amalgamated Coilieries on
the Black Diamond leases was well under
way. -

On the 21st June, Mr. G. V. Johnson, the
general manager of Amalgamated Col-
lieries, wrote to the Under Secretary for
Mines asking that there be made available
to his ¢company the logs showing the resunlts
of the bares drilled on the Black Diamond
leases by the Electricity Commission. The
Minister for Mines sent this letter to the
Minister for Works and stated that, in
his opinion, the logs and other information
should be made available to the company.
On page 72 of B.E.C. file 7/7/3, there is
a copy of a minute from the Minister for
Works to the Minister for Mines dated
the Gth July, 1948, advising that full in-
foumrtion was made available in writing
to the Inspector of Mines, Mr. Gillespie,
at Collie, who would make it available to
the Minister for Mines. And then, with
ghoulish irony, the DMinister for Works
added to his minute that ‘“The Chairman
of the Commission, Mr. Dumas, and his
oficers would e happy to make available
any further information the company might
desire.”’

Mr. Styants: Lovely!
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Hon. J. T. Tonkin: Jumping for joy!

Hon. A. H. Panton: A real Fathe
Christmas!

The Minister for Works: A forgivin
apirit!

Hon. A. R. G. HAWEKE: That reques
of the general manager ofsthe company wa
extremely significant, because up to tha
time the company had made no approac]
to the Commission to obtain any advie
from it as to where the company migh
put down its open-cut, As far as I an
aware, the eompany made no approach t
the Mines Department on this question
Evidently, the company considered that i
had all the knowledge and information i
required. Jodging by its attitude ove
past years, it would adopt that attitud
and bave that belief. T suppose it als
thought that it would not matter muech
anyhow, where the open-cut was put down
because the Government would pay for i
in any event. ’

Mr. Marshall: That is it! Sold out ti
private enterprise at the State’s expense
That is the worst part of it.

Mr. SPEAKER: Order!

Hon. A. R. G. HAWKE: Informatio
evidently came into the possession of thi
State Eleetricity Commission that the com
pany was in difficulties over the open-cu
it was putting down and which, by Jua
of this year, was fairly well advanced
1 was at the public meeting held at Colli
in May and af that time the open-cut wa
quite big; thousands of tons of earth hat
been remaved. On S.15.C. part file 7/7/2
page 2, there is a minute from the Com
migsion’s accountant, Mr. Blockley, to th
Commission’s secretary, dated the 14t}
June, 1948, It states that information 1t
that day’s paper made it appear that the
new Black Diamond open-eut at Collie hac
nct so far been successful, and that the
rough unofficial estimate of the eost of thi
ahortive attempt to locate eoal was £10,000

Mr. Styants: That is lovely!

Hon, A. R. G. HAWKE: The minui¢
went an to stress the heavy cost whicl
would have to be ineluded in the priee of
coal to be sold to the Reilway Department
and the Commission hecanse of this failure
on the part of the company, unless specia
steps were taken by the Commission to pre
vent the loading of the price to be charged
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" for the coal when it was available. Mr.
Dumas noted that minute on the 15th June
and stated that the position had heen placed
before the Minister for Electricity. A meet-
ing of the Commission was held on Tharsday,
the 5th August, at which the discussion led
him to concentrate, among other things, on
the proposed agreement to be made be-
tween the Government and the company to
which I will refer in detail later. The chair-
man mentioned among other things that the
Government had apparently made arrange-
ments with the Amalgamated Collieries re-
garding the working of the Black Diamond
leases without consulting the Railway De-
partment or the Electrieity Commission, and
also that it appeared that Bell Bros. were
operating without any contract in removing

overburden at the Black Diamond leases.

Ie, the chairman, had told the Minister for
Eleetricity that such an arrangement was
not satisfactory to the Commission.

On page 83 of State Electricity Commis-
sion file No. 7/7/3, the Commission regis-
tered another protest against the decision
and policy of the Government, but I do not
propose to read it at this stage beeause 1
want to concentrate more fully on it later.
I come now to the Crown Law Department
file No. 4034/48, which might be called the
“aection” file in the banding back of the
leases to the company by the Government.
There are many significant features about
this file, and one is that it starts in the most
abrupi manner imaginable. In faet, page
1 of the file contains the Government’s de-
eision to hand the Black Diamond leases
back to Amalgamated Collieries, and sets
out the conditions under which it is pre-
pared to hand them back. There is no in-
formation on any other file placed on the
Table of the Honse, to show how that posi-
tion was reached.

T would like the Premier, or any other
Minister who takes part in the dehate, to
indicate how the Government arrived af the
position where page 1 of the “action” file
in the matter could immediately contain a
minute declaring the Government's decision
to hand the leases back, and setting out the
main eonditions under which they would be
returned. As far as T am able to judge the
sitnation, from my experience in connection
with these matters, there must have heen 2
considerable amount of consultation or nego-
tintion between the representatives of the
Government and those of the company before
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this decision was arrived at. The conversa-
tions and diseussions, or whatever they
might have been, were probably unoflicial
and were doubtless off-the-record, as the
saying is these days. In any event, page 1
of the file sets out the decision.

I want to read some of the main eondi-
tions which the Government laid down as
part of the basis upon which it would re-
turn the leases to the company. The com-
pany was to abandon its claim to compen-
sation eovering the resmmption of the leases
by the Government., It was to surrender to
the (Fovernment the lease af present sublet
by it to the Griffin Coal Mining Company
to enable the Government to make that
[ease available direct to the Griffin Com-
pany. I would like members to keep
that particular condition in mind, becanse
it is a very important one. The Govern-
ment's demand upon the Amalgamated
Collieries to surrender that lease evapor-
ated &s time went on and negotiations were
carried out between a Minister of the Gov-
ernm¢nt and Mr. Downing, representing
Amalgamated Collieries. The price of coal
from the Black Diamond open-eut was to
be fized by agreement, and, failing agree-
ment before the 1st October, 1948, by arbi-
tration under the Arbitration Aect, 1895.
There were other important eonditions, but
I have referred to the ones I consider to
be the most important. Pages 2 and 3
of the same file contain a minute dated the
9th April, 1948, from the Attorney General
to the Hon. the Premier in Cabinet.
Among other things, the minute states that
the Attorney General, on the Premier’s
instructions, had two interviews with Mr.
Downing of Amalgamated Collieries ILtd.

My, Graham: e is the president of the
Liheral Party.

Hon. A. R. G. HAWKE: Mr. Downing
told the Attorney (feneral that his company
was prepared to agree to the following
major points:—

1. Black Diamond leases to be returned to
the company.

2, No compensation to be claimed by com-
pany covering resumption of leases by the
State Electricity Commission,

3. The company would take immediate steps
to develop an open-cut on the leases for the
production of ceal

4, Coal to be screened and picked at the
company’s Co-operative mine.

5. (fovernment to have right to purchase all
conl produced from open-cut at cost of pro-
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duction, which would include actual eosts, plus
proportionate allowances for overhead, depre.
viation of equipment used on a 20 per cent,
straight line basis, plus 1s. 2d. per ton profit.

In connection with the Griffin leases, Mr.
Downing told the Attorney General that
seams from the Co-operative and Pro-
prietary mines ran into the Griffin leases
at a depth of ahout 1,000 feet helow the
present workings in the Griffin mine. His
company would work those seams in due
course, and its workings would thus extend
into the Griffin leases. His company, there-
fore, placed considerable value on those
leases and believed that the seams in gquestion
could not he worked on an economic basis
by the Griffin Company.

Mr. Downing also said that the 3d. per
ton royalty paid by the Griffin Company
to his company {(n comnection, with the
irifin leases, was actnally paid by the
Commonwealth Government, as the price
charged for Griffin coal to the railways
and the Electricity Commission was fixed
without regard to the royalty, the Griﬂiq
Company reeeiving a subsidy of 2s. 3d.
per tonr from the Commonwealth Govern-
ment on all coal mined by it, plus a further
subsidy to enable it to pay a o per centk
dividend. Mr. Downing, therefore, con-
sidered it would he unreasonable for his
company to surrender the Griffin leases, but
thought the State should ask the eompany
to forgo the royalty so long as the Com-
monwealth was paying a subsidy to the
State. He said the company would be
perfectly willing to disenss forgoing the
royalty when the inierests of the State be-
came affected. In other words, as long as
the (ommonwealth QGovernment is pre-
pared to pay a subsidy to the Griffin Com-
pany, Amalgamated Collieries think that
they are justified in demanding 3d. a ton
rovaliy on every ton of ecoal produced by
the tiriffin Company from the Griffin leases.

Mr. Marshall: Mr. Downing knew he
ecould get away with it with this Govern-
ment.

Hon. J. B. Sleeman: He is chairman of
the Liheral Party.

Hon. A. R. G. HAWKE: Mr. Downing
also =aid that the Government should ae-
eepf, in principle, that the cost of writing
off any mechanised unit installed by his
company for the production of eoal—pre-
sumably on the Black Diamond leases—
over & period of 10 years, should be re-
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garded as part of the eost of producing the
eoal. In other words, Mr. Downing, whom
I do not know except for the faet that
he holds an important position in a certain
political party in Western Australia, had
the andacity to suggest to the Attorney
General, and through bhim to the Goveen-
ment, that the Government ought to Hnance
Amalgamated Collieries Ltd. in the purchase
of coal-cutting equipment, and should then
allow it to write off the eost over a period of
10 years by permitting the depreciation to
be included in the price of coal.

Mr. Graham: This is the anchor around
Western Australia’s neck.

Hon. A. R. G. HAWKE; This would
mean, of course, that at the end of 10 years
sthe company would have its machinery for
nothing, and would still be the owner of
it. Page 4 of the file eontzins a minute
dated the 12th April, 1948, from the Pre-
mier to the Attorney General, which states
that Cabinet desired the Attorney Gemeral
to re-diseuss with Mr. Downing paragraph
5 of the Attorney General’s minute of the
9th April in respect of the price to be paid
by the Government for coal produced at
the Black Diamond open-eut for the pur-
pose of trying to obtain the company's
approval to have the price of coal deter-
mined by agreement, and, failing such, by
arhitration. The efficieney of production
methods was to be considered in fixing the
price. This was the declaration of the
Premier on the 12th April of this year. He
said, “Efficiency of production methods to
be considered in fixing the price”—and a
very statesmanlike declaration, too, if T may
say so! Bot the pity of it is that in the
subsequent negotiations, the Premier forgot
all ghont his declaration that effieiency of
prroduetion methods should be considered in
fixing the price. Another thing T want to
know is why the Attorney General is the
Government’s negotiator with Mr. Downing
in fhis matter.

The Minister for Housing: Ts he not al-
wavs?

Hon. A. R. . HAWKE: T do not think
he is always the negoliator in connection
with supplies of eoal. In all my experience,
the Minister for Mines has been the nego-
tintor in smch matters. Tt eannot he arguned
that the present Minister for Mines is not
a lawyer, and therefore likely to be trapped
into all sorts of difficulties by Mr. Downing
who, T understand, is a lawyer. I have no
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wish normally to east personal reflections
on anyone, but I do say, from our experi-
ence of the Atiorney General in this House
-——and I say it without Qesiring to give any
personal offence—that he is the last Minis-
ter we would have negofiating for us, or the
Government, anything of serious import.

Take what happened here last week when
the Feeding Stuffs Bill was before the House
—and this is just by way of illustration
whieb I hope yon, Mr. Speaker, will per-
mit. Evidently the Attorney General did
not think the Minister for Lands was cap-
able of handling the Bill with the result
that, to a large extent, he took control of
it in the Committee stage. The member for
North-East Fremantle was able, during the
proceedings, to demonstrate without a
shadow of ra doubt that the Attorney Gen-
eral did not know what he was talking about
even in connection with what was a minor
amendment to an apparently unimportant
Act.

The Minister for Housing: You had better
have another look at that.

Hon. A. R, G. HAWEE: In my opinion,
the (tovernment was showing the greatest
possible mismanagement and lack of fore-
sight in allowing its side of the ecase to he
negotiated by the Attorney (teneral. In con-
nection with matters of this kind, which so
vitally concern coal and the price to he
paid for it, the negotiator should have been
the Minister for Mines, and to proteet him
on the financial side he might have had the
Under Treasurer or even the Treasurer him-
gelf. Tn studying the negotiations between
the Attorney General and Mr. Downing, we
find Mr. Downing ealling the tune all along
the line, with the Attorney General dancing
to it and, subsequently, the Government, to
a large extent, daneing fo it as well. On
page 4 Mr. Downing suggests that Cabinet
shounld abandon its demand for the surrender
of the Griffin Yeases on condifion that Amal-
gamated Collieries waives its claim for 3d.
per ton royalty.

Pages 5 and 6 of the file contain a minute
from the Attorney General to the Premier
in Cabinet. The minute is dated the 18th
April, 1948, and states that the Attorney
Goeneral had further diseussions with Mr.
Downing who had said he would be pre-
pared to recommend to his eompany the
making of an agreement on the following
major points:—
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1. The leases and frechold land to be handed
back tc the company, and the company to aban-
don its elaim to compensation.

2. The Government to assist finaneially in
purchase of additional equipment required.

3. Coal to be screened and picked at Co-
operative mine.

4. Cost of coal to Government to be deter-
mined by agreement, and failing agreement by
arbitration,

§. In fixing price of coal, labour costs, de.
preciation of plant, allowanee for overbead
and allowance for profit of 1s. 2d. per ton to
be ineluded.

6. Company not willing to surrauder Griffin
leases.

7. If the Government is able to arrange with
the Griffin Company for the Government to
have advantage of the threepence per ton
royalty now payable to Amalgamated Col-
lieries in the event of Amalgamated Colleries
waiving royalty, that company would agree to
waive same. The company would then permit
the Griffin Company to mine without royalty
down to 500 feet or Griffin leases subjeet to
Amalg:mated Collieries being able to continue
Co-operative and Proprietary seams into the
Griffin leases.

Aceording to a minute on the file, the Attor-
ney General told Mr. Downing that Parlia-
ment would, this session, consider the Coal
Miners’ Pensions Fund Aect, and when doing
so consideration would be given to the ques-
tion waether the contributions to the fund
by coalmining companies should be allowed
as a cost to be included in the price of coal
sold to the Government.

Mr. Marshall: That is lovely.

Hon. A. A. M. Coverley: Heads I win,
tails yon lose.

Hon. A. B. G. HAWKE: Evidently this
very shrewd Mr. Downing found the At-
terney General so easy and so pliable that
he wenl; outside the matters being negotiated.
Apparently he was making such great pro-
gress with the Attorney General in regard
to obteining conditions favourable to the
company, for the handing back of the leases,
the development of an open-cut, and the
price to be charged for coal, that he thought
the time was opportune to put the hard
word on that Minister for something more.
So he pnt the hard word on the Attorney
General that the Government ounght to do
something about the Coal Miners’ Pensions
Fnnd Act to relieve the company altogether
of the nacessity of making any econtribution
at all to the fund out of its ownm pockel
for the purpose of paying a retiring pension
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to old miners when they finished working
in the mines.

Hon. A. H. Panton: A nive patriotic ges-
ture.

Hon. A. X, G. HAWKE: The Attorney
General obediently assured Mr. Downing
that Parliament would, this session, consider
the Act and that the Government would give
consideration to the question whether the
pensions contributions wmwade to the fund
should not be allowed as a charge on the
price of coal, The Government would finally
pay the pensions contributions to this fund
the same as the Government pays its own
contributions to the fund at present and has
done during the whole time the fund has
been in existence.

Page 7 of thig “action” file, as I call it,
contuins 2 minute to the Attorney General
by the Premier and is dated the 19th April,
1948. The minute states Cabinei's approval
of the Attorney General’s previous minute,
paragraphs 1 fo 6, except that allowance
for profit is to be ‘‘at 1s. 2d. a ton, or 10
per cent, of price fxed {exclusive of profit)
averaged over any 12-mounthly period which-
ever amount is less.” Page 8 contains & min-
ute from the Solicitor General to the Attorney
General and is dated the 22nd April, 1948.
Attached to it is a draft letter setfing out
Cahinet's decisions and addressed to the
chairman of directors, Amalgamated Col-
lieries of W.A. Ltd. In his minute the Soli-
eitor General draws atiention to the amount
of approximately £2,500 already expended
on the leases by the Eleetricity Commission
in proving the leases. But in his minute
the Solicitor General suggests that the Gov-
ernment in its lefter to the eompany should
make a reference to the repayment of this
amount by the company if the Government
desired the amount fo be repaid.

Mr. Marshall: Bat the Government did
nut desire.

Hon. A. R. G. HAWKE: The Solicitor
General, ns vou know, Mr. Speaker, is a

legal officer and In no way attached to the

Treasury Department, and fherefore not
ordinarily, or even perhaps at any time,
concerned with going ont of his way to try
to safegnard the flnanecial resources of the
Government. Yet this legal officer, in study-
ing the doeuments on this matter, was struck
by the fact that the Electricity Commission
had expended out of its own funds provided
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by the Government approzimately £2,500 in
putting down bores on the Black Diamond
leases to test them for quantities and quali-
ties of conl. He went as far as he could
o, being an officer of the State and of the
Government, to suggest to his Minister that
the Government should ask the ecompany to
refund this amount to the Electricity Com-
mission if the Government desired the
amount to be refunded.

In the same minute, the Solicitor General
also brought before the motiee of his Min-
ister another important faet, His minute
zaid, “One lease”—that is, one of the Black
Diamond leazes—*is dne to expire in 1952
and the other in 1962.” Both leases were
previously held by the company for 21
vears. One was held for an additional two
years and the second for an additional 14
years, in the second 2l-year period, of
the leases. The Solicitor General then
warned the Attorney General to exercise care
in re-issuing these leases to the company,
evidently fearing that the Attorney General
would issue them, or the Government would
issue them, as new leases, whereupon the
company would be entitled to hold them for
a further 21 years—

Mr. Marshall: Forty-two years.

Hon. A. R. G. HAWKE: —and have the
right of renewal, T think, for a further
21 years after that, making a fofal period
of 42 years. Pages 9 and 10 of the Hle
contain & copy of the letter sent by the
Attorney; General to the chairman of direc-
tors of Amalgamated Collieries Ltd., dated
the 23rd April, 1948, and it sets out the con-
ditions upen which the Government is pre-
pared to hand back the leases, This letfer
is based on previous Cabinet decisions, and
also based, in some respects and to some
extent on the advice of the Solicitor (en-
eral; but it does not contain anything at all
—not a word—upoan the main points
stressed hy the Solicitor General in his
minute to the Attorney General. However,
it did state, among other conditions, that
the price of coal was to be determined by
agreement or failing agreement by arbitra-
tion under the Arbitration Aet, 1895. It
also stated that the followinz major factors
were to he considered in fixing the price
of conl: Labour costs; depreciation of
plant: reasonahle allowance for overheads
with profit of 1s. 2d. per ton or 10 per
cent. fixed (exclusive of profit) averaged

Bal At Tl ]
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over any twelve monthly period, whichever
i5 the less.

Page 11 contains a memorandum from the
Attorney-Generzl dated the 26th April, 1948,
in which he states he has discussed his letter

of the 23rd April with Mr. Downing who

considered that the company should get an
allowance for interest at current bhank rate
on all money expended by the company,
covering installation of any additional
plant, eyuipment or vehicles as from the
date of such expenditure.

Mr. Styants: He is quite modest in his
request.

Hon. A, R. G. HAWEKE : The wording of
the minute showy this to be n new idea as
to how his company can get more money
out of the (lovernment. Page 13 contains
'a minute from the Aecting Premier. This
s only the second time the Aeting Premier
has appeared in the business. On the first
oceasion he appeared to some purpose—

Hon. J. T. Tonkin: Frustrated by the
Minister for Works.

Hon. A, R, G. HAWKE: —and won my
supreme admiration by the fact that he
persuaded Cabinet to anthorise the Com-
mission itself to eall tenders for the re-
moval of overburden from a proposed open-
eut which the Commission intended to de-
-velop on the Black Diamond leases.

The Minister for Edueation: My per-
suasion is not apparent from the file nor did
it exist.

Hop. A. R. G. HAWKE: On this oceasion
the Acting Premier falls considerably from
' grace, although not wholly, because it is
apparent that he stili realises that this com-
pany is out to squeeze the Government to
the last drop fnancially and it ig quite
apparent from this minute that the Aeting
Premier feels that every possible step
ghould he taken to make the squeeze by the
company of the Government as moder-
ate as possible. His minute states that
(Cabinet agrees that Amalgamated Col-
Heries Ltd. be informed by the Attorney
General that the Government will assist
finaneially by way of loan for the
purchase of equipmeni considered by the
Government to be necessary for the pro-
duetion of coal from the Black Diamond
open-cot. T am sure that if the Attorney
General and some other Ministers had been
deciding this matter they would have left
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those last words out or woald not have
thougkt of them, and would have given the
company an undertaking that the Govern-
ment would assist by way of loan for the
parchise of equipment leaving it entirely to
Amalgamated Collieries Ltd. to do whatever
they thought.

Anyone acquainted with the previous
history of this company krnows that it is
shockingly ineflicient and shockingly extrava-
gant in nearly everything it does. The Act-
ing Premier’s minute went on to state:—
“But only to the extent that the Govern-
ment is satisfied that the company has not,
or could not obtain necessary finance with-
out Government help.’’ This was a counter-
squeeze by the Aeting Premier on the com-
pany. At this stage it had an absolute
hammer-lock on the Governmeat and the
Actine Premier was trying to get a severe
toe-hold on Mr. Downing..

Mr. Marshall: He should have put the
Boston crab on him.

Sitting suspended from 6.15 to 7.30 p.m.

Hon. A. R. G. HAWKE: Before tea 1
made reference to the fact that the Aeling
Premier, on the 12th January of this year,
sent a Cabinet minute to the Minister for
Works regarding a certain deeision made by
Cabinet whieh the Minister for Works did
not minute to the Chairman of the Elec-
tricity Commission, Mr. Dumas, until the
13th July. It has been suggested that the
figuring on the Minister's minute was or
was meant to be 13/1/48 and not 13/7/48.
The flgures are in the Minister’s hand-
writing and the figure “1,” if it is meant to
be “1,” certainly looks more like a 7. If,
however, the figure was meant to be “17
and the Minister for Works gives me an
assurance to that effect, I shall be quite
happy to withdraw my semi-playful strie-
tures against him.

I had completed my reference to the con-
tents of the minnte from the Acting Pre-
mier fo the Attorney General, which ap-
pears at page 13, Crown Law file 4034/48.
The next page of this file contains a mem-
orandum from the Acting Under Treasurer,
Mr. Byfleld. This, so far as the tabled
papers show, is the first oceasion when the
Government sought any advice from an
officer of the Treasury Department. Mr, By-
field, in a minute to the Attorney General
dated the 28th May, 1948, stated that the
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open-cut method of mining on the Black
Diamond leases should not require much
finanee as the contractors, Bell Bros., were
providing all equipment necessary to remove
the overburden. Further, he said that it
was diffieult to advise on the suggested
allowanee to eover interest without a full
knowledge of conditions in the existing coal
contract and without knowledge as to what
the suggested allowance of 1s. 2d, per ton
profit on coal produced at the Black Dia-
mond open-cut was intended to cover. He
further stated that the existing allowance
of 1s. 2d, per ton on coal preduced from
the Wallsend open-cut eovered all items in-
cluding any allowance there might be for
interest,

At page 15 is a memorandum from the
Attorney General covering the nature of a
further diseussion he had with Mr. Down-
ing, representing Amalgamated Collieries.
No date is shown as to when the discussion
took place, and the minute indicates that
the Attorney fieneral could not arrive al
any final agreement with Mr, Downing. Tt
was arranged hetween them that the swhole
matter should stand over until the return
of the Premier from Eastern Australia. The
same page contains a memorandum also
from the Attorney General regarding a dis-
cussion which had taken place between the
Minister for Housing, Mr. Dumas represent-
ing the Flectricity Commission, Mr. Raynor
representing the Railway Department, and
Mr. Downing representing the ecompany,
with the Attorney General alse present, Ac-
cording to this memorandum, Mr, Downing,
on behalf of the company, agreed to prepare
2 statement for submission to Cabinet, the
statement to contain the conditions upon
which the company would be prepared to
make an apreement with the Government.

Page 16 contains a memorandum setting
rut the terms which Mr. Downing submitted,
The one major alteration in thizs memoran-
dum submitted by Mr. Downing compared
with all previous suggested conditions is a
remarkable one and reads—

The cost of all work in removing over-burden,
opening up the leases, providing access roads,
winning coal, hauling and handling eoal and
any other expenditure pursuant to this agree-
ment to the date hereof te be recouped to the
company forthwith-—

Mr. Marshall: No delay.

Hon, A, R. G. HAWKE: The memoran-
dum econtinued—
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aml hereafter and until the 31st December,
1948, by monthly payments against accounts
rendered by the company.

This was some considerable time after it had
become known that the first open-cut being
developed by the companv was likely to
prove absolutely useless insofar as the pro-
duction of any worth-while quantity of coal
was concerned, and this after the company
had expended approximately £10,000 on
what I am told is useless work in removing
overburden from the spot where it was first
proposed to produce coal by the open-eat
method. So, after all this was known and
after the Government, through the Attorney
General, had negotiated proposed conditions
of agreement, inside out as it were, the com-
pany comes forward with what in my opin-
ion was a most extravagant and impertinent
elaim, namely that the Government should
forthwith pay the eompany for all the cost
of removing overburden, opening up the
leases, for the providing of aceess roads and
s0 on, all dealing with this first open-cut-—

M. Kelly:

Hon. A. R, G. HAWKE: —all dealing
with this first open-cut which, from all the
evidence available, was put down in tho
wrong place.

Mr. Marshall: And after all their know-
ledge.

Hon. A. R, (. HAWKE: It was put
down in the wrong place evidently without
the Govermment taking the slightest inter-
est in where it was beine put down and
witheut the Government taking the slightest
precaution to onsure that the open-cut
would he developed in a place where coal
might reasonably be expected to be found.
As 1 explained  carlier, the eompany dild
not seck to obtnin the logs and other doen-
ments giving the results of the Comnission's
horing operations on these leases until abont
the middle of June, 1948, the company hav-
ing previously carried out a very large
amoynt of work, through Bell Bros., in re-
moving overburden from this first open-cut.
Another condition set out in the memerandum
forwarded on behalf of Mr, Downing and
the Amalgamated Collieries was that all the
equipment of the company used on the open-
ent, and vehicles for conveyance of coal,
should be depreciated at 20 per eent. straight
line and new equipment for handling and
conveying coal to the gantry should he
depreeiated at 10 per cent. straight line;

An open cheque.



such depreciation to be properiy appor-
tioned from the date of purchase to the 31st
December, 1948, and to be deemed part of
the cost mentioned in proposed Clause 7.
A new basis was therefore developed, in
that an allowance should be made to the
company as regards net profits over and
above all the costs to which I have pre-
viously referred.

In other words, the agreement befween
the Government and the company was to be
a cost-plus agreement in the full and most
beneficial sense of that term so far as the

company was concerned. But whereas the

company had been previously requesting
that the net profit to be akowed to the com-
pany should be 1s, 2d, per ton, the submis-
sion now made on behalf of the company is
that £560 should be paid for all coal up to
10,000 tons, £560 should be paid for all cosl
in excess of 10,000 tons up to 20,000 tous,
and proportionatg payment per ton should
be made for all coal in excess of 20,000 tons.
I am not good at mathematics, but I have
worked out that, under this new snggested
basis for net profit the company will re-
ceive 1s, 1.44d. per ton as against 1s, 2d.
which it had been sqeking previously. Even
this slight concession or redunetion in net
profit in favour of the Government was only
determined upon, according to the papers
laid on the Table, after the chairman of the
Electricity Commission had put up a strenu-
ons fight for it at one of the conferences.

The net profit per ton to which the com-
pany is to be entitled i3 to be exclusive of
taxation, but shall include interest at cur-
rent rates on all money expended by, the
company in the purchase of new plant from
the date of expenditure to the 31st Decem-
ber, 1948, and on all moneys expended
under Clause 7, from the date of expendi-
ture ta the'date of recoupment. On page
17 of the file there is a minute from the
chairman of the Electricity Commission to
the Attorney General dated the 14th August,
1948. Tt sets out Mr. Dumas’s approval of
the draft proposals as appearing on the
previous page of the file. In other words,
Mr. Dumas indicates his approval in writ-
ing to the agreement, as finalised up to that
stage, between the Government and the eom-
pany. Page 18 contains a memorandum from
the Secretary for Railways indicating the
approval of the Commissioner of Railways
to the proposed agreement.

It might be

thought that much significance attaches to the
fact that Mr, Dumas, as chairman of the
Electricity Commission, has indicated his
approval of the proposed agreement; but it
is obvious, from minutes of meetings of the
Commission held subsequent to that date,
that Mr. Dumas's approval was given under
duress, as it were, because, at & meeting of
the eommission held on the 19th August,
1948—five days after Mr, Dumas had ap-
proved of the agreement—he reported that
negotiations for the purchase of coal by
the Government had been proceeding be-
tween a member of the. Governmeat,
Mr. Raynor representing the Railway De-
partment, himself representing the Commis-
sion and a representative of the Amalga-
mated Collieries.

Mr. Dumas went on to 'say that he had
disagreed with the basis of the proposals
put forward on behalf of the Government
and the compary and had finally suceeeded
in having the offer made to the company
which I have already mentioned, that is, the
offer of payment of £56) net profit for the
first 10,000 tons and so on. A report of the -
further proceedings of this meeting of the
Commission on the 19th August reads—
The Commission again recorded their regret
at the Commission having been compelled by
Goverument direction to enter into an arrange-
‘ment for the purchase of coal which was en-
tirely devoid of business principles—

Hon. J. B. Sleeman: That is preity
straizhi. :

Hon. A. R. G. BAWKE: The report
continues—
in that no tender or quote was obtained to
ensure that the coal would be etripped and won
at the lowest possible cost; also that the work
was being carried out on a double cost-plus
system under whiel the Commission and other
purchasers had no means of protecting them-
selves. Furthermore, the Commission had never
been consulted regarding the methods to be
uged by the company in working the Black
Diammmd open-cut.
So, Mr. Speaker, the chairman of the State
Electricity Commission, on behalf of the
Commission, signed his approval of the pro-
posed agreement on the 14th Aungust, 1948,
but, as a member of the Commission, he ex-
pressed himself five days later, with the
other members of the Commission, in the
astonishingly strong words just read by me
to members of the House, On page 22 and
23 »f the Crown Law file to which I have
referred, there is a copy of a letter sent by
the Attorney General to the Company mak-
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ing an ‘offer on behalf of the Government
as to the conditions which shall constifute
the proposed agreement, There is nothing
in thiz letter about the original demand of
the Government upon the eompany to sor-
rendar the Griffin leases to the Government

~so that it might be in a pusition to make the

Jeases directly available to the Griftin Com-
pany end therchy release the &iriffin Com-
pany from the necessity of paying 4d. per
ton royalty to Amalgamated Collieries for
every ton of voal predueed by the Griftin
Company from the Grillin Jeases,

The Minister for Housing: Tt is 3d. a
ton, .

Hon, A. R, G. HAWKE: Yes, No in the
proeess of negotiations between the At-
torney Gengral, representing the (tovern-
ment, and Mr, Downing representing the
ecompany, the Government forgot eompletely
its original demand, which T presume was
to be somcthing in the nature of a quid
pro quo to the Government, in return for
the willingness of the Government to sabo-
tage the Eleciricity Commission by hand-
ing the leases in question back to Amalga-
mated Collierics,  There wa< nothing in
this final letter {rom the Attorney Clen-
eral to the company regarding the payment
hy the company to the Government or the
Commission of the £2,660 expended by the
Commission in lesting the Black Dinmond
leases by boring,

But there was in this vital letter from
the Attorney General to the company an
offer to recoup the company along the lines
suggested by Mr. Downing in the latest'sub-
mission he made to the Government. In other
words, this final letter of the Government
to the compuany offering the conditions
whieh should constitute the agreement be-
tween the two parties, cvontained the con-
dition that the cost of &l] work in remov-
ing overburden, opening Ieases, providing
access roads, winnine coal, hauling and
handling coal and any other expenditure
to the date of the agreement shonld be re-
couped to the company forthwith,

This means that the Government is of-
fering to bind itself completely to pay for
the mistake of the company in wasting
£10,000 in removine overburden from an
open-cut which is of no value so far as the
produetion of any worthwhile coal is con-
cerned. This partienlar condition as of-
fered hy the Govermment to the company

R

is an absolute imposition upon the Gov-
ernment, and the Govermment makes itself
extremely culpable in connection with the
whole matter by offering a proposed con-
dilion of this kind to this or any other
vompany.  The Government should have
taken some reasonsble steps to protect jts
interests 1 this matter, and one of the
reasonable steps it should have taken very
carly in the proeeedings, when the enmpany
wis about to remove overburden on the
Black Diamond leases, was to ensuve that
all the adviee that eould he obtained fron
expert officers of the Mines Department
and of the FEleefvieity Comiszion was
made available so that the (overnment, in-
stead »f sllowin® Amalpamated Collieries
to use its own diseretion, conld have
directed the company as to where this open-
cut should have heen developed.

But revidently this company is able tn
obtain from the Government almost any-
thing it wants, almost an¥thing for whirh
it asks. T have no doubt that in
neeordaney with the hall promise given hy
the Attorney General to Mr, Downing he
will, during this session of Parliament, see
the Qovernment hring down a Bill to
amend the Coal Mine Workers” Pen-
sions Fund Aet for the purpose of reliev-
ing this coalmining eompany and other
mining eompanies from the ohligation to
pay something out of their .profits to’ main-
tain a pension [und for retired eoalminers
in 1his Siate.

Evidently when the company found it
had Mundeved badly, and very expensively
w0 far as the Government was eoncerngd,
by putting down the first open-ent in fne
wrong plaee, it did some good solid think-
ing for jts own bencfit and deeided to pul
the second open-cut down on its own free-
hold property.  According to information
made available fo me the seeond open-ent
is now being developed on the company’s
awn freehold property, T understand also
that the depth of overburden is 90 feet,
which means that it will he a tremendons
nndertaking,

Mon. J. B. Sleeman:
ment pay again?

Hon, A. R. G, HAWKE: Tt will be a
iremendons undertaking to remove 90 feet
of overburden before any coal ean be ob-
tnined, 1 am sure the first open-eut did
not have an overhurden of 90 feet. It cost

Will the Govern-
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at least £10,000 to remove that; and now,
in the second open-cnt, there is 90 feet
to be removed. It is Inconeeivahle that
the removal can he effected for £10,000 or
anywhere nearly as low as that. It is
clear beyond any question that no coal will
be produced by this company from the
Black Dinmond leases or on its own free-
hold land before Christmas. This proposed
agreement is to be dated to finish at Christ-
mas. Under the terms of the agreement
the company is to be guaranteed for every
pound, shilling, penny and half-penny that
it expends, even though it produces no coal
at all; and it does not matter whether the
company expends the moncy wisely or
stapidly—the Government will still be
bound by the terms of this agreement to
recoup the company for its expenditure.

Mr. Graham: The poor old taxpayer!

Hon. A. R. G. HAWKE: It may be
argued that this will not penalise the Elee-
tricity Commission or the Railway Depart-
ment. The (iovernment might eontend that
all this special expenditure, this unneces-
sary and wasteful expenditure, will be met
by the Giovernment out of funds available
to it, and that the Commission and the
RHailway Department will get the coal at
the samne price as they would if this waste-
ful expenditure had not been incurred. That
might offer some consolation to the mem-
bers of the Commission and to the Commis-
sioner of Railways, but it is a very poor
sort of consolation, if it is a consolation,
to the general taxpayers of Western Aus-
tralia.

- ¥ the Commission and the Railway De-
partment do not pay for the wasteful ex-
penditure, the Government has to get the
money from somewhere. It will have to
get it from the taxpayers generally; or
perhaps it might make an approach to the
Prime Minister, who, despite all the abuse
which members of this Government pour
upon his head, has proved himself to he
reasonably inelined, if not generously so,
to Western Australia. If the proposed
agreement is signed, sealed and de-
livered, and expires on the 31lst Decem-
ber this year, the ecompany will be in a
very happy position at the beginning of
next year when its representatives and
those of the Government will negotiate for
the eonditions to form the basis of a new
agreement, because at that stage the Gov-
ernment will have nothing, except receipts,
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for, perhaps, £20,000 of expenditure—and
most of it wasteful—whereas Amalgamated
Collieries will have the coal uncovered, or
almost uncovered, in the second open-cut.
The Government will be desperately in need
of coal ithen, hecause it will be an extreme
peviod of emergency in regard to coal sup-
plies as some of the miners will then be
{aking their annual holidays. So, the com-
pany will certainly be sitting pretty in re-
gard to any negotiations that might have
to be entered into over a new agreemenl.

It appears, therefore, that from whatever
angle the matter is viewed, the (tovernment
has sold itself out almost completely to the
company. I suppose that every member
has read in reecent weeks of the attacks
made upon the Commonwealth Government
in regard to a variety of matters, by
Messrs. Fadden, Harrison, Abbott, Anthony
and others. I have been turning over in
my mind what any one of those men would
say if they were in this Opposition and
the Giovernment over there was a Lahour
Government, and had been responsible for
anything half as bad as that for which this
iovernment has been responsible in eon-
nection with this matter.

Mr. Kelly: They would erueify it,

Hon. A. R. . HAWKE: If those men
were members of this Opposition, and the
Government there was a Lahour Govern-
ment and it had committed an offence-—if
T might use the term—of the type com-
mitted by the Government in this matter,
they would charge the Government with
wholesale brihery, corruption, and every
other coneeivahle sin.

Hon. A. A. M. Coverley: And the Press
would back them up.

Heon. A, R. G. HAWKE: I want to make
it abundantly elear that T make.no such
allegation or charge. In fact, I 'do not
even make any suggestion along those lines,
T go farther and express my belief that no
Minister of the present Government would
he guilty of anything of that description.

The Minister for Housing: I should think
80.

Hon. A. A, M. Coverley: Just plain
stupidity!

Hon. A, R. . HAWKE: Wkile I say
that, I want to add that I think publie
men who outrageously condemn Ministers,
irrespective of whether they are Labour or
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anti-Lahour Ministers are, to a large ex-
tent, playing into the hands of the com-
munists of Australia, whose main objective
is to destroy the faith of the general public
in our public men and Parliamentary sys-
tem. It stands to reason that if publie
faith in the personal honesty and suchlike
of members of Governments, and in our
Parliumentary system ean be sufficiently
weakened, then reernitment of additional
members to the Communist Party is the
logical outecome. So, I take this opportun-
ity to make it abundantly clear that I make
no allegations, charges or even suggestions
which wonld impute any dishonest finanecial
motive auainst any member of the Govern-
ment.

aving said that, T am ecompelled (o give
consideration to the question as to why the
Government would do the things it has
dune in connection with this matter, be-
cause there is no doubt that the Govern.
ment, in doing what it has done, has sabo-
taged the Flectricity Commission. We can-
not take awey from an instrumentality its
lifeblond, or endanger the source of its
lif(»blonda.i without imperilling the instru-
mentality itself. In addition, the Govern-
ment, by its proposals, has beyond ques-
tion sacrificed the best interests of the tax-
payers of the State. Why would it do
these things! As I mentioned earlier, the
Minister for Mines, soon after the Govern-
ment made its final decision to hand these
leases back to the company, tried to put one
over the public by saying that the Govern-
ment had made this deeision because the
company had the plani and equipment to
develop the leases, whereas the Eleeirieity
Commission had none. That exeuse has
been wiped out time and time again, so
that was not the reason.

Subsequently the same Minister said fhe
Government made its decision as it was
facing a huge claim for eompensation hy
the company because of the action of the
State Electricity Commission in eompul-
sorily resuming these leases and the 220
acres of frechold land which then belonged
to Amalgamated Collieries. I have no
doubt, knowing the company as T do, that
it did make a most extravagant claim for
compensation, although there s no trace
of any such cleim on any of the files that
were laid on the Table of the House,

Mr. Marshall: 1t bad no basis for the
claim.

[ASSEMBLY.]

Hon. A, R. G. HAWKE: It never made
a written elaim of any kind upon the Gov-
ernment, in connection with the matter, yat
the Minister for Mines told the publie that
because the Government was facing a huge
claim for compensation, it had decided to
hand the leases back to the company, The
Government of which I was a member,
when it authorised the Eleetricity Commis-
sion to resume these leases and the free-
hold land in the vieinity, did not overlook
that possiblity. We realised that the com-
pany might have some claim for a small
amount of compensation, and we took
special precautions to ascertain, as far as
was possible at the time, just how great any
claim might he that the company could
make, Page 21 of State Electricity Com-
mission file No. 7/7/3 contains a mihute
from the then Premier, Hon. F, J. 8. Wise,
dated the 18th December, 1946, to the Min-
ister for Electricity who, at that time,
happened to be me, Among other things,
the Premier’s minute states that compen-
sation would have to be paid to Amalram-
ated Collieries in the event of the Black
Diamond leases being aecquired by the
Commission, and also that the Under Sec-
retary for Mines had stated that the com-
pensation should not be great as the im-
provements made by the company during
the time it held the leases were slight.

1t must be remembered that the Under
Secretary for Mines is a hard-headed and
practical man with vears of experience in
the mining business. He is & man who,
with remard to a question of compensation
in relation to mining, would probably have
more expert knowledge than would anyone
clse in this State. Tis advice to the Pre-
mier in Deccmber, 1946, was, as I have
already said, that any claim for compensa-
tion should not be great, as the improve-
ments made by the company on the land
were slight. Page 24 of the same file eon-
tains a minute sent by the chairman of the
Elecirieity Commission to the Minister for
Electricity on the 20th Derember. 1916.
Paragraph 8 of that minute states that the
Crown Law officers had advised that any
compensation payahle by the Crown to the
company covering the proposed aequixition
of the Black Diamond leasés would not he
heavy, even if it had to be paid on a royalty
hasis. Tt is elear from the adviee given to
the (overnment at that fime by the Under
Secretary for Mines and by the Crown Law
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Depariment that the company could in tact
have a claim for only a small amount of
compensation. I understand that during all
the years the company held these leases prior
to March, 1947, it expended practically noth-
ing on them, despite the fact that it held
each lease for more than 21 years.

Mr. Marshall: For 35 years, in one case.

Hon. A. B. G. HAWKE: Tt might well
be that, when the company knew that the
State Eleetricity Commission was going to
reshme the leases, it spent a few pounds in
order to make a show and try to establish
for itself a false basis upon which to build
a claim for compensation. Though the com-
pany might stoop to that sort of trickery
I suggest that no arbitrator or judge who
might be appointed to decide the actual sum
of compensation payable to the eompany
wounld be fooled by a praetice of that sort.
I do not think the seeond reason put for-
ward by the Minister for Mines—when his
first reason had been knocked sideways—has
any strength in it. The third reason fabri-
cated or thought of by the Minister for
Mines—after his two previous reasons had
been broken down—was that the policy of
this Government is to encourage private
enterprise and is a policy in opposition to
socialism. Let us for the moment admit that
that is so. The State Electricity Commission
is—if one cares to eall it such—a socialised
instrumentality. Tt is a commission cstab-
lished by the State through a special Aef
of Parliament.

If the policy of this Government is 100
per cent. in favour of private enterprise,
and no-one believes it is, the Government
onght to repeal the State Eleetrieity Com-
mission Act, abolish the Commission and give
some private eompany or individual legal
rights and opportunity to generate and dis-
tribute all eleetric power in Western Aus-
tralia in the future. FEven if the anti-social-
ism policy of the Government does not go
that far the straight-forward course for it
to have adopted in this matter would have
heen to hring down an amending Bill to
repeal those sections of the Aet which give
to the Commission legal anthority to obtain
and operate coalmines, open-cut or other-
wise. Jt is to be remembered that Parlia-
ment and not the Government gave these
powers to the Commission, I believe the
Government will be acting quite wrongly if
it nsurps the right to cancel the power given
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by Parliamment to the State Eleetricity Com-
mission. If the Government wanted to test
that issue or desired an expression of opin-
ion from Parliament about its policy in the
matter it shonld have brought the whole
question before Parliament in the form of a
Bill to amend the State Electricity Commis-
sion Aect.

If the Government could have convinced
a majority of members in this House and
a majority in another place that the legal
authority now contained in the Aet regard-
ing the aequisition and development of conl-
mines by the Commission is an authority
that the Commission should not have, it
would have heen the decision and responsi-
bility of Parliament and no-one could have
put forward any legitimate complaint as
to that aspect of the question. But the Gov-
ernment did not do that. It simply directed
the Commission that it was not to use the

. legal power that Parliament had given it

in respeet of coal. The Government has told
the Commission that it 1s to aecept an
agreement made hetween the Government
and Amalgamated Collieries Ltd., under
which the company will get much more than
it should for the coal—much more than it
would have heen necessary for the Govern-
ment te pay for coal had it allowed the
Electricity Commission to proceed with its
own pclicy of developing open-cubt coal-
mines on the Black Diamond leases.

The cuestion of State ownership versus
private enterprise is a great matter for argn-
ment in an abstract way and a great sub-
jeet for debate among debating societies,
but I suggest that when we come up against
a praetieal issue of this kind the normal
argumerts for and against are of little
value, and do not apply. Any man, irre-
spective of what politieal party he belongs
to, whe argues that we must have private
enterprize for various reasons and wmust
have no Htate enterprise and no socialism,
is a lunatic—speaking in a political sense—
hecause ohviously in these days there must
be a ereat deal of State ownership and diree-
tion in order that communities may be pro-
teeted against the huge aggregations of pri-
vate capital with all their interlocking hon-
ourable or dishonourable agreements one
with the other, made for the purpose of ex-
ploiting the public to the greatest possible
extent,
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In this particular issue the outstanding
faet is that Parliament established the Elec-
tricity Commission and gave it, in a speeial
Act of Purliament, authority to control the
generittion and  distribution of electrie
power in Western Australia. Parliament
also pave it a lot of ather acthority to do
all the things that might be requisite to
enable it to fulfil its purpose elficiently,
wisely, and to the hest advaniage of the
State and its people. Everyone knows that
one of the basie requirements for the gen-
eration of electric power is coal. Yet this
Giovernment is going to put the Eleetricity
Commission in a position where it will be
absolutely dependent for its lifebloed upon
Amalgamated Collieries Ltd, It is putting
the Commission in an impossible situation.
The (‘ommission jtself, or the members of
it, will not pay, After all the Commission is
composed of only seven or eight individuals
and most of them ean afford to pay an extra
2d. or 3d. per unit for power. It would not
he any financial worry to them. They will
pass the cost on to the consumers and the
people who will he forced to pay for the
pliability of the Government, and ‘the weak-
ness of the Government, in this matter, will
be the people who will buy electric eurvent
from the Commission in future.

There is another very worrying feature

associated with the matter. The South
Fremantle power scheme is in course
of construetion and, when completed,

will have a great ganerating capacity
which is wurgently required for the vital
secondary industries in the Perth-metropoli-
tan area. Does any Minister in this Gov-
ernment think that Amalgamated Collieries
will produce all the eoal required by the
Commission? Do they think it will satisfy
the nceds of the East Perth power station
and at the same time the needs of the South
Fremantle power station? If the Govern-
ment is to depend upon this company to pro-
vide all the eoal supplies needed in future,
then the (Rovernment is going to have more
headaches in regard to the shortages of coal
supplies in the future than it has had dur-
ing the 18 months it has been in office. Tt
was hecapse our Government was sick and
tired of tryvine fo impress upon Amalga-
mated Collieries—

Mr. Marshall: We forced them at the
finish.

Hon. A, R. G. HAWKE: —the necessity
to draw up a plan properly to develop the

[ASSEMBLY.]

coallields at Collie, that we determined to
do our utmost in Parliament to ohtain tor
the State Eleetricity Commission legul
authority to take whatever steps it deewed
necessary fo enable it to get its own sup-
plies if it thought such a eourse was neves-
sary. Then of course we had the Victorian
example where an anti-Labour Government,
many years ago, established the State Elee-
tricity Commission of that State and gave
it legal authority to do many things includ-
ing the opening up and developing of eoul
sapplies. That Commission has now been
in operation for many years and its experi-
ence has heen eminently suecessful. So
much so that only this year the present
Liberal-Country Party (Government in Vie-
toria brought down legislation to enable the
Commission greatly to expand its operations
especially in the direction of obfaining
additional coal requirements for its own
electrical undertakings. 1 think the addi-
tional amount of ecapital involved in the
proposed new development is at least
£20,000,000. So all this thin talk about the
Government having made the decision it
has made to hand the leases hack to Amal-
gamated Collieries because it is against
socialism and favours the encouragement nf
private enterprise, is seen to he completely
invalid when we look at it from the practical
point of view.

Why should anv Government, whatever
its policy in regard to socialism or private
enterprise, not set up its own instrumentali-
ties for the purpose, instead of benefiting a
private eompany and especially a company
like Amalgamated Collieries Ltd.? There is
a bhumorons side o this Government’s policy
of non-socialism and it concerns the member
for York.

Mr. Marshall: You cannot socialise him.

Hon. A. R. G. HAWKE: I understand
there is a State hotel established and operat-
ing at Bruce Rock. The people of the dis-
triet, or a considerable number of them,
thought it would be a good idea if they
could convert the State-owned and operated
hotel at Bruce Roek into a community-owned
and community-operated hotel. When we
were in office as a Government the people
of the distriet, through the member for
York, approached us for the purpose of
ascertaining whether our Government was
willing to do anything in the matter. We
informed them that we were not. The mem-
ber for York then brought down a motion
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it this House and declared that in his
opinion State hotels should be made avail-
able to eommunities in the areas concerned
so that the hotels might be operated by the
communities. This would enable them to
expend, out of the profits, moneys for very
desirvable local purposes.

I understand that when the present Gov-
ernment was approached by the people of
Bruce Rock, someone suggested that they
should take a referendum to make sure that
the people of the district did not want the
socialised hotel at Bruee Rock to continue in
operafion any longer but wanted it to be
converted into a community-owned and
operated hotel. I should have thought that
this Qovernment, with its hostility to social-
ism, would have jumped at the chance of
disposing of the socialised hotel at Bruce
Rock.

The Minister for Edueation: You must
amend the law hefore you can do that.

Hon. A, R. G, HAWKE: The Govern-
ment has had plenty of time to do that.

The Minister for Edueation: Do you know
what happened at the referendum?

Hon. A. R. G. HAWKE: Yoes, and I ean
tel] the Minister for Eduecation. This matter
was brought up at the public meeting at
Collie and when+I commenced to refer to
the matter at the meeling the Minister for
Mines said that the people coneerned did not
want a community-owned hotel. When I
was able- to prove that they did want it he
said that they had had a referendum and
turned the proposal down. I was then able
to prove to the Minister that they had
taken a referendum and that they did not
turn it down. When confronted with the
information the Minister said that the
majority was not hig enough,

The Minister for Housing: They bad two
referendums. The turned it down and at
the next referendum they agreed to the
Tropasal.

Hon. A. R. G. HAWKE: The Minister
for Housing now tells us that they had two
referendums, At the first one they turned
the proposal down and at the second one
they carried the proposal. Yet this non-
socialistic Government, this Government
which hates the name and sight of socialism
of any kind, refused to hand this socialised
hotel at Bruoee Rock over to the loeal people
in order that they might carry it on as a
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community-owned and community-operated
institution, So it is elear that on this ques-
tion of soeialism, or non-socialism and en-
couragement of private enterprise, the Gov-
ernmen!{ has a very convenienf conseience.
It is, of course, an entirely different matter
when a powerful company like Amalgamated
Collieries, with Mr. Downing as its nego-
tiator, cames into the picture. A very differ-
ent matter!

The Attorney General: Will you assist
us to pass legislation to dispose of these
hotels?

Hon. A, R. G. HAWKE: I will assist the
Attorney General to pass legislation to pre-
vent the Government crippling the interests
of the Electricity Commission—

Mr. Btyants: Keep him to the point.

Hon A, R. G. HAWKE: —by cutting
oft ity lifeblood for the purpose of trying
to get bigger dividends for the sharcholders
of Amalgamated Collieries. T will do that.

Hon. J. B. Sleeman: How many shares
has the Attorney Q(eneral?

The Attorney General: What a very un-
pleasant remark.

Mr. Graham: A guilty conseience some-
where,

Mr. Fox: None of it is palatable,
Hon. A. R. G. HAWKE: T am much

more toncerned, a thousand or a million
times more concerned, with the vitally im-
portant matter now hefore the House than I
am with a paltry hotel at Broce Roek. I
only brought in the Bruee Rock illustration
to indieate to the House and the publie just
how weak and flimsy and free of conscience
the Government is in connection with this
non-socialism business. The Premier only
vesterday had to attend a gathering of
Liberals.

The Premier; And they were most en-
thusiastie, too.

Hon. A. H. Panton: They were, according
to the Press,

Hon. A. R. G, HAWKE: They were most
enthusiastie; so enthusiastic that the Pre-
mier had to beg them to call their dogs off,

Hon. A. H. Panton: Especially Bill Gray-
den, and one or two others.

The Premier: I am sorry the reports have
to be eurtailed owing to the shortage of
space,
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Hoo. A. R, G, HAWKE: The Premier
went down there expecting fo be greeted
with the greatest possible enthusiasm.

The Premier: And they sang “For he’s
A Jolly Good Fellow,” and gave three hearty
British cheers.

Hon. A. R. G. HAWKE: And the Pre-
mier, on this question of State socialism, or
no State soeialism, had to beg the more
radieal Liberal members of the ¢onvention
te give him a fair go and cease their
criticism; to try to understand his diffieul-
ties, and to appreciate that there had to be
State socialism in the field of transport—

Mr. Marshall: Aha!

Hon. A. R. G. HAWKE: —and that he
could not give way to their demands that
this route or some other route be given to
a private bus company, and that the Stirling-
highway, through Nedlands, should he given
to a private bus company.

Mr. Bovell: T do not remember the Pre-
mier saying all this,

Hon. A. R. G. HAWKE: Well!

Hon. A. H. Panton: I suppose you were
asleep, as usual.

Hon. A. R. G. HAWKE: I am inelined
to think that even if the Premier did sav it,
the hon. member would not remember it
now. Bt that is just by the way. This
motion seeks to censnre the Government on
two counts, the first being that it has sabo-
taged the State Electricity Commission—

Hon. J. B. Sleeman: There is no doubt
about that.

Hon. A. R. G. HAWKE: —hy handing
back the Black Diamond leases to a private
company and therehy putting the Commis-
sion In the position of not being able to
produce its own coal requirements: aned the
second count is that the Government, in the
agreement that it proposed to make with
the Amalgamated Collieries Ltd., is daneing
to the tune called by Mr. Downing on bhehalf
9f the eompany, and in doing that is sacrifie-
Inz the best interests of the people in this
State of Western Australia.

THE MINISTER FOR HOUSING (Hon.
R. R. MeDonald—West Perth) [8.34]:
Well, Mr. Speaker, we have listened to
a most interesting speech.

Hon. A. H. Panton: One of the best put
up in Parliament for a long time.

[ASSEMBLY.]

The MINISTER FOR HOUSING: I al-
ways like the speeches of the Aecting
Leader of the Opposition.

Hon. J. B. Sleeman: Speak up!

The MINISTER FOR HOUSING: This
has only one defeet, and that is that he
has completely miseconceived the whole
position, and I do pot blame him. This
coal business is very intricate, and very
few people know the broad aspect of coal
in Australia and partieularly in this State.
It may be intricate in other countries, but
it is most intricate in this State, The
Acting Leader of the Opposition has made
quite a ease regarding matters which simply
do not exist. That is the plain fact—

Hon. F. T. Tonkin: You had better tear
the files up, then,

The MINISTER FOR HOUSING: —and
I will proceed to show that they do not
exist. To get some idea of the position
here, we need to look at the whole sub-
stance of the eleetricity and coal position
in this State and to regard the sifuation ns
it stood when the Government assumed
office at the beginning of April last year.
And we need olso to bear in mind, if I
may say so, that the previous Government
had been in officgp for 14 years.

Mr. Marshall: The same old swan song!

The MINISTER FOR HOUSING: That
Government and successive Labour Govern-
ments had been in office for 14 years, and,
allowing two or three vears in which to
shake down after 1933, we might then ex-
pect perspicacity in decisions and all the
other factors which mark a really suceess-
ful Government.

Hon, J. T. Tonkin: The war years mean
nothing; wou ean disregard them?

The MINISTER FOR HOUSING: On
the 14th March, 1947, as a result of a
general election, there was a change of
(tovernment in this State, and when the
new Government came into power one of
the things it eommenced fo look at was a
subject of vital importance to the economy
of the State, namely, the subject of coal, and
it found that a very extraordipary, indeed
unusual—{ would not attach any other epi-
thet to it—occurrence had taken place,
namely, on the day before the general
election a Gazette issume showed that the
(tovernment, for the Eleetricity Commis-
sion, had resumed two mineral leases i
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order to form a State coalmime. At the
same time—the fact remains vividly in my
memory—a man had remained five weeks
in a eondemned cell and his case bad not
Ireen dealt with because it was thought by
the onigoing Government that the question
of policy on capital punishment might be
involved. But on another matter, which also
affects poliey, a (tazette was rushed through
on the day hefore the general election by the
previous Government, and these leases were
compulsorily resumed by the State Elee-
trieity Commission on behalf of the State.

Mr. Nimmo: They would not do that!

The MINISTER FOR HOUSING: We
then met—

Hon. A. H. Panton:
that you did.

The MINISTER ¥£OR HOUSING: —to
tleal with the situation, and when we con-
sidered the matter of the resumed Black
Diamon(d leases and the intention of the
Government to open a State coalmine, we
also had to consider the aspects of the
coal industry in various other departments.
The first thing we looked for—if you will
allow me, I may take some little time on
this, Mr. Spesker, becanse I wounld like
the House to know for the first time what
the real facts are on this coal position—
was the supply of coal for Governmental
instrumentalities, the railways and the
Wtate Electricity Commission. Between
the two of them, these vital Clovernment
instrumentalities purchase 85 per eent, of
the total coal produced by Amalgamated
Collieries. The remaining 15 per cent, goes
partly to the Collie power house and partly
to private industry. We asked what the
position was and found to our consterna-
tion that coal was being supplied to the
(tovernment Railways and to the Eleetri-
city Commission at a cost running into
hundreds of thousands of pounds a year
without any agreement at all.

It was fortunate

In 1941, the basis of payments by Gov-
ernment departments for ecoal was laid
down by Mr. Justice Davidson of New
South Wales and in 1945, on a further
reference being made to that learned judge,
who is a coal expert of Commonwealth-
wide fame, he dealt with the matter again
and in effect reaffirmed the prineciples upon
which coal ghould be supplied by Amal-
eamated Collieries to Government instru-
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mentalities—the Railways and the Elec-
tricity Commission,
r

Purguant to these determinations of the
learned judge, a written agreement was
made between the Commissioner of Rail-
ways—prior to the advent of the State
Electricity Commission Act, he represented
the electricity side also—and Amalgamated
Collieries, signed, sealed and delivered, pro-
viding for the supply of coal for railway
and ciectricity purposes at a price which
was determined and fixed on various terms
regarding quality and other factors. That
agreement was of considerable size and ex-
pired on the 31st December, 1945.

Let me panse herg a moment to explain
the basis of the agreement because we hear
a lot of ecmpletely loose and inaccurate
talk about a cost-plus basis. The terms
of the Davidson Award, as embodied in the
agreernent and as 1t has been operating up
to the present time, is that Amalgamated
Collieries shall receive by way of retorn for
profit 6.913 per cent. on its capital en-
gaged in the coalmining business, The
learned judge found that the ecapital, in
round figures, was £274,000, and the
amount he awarded to the company for
profit on coal sold “to Government instru-
mentalities at 6.913 per cent. on capital
was £18,625. That has heen the basis of
profit for Amalgamated Collieries on all
coal sold to the Government which, as I
said, represents 85 per cent. of its total
produetion. Whether the company sold
much or little, its profit was £18,625.

Mr. Leslie: If the company sold one ton,
surely it would be Jess!

The MINISTER FOR HOUSING: We
shall not go to something that would mani-
festly be outside the intention of the con-
traet.

Mr. May: Are you sure that the total
was rot £22,0007

The MINISTER FOR HOUSING: The
amount was £18,625, with this stipulation
that if the eompany increased its ecapital
by expenditure on capital assets, equip-
ment and so forth with the consent of the
Government through the Railway Depart-
ment, then it would he allowed, in addi-
tion, 6.913 per cent. on the additional capi-
tal supplied. The capital, I understand, has
not been materially increased, and the
profit on which the company has been oper-
ating has been £18,625. If the company
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produced 100,000 tons or 200,000 tons more
coal, it would still get £18,625 plus the per-
centage I have mentioned on additional
capital, if any, spent with the approval of
the Gtovernment.

There is no cost-plus gbout that. It is a
matter of paying a fee to the company for
the purpose of remunerating it and its
shareholders in respect of their money for
services rendered in supplying coal to the
Government, which represenis 85 per cent.
of its production, Of course, in respect to
the small additional percentage of coal it
produces, the company can gell it to the
Collie power house and to private indus-
try, but all ecal sold to private industry is
charged for at a price fixed hitherto by the
Commonwealth Prices Branch as a fair
price to the consumers.

Mr, Styants: And much less than the
price paid by the Government.

The MINISTER FOR HOUSING: It
was something less than was paid by the
Govermment until recent months. I think
it has now been brought more into line with
the price paid by the Government.

Mr. Styants: Then that must have oc-
curred since the Royal Commission re-
ported, because it reported adversely on
that.

The MINISTER FOR HOUSING: 1
do not wish to enter into too much detail.
If the member for Kalgoorile, who evi-
dently has paid some attention to this
matter, cares to look at the agreement,
which I shall be pleased to show him at
any time, he will find that it eontains pro-
visions designed to assist the company to a
limited extent in respect to private sales,
which no doubt were taken into areount
when the Prices Branch fixed a fair price at
whieh enal could be sold by the company
ta private consumers.

Cost plus is something entirely different.
Cost plus means that the supplier receives
a percentage on his cost, The higher his
costs, the more he would get, beeanse the
percentage would be based on a bigger fig-
ure. In come cases eost plus eould mean
that the more a supplier sold, the bigger the
profits he would receive. But to apply that
term, which is loosely used even in doeu-
ments, the authors of which should have more
exact knowledge, to this eoal produetion
for the Government is quite inaecurate,

[ASSEMBLY.]

Now let me resume my story as to how
the position stood, The Government, with
some consternation, found when it took office
that for 15 months coal had been coming
from Amalgamated Collieries to the Elee-
tricity Commission and the Railway Depart-
ment without there heing any written agree-
ment at all and not only no written agree-
ment, but no agreement between the vari-
ous parties as to what the terms of supply
and purchase and payment were. Aud this
from a Government which has ventured to
pass ecriticism on the hbusiness acumen of
the present Government!

Hon. J. T. Tonkin: You gave the bulk-
bandling installations away without an
agreement. What are you talking about?

The MINISTER FOR HOUSING: One
sometimes earries on without an agreement.

Hon. J. T. Tonkin: Ah!

The MINISTER FOR HOQUSING: But
when you conduet, and have been for many
years, a major department of State and
have had written agreements before, then I
think ecommon prudence and elementary ad-
ministration by Government, would have seen
that in decent time you replaced the expir-
ing agreement by a new, definite agreement
in writing. So, Mr, Speaker, the new Gov-
ernment comes on the scene and that is what
it finds. That supply had been going on for
15 months after the old agreement expired;
and, as I said, with no consensus of opinion
on the part of the parties concerned as to
what should be in the new agreement.

Mr. May: Ii is a very difficult company
to deal with, you know.

The MINISTER FOR HOUSING: The
hon. member should bave told that to my
friend, the A~ting Leader of the Oppaosition.

Mr. May: You have discovered it since.

The MINISTER FOR HQUSING: I do
not think that coal is easy; from the speech
we heard fopight one would think it was the
easiest thing in the world. T propose to tell
the House just how difficult was the coal
position’ that bhecame the herifage of the
present Government, because that has an
immediate bearing on the Black Diamond
leases arrangement, The agredment expired,
as I said, at the end of 1945; the Electrieity
Commission came on the seene in 1946. The
Railway Department was already on the
scene, and there was the company, and ap-
parently these parties-could not get their
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heads together and come <to an agreement.
As far as T can see, there was complete
Ministerial inaetivity until, after the agree-
ment had been in this state of vacuum for
nearly 12 months, the member for Murchi-
son leapt into the ring.

Hon. E. H. H. Hall: Ah!

The MINISTER FOR HOUSING: He
either leapt in or was pushed in.

Hon, A. H. Panton: You are wrong, He
leapt in and was pushed out.

The MINISTER FOR HOUSING: I
render him a tribute of admiration, because
at that time, as far as I can see, he had no
second, neither Attorney General, Deputy
Premier nor anybody else. He was all by
himself,

The Minister for Lands: Fighting a lone
hand.

The MINISTER FOR HOUSING: He
got into the ring—

Hon. A, H, Panton: He will be in again
tonight,

The MINISTER FOR HQUSING :-—with
the Amalgamated Collieries and he did not
even get a toe-hold. He was thrown out of
the ring almost immediately. 1 will tell you
why he got into the ring, Mr. Speaker., At
the end of 1946, this preceding Government,
full of prudence and foresight, with rapidity
of action and decision of character, found
jitself in the usual trouble with regard to
coa) supplies for the Christmas and miners’
holidays.

Mr. Graham:
ernment !

The MINISTER FOR HOUSING: This
Government does not claim any extra-
ordinary aseendancy in the way of adminis-
tration, It claims to be a pretiv fair buosi-
nesslike Government,

My, Grirsham: You are forgetting your
elertion posters now,

The MINISTER FOR HOUSING: Let
me tell you at once, Mr, Speaker, that, as
regards the Black Diamond leases arrange-
ment, [ want to pass no eriticism on to the
Attorney General or the Minister for Mines,
T have heen associated with this agreement
and am prepared to tell the House just
what it means and all about it. At the time
the member for Murchison hecame Minister
for Mines, he saw that the coal trouble was
difficult, as usual. But he did not start a

Very similar to this Gov-

’
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socialised mine, Not he! He went to the
Amalgamated Collieries and said, “What
about opening up the Wallsend open-eut?”
Quite sensible, perfeetly sensible, When he
does it, it is statesmanlike, When we do it,
it is bad business. So he goes along in
1946, not yet bhaving fixed up his main
agreement, and says to Amalgamated
Collieries, “Would you please open the
Wallsend open-cut, because we are short of
coal and I want coal quickly for the Christ-
mas holidays.”

The Minister foy Lands: He showed busi-
ness acumen,

The MINISTER FOR HOUSING: The
company, with its eustomary expedition,
opens np the open-cut, using Messrs, Bell
Bros., and it produced the coal the Minister
wanted, But once again he did not have an
agreement, and I am not blaming him., He
got the cpal first. Like a sensible man, he
knew he could fix up the agreement in due
course, He acted first. It was coal first,
not bits of paper, in the opinion of the mem-
ber for Murchison, and he was quite Tight.
So, towards the latter end of 1946 he gets
hizs epal from the Wallsend open-cut with-
out any agreement, On the 5th December,
1946, the hon, member writes a leiter to
Amalgamated Collieries in which he sets out
what was the agreement between the Gov-
ernment gnd the eompany regarding the
Wallsend open-cut,

Attached to that letter was a document
which is commonly known as “Clause 18
(a),” which was meant to be an addendum
to what was to be in due course an agree-
ment to earry on the position from the end
of 1946, The hon. member is deserving of
the censure of this House according to the
Acting Leader of the Opposition, but not
according to me; because, Mr, Speaker, he
got going and wrote this letter, with Clause
18 (a} attached, setting out the terms on
which the Wallsend open-cut coal should be
supplied to the Government, It was for a
periodl estimated to end on the 28th
Febrnary, 1947. The colossnl ervor that the
hon. member made, in the judgment of the
Acting Leader of the Omposition, was that
he never consulted the Electricity Commis-
sion--not a word—or, if he did consult the
Comimissidn, he over-rode it; because the
hon. member’s agreement, as per his letter
of the 5th December, 1946, is the iniquitous
agreement referred fo in the file of the Elee-
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tricity Commission. He, the hon. member,
is the author of that iniquitons agreement—

Mr, Leslie: Dear, dear!

The MINISTER FOR HOUSING: —be-
vause he never consulted the Electricity
Comwmission or, if he did, he overrode it.
Let me psuse a moment and say a word
about the Eleetricity Comypission. I have
a great respeet for that body The chairman
ond great devolion to the interests of
this State. He is also & man—and I
am going to give this portrait study be-
vause I know he will read it—of very strong
convietions; and I know, and am in no way
eritieising him for it, that once he forms
an opinion as to what course should be
pursued he is eonvinced that that is the
only course to take. When the then Minister
for Works—now the Aeting Leader of the
Opposition—hrought down the Electricity
Commission Bill, he included in it the
words “subject to the AMinister.” I sup-
pose he put them in for some purpose; cer-
tainly he put them in. I am going to men-
tion this in some detail later, but T want
to say now that the Government is going
to run this State and not the Klectricity
Commission, even though it is such a re-
spectable hody.

(iovernment members:

Hon. A. R. G. Hawke: That appeals to
the dictator from Mt. Marshall!

The MINISTER FOR HOUSING: 1
think he apgrees with me, and T fully antiei-
pate his voling against this motion.

Hon. J. T. Tonkin: 1 thought there was
a danger of Co-operative Bulk Handling
L.td. running the Dapartmenf of Apri-
culture!

The MINISTER FOR HOUSING: The
hon. member, by a letter of the Hth Decem-
ber, 1046, decided to tack on o an agree-
ment which was yet fo be made a new clanse
which was a departure from the general
principles of prior agreements; hecause,
whereas, as 1 snid just now, the company
was to get a fixed fee of £18,625 in respect
of all the coal supplied, the hon. member,
for reasons best known to himself—but, T
again say, 1 think with considerable merit
or at all events justification for entertain-
ing such a view—departed from that, and
provided that the company should get a
profit of 1s. 2d. per ton on all coal from
the Wallsend.

Hear, hear!
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So for the firs{ time the company was to
get more profit for more coal delivered;
whereas previously it got the same fee for
any quantity of coal delivered, within
limits, large or small; and it had no in-
centive under the previous arrangement,
locking at it from the selfish, human peint
of view, to expand production; because, on
its fixed fee, it received no more profit. 1
inquired what the profits were, just as a
matter of interest, and I made a note of
them, The accounts for the year ended the
30th June of this year have not been final-
ised; hut for the three years ended the
30th June, 1943, 1946, and 1947, the divi-
dends on the preference shares were G per
cent,, & per cent., and 514 per eent. re-
spectively; and the ordinary shareholders
have had no dividends since 1941,

Mr. Smith: Did the P. & O. get anything
out of it?

The MINISTER FFOR HOUSING:
are shareholders.

Mr. Smith: Did they get anything?

The MINISTER FOR HOUSING: I do
not know whether they are preferent'e or
ordinary shareholders.

Mr. Smith: They are ordinary share-
holders.

The MINISTER FOR HOUSING: If
they are ordinary shareholders, they
whistled for their money. A very curious
and very meritorious piece of legislation
was hrought down some years ago ealled
the Coal Mine Workers (Pensions)} Aet.
Everybody desires to see coalminers receive
pensions. When that Bill was passed, I
supported it. I did not know very much
abont it at that time. I did not know how
these things are worked and paid for. I
took the word of the Government, or the
understanding behind the measure, that it
was actuarially sound. 1 will deal with
that later; it is all mixed up with the Black
Diamond story.

By that Act, a contribution had to he
made to form a fund to pay those pen-
sions, hy the coalminers—who were the
recipients and beneficiaries; by the com-
panies, particularly Amalgamated C(ol-
lieries, the only big company there; and,
to a small extent, hy the State, which was
to pay no more than £4,500. By the Act,
the company was authorised to deduct its
contributions from the moneys payable fo
the shareholders. I am not going to ex-

They
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press an opinion ahout that for the moment,
beeause it is intricate, and I think it will
be before the House again in a very short
time. But the company, being as regards
almost all its revenue, on a fixed fee of
some £18,000, could pay its share to the
fund only from that £18,000. Its payment
was at the rate of so much a head for every
miner employed by the company; and the
company employs some 800 or 900 men.

The result is this—and I mention this
because it is evident from the remarks of
the Acting Leader of the Opposition that
he has not the remotest idea how this
fund works, for otherwise he wonld not
have made the references he did—that
the more men the company employs, the
more it pays to the fund and the less
it has for distribution amongst its share-
holders; with the net result that if it eon-
tinued to expand its employment, in due
course it is possible that its contributions
to the pensions fund would take up the
whole of its fee, assuming the present ar-
rangement was continued, thus allowing no-
thing for shareholders. I am not going to
express any opinion on that, except to say
that under that arrangement the more men
the eompany employs, the bigger the
amount it has to pay to the fund 8s a con-
tribntion from its fixed profit and the less
money it is going to make for its share-
holders. So the more it produces, the less
it gets; and that is & bad thing for a man
or a company—even for a member of Par-
liament. We cannot get ordinary human
people to do their best on the basis that the
more they work the less they reeeive.

Mr. Rodoreda: Would not the eompany
have to increase its eapital in order to in-
crease production?

The MINISTER FOR HOUSING: No.
Hon. J. T. Tonkin: Yes; he has over-
looked that.

The MINISTER FOR HOUSING: AN I
say is: Do not dismiss this as something
that should not be re-examined. The eom-
pany should pay and must pay, and all
concerned must pay, an equitable share;
but there is room for an examination as
to whether the present system is or is not
in the interests of the public and the pro-
duction of eoal.

I was deeling with the situation when
we came into power in April, 1947 and
found the position with regard to supplies
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of coal to the Railways and the Electricity
Department to be in what I might eall a
chaoti¢ condition. We took over in April,
and in due course tried to get an apprecia-
tior of the position. That was not easy
for a new Government following a Govern-
ment, or a series of Governments, that had
heen in power for 14 years. However, we
lost no time, and we found that the Elee-
tricity Commission and its chairman, a man
of strong principles and desiring at all
times to have the interests of the State
at heart, took the strongest possible
excepfion to the terms of the agreement
—in partienlar to the iniquitous agree-
ment which had been signed by the
member for Murchison, as Minister for
Mines. The chairman of the Electricity
Commission would not sign it. In faet,
he was dismayed at the improvident, im-
prudent, ridiculous and unbusinesslike ar-
rangement whieh the Government had made
through the Minister for Mines of that
time! 2

Hon. J. T. Tonkin: Did he state that to
you privately?

The MINISTER FOR HOUSING: No, I
know it.

Hon. J. T. Tonkin: Where does it appear
on the file?

The MINISTER FOR HOUSING: I do
not say he said that to me, but I know in
fact that he was dismayed, because he has
called this an iniquitous agreement, and
that is on the file. So, to use the phrase-
ology of the Acting Leader of the Opposi-
tion, who spoke with his usual histrionie
skill, T say that Mr. Dumas is & man who
lives a life of shocks. He is always being
dismayed, and he was dismayed by the
(iovernmeni of which the Acting Leader of
the Opposition was a member, and then
when a new Government came in he was
again dismayed. However, the iniquitous
agreement which the Minister for Mines,
the member for Murchison, made on the
dth December, 1946, was in existence before
the present Government came into power.
As far as Y can see, it was & binding agree-
ment, but be that is it may, there iz a
very necessary and salutary éradition of
Government, that successive CGovernments
honour the contracts which their prede-
cessors make with members of the publiec.
So, this Government felt that whatever
the merits or demerits might be, it was its
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duty to honour the arrangement regarding
the Wallsend open-cut made by the pre-
ceding Government,

My Government looked infe the iniqui-
tous agreement of December, 1946, and got
the parties together—I played a part in
this myself. We called the representatives
of the Electricity Commission and the rail-
ways, and the respective Ministers together,
and we said, ‘‘This cannot continue.’’
They agreed. We said, ‘‘We eannot have
hundreds of thousands of tons of coal sup-
plied to Government departments without
any cleer definition as to the price to be
paid and the fixing up of our accounts, as
we will be in a chaotie condition.”” As a
matter of faet we had already arrived at
a chaotie state, and we did all we eould to
overcome the diffieulty. As I have said,
we called the parties together and after
much diseussion the Governmeni had to
act, in some sense as an arbitrafor and
we got the agreement signed on fhe 23rd
December, 1947. It had been intended by
the preceding Government that the agree-
ment should run for three years commene-
ing from the 1st January, 1946. In view
of the chaotie conditions we found regard-
ing the agreement, or lack of agreement,
the present Government determined that
it would not allow the agreement to con-
tinne for more than two years, with the re-
sult that althongh it was sizned in Decem-
bey, 1947, it expired on the 31st December
of the same year. So, we fixed up that
asreement.

That was No. 1 mess that we cleared up
te a certain exteni. Having done that, we
looked around at other aspeets of the coal
position. Last year, as a side line, the
Government brought down for the ecoal-
miners, the short Amenities Fund Bill
which is now an Aet. I was very glad
when I was in Collie—My. May was there
—the other day, talking to the men, to
learn that although the Ac¢t had heen in
force only a few months, they were con-
sidering how to lay out the first £€1,200 of
the fund. Of course, they will get £3,000 or
£3,000 a year, in perpetuity as time goes on,
and even more. Also, this Government
initiated measures to provide coal for the
future as the Electricity Commission wants
it. The Cellie coal hasins have never been
tested by deep boring. hut only shallow
hores of 800 to 1,000 feet. The Govern-
ment arranged for machinery to come from
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America, and experts to operate it, in
order to bore to a depth of 3,000 feet and
so, for the first time, test the existence
and quality of coal at depth in the Collie
field. The machinery is about to arrive,
and, I understand, the expert from Canada
is already here,

This will possibly be the most signifi-
cant development in the Collie field since
it was first discovered bhecause, for the
first time, there will be a complete testing
by experts with the latest boring machinery
to a depth that will: reveal whether or not
we may have large supplies of eoal of high
calorific content in reserve in the 'Collie
basin. However, that was jost by the way
while we were wrestling with the agree-
ment. We were looking at other aspeets of
the Collie coal position while we were try-
ing to fix up the agreement, which we did
finalise in December of last year. We had
a look at the Collie miners' pensions fund,
which is very interesting. T wounld like
to say a word or two about it because it
is mixed np in the attitude of the Govern-
ment on the Black Diamond agreement.

Mr. Hegney: Why were the leases handed
back ?

The Minister for Education: The Minis-
ter for Housing has been talking for only
half an hour yet. Give him time.

The MINISTER FOR HOUSING: I will
be here for two or three hours.

Hon. A, I. Panton: We are used to
knocking oft at 5.30 am. on Fridays,

Myr. Styants: There has been a school of
red herrings going around.

The MINISTER FOR HOUSING: I in-
formed members some time ago that I was
looking forward to telling the story of
Collie, and this is my chance. I want to
tell the story of Collie, and I want the
publie to know that story.

Hon. J. B, Sleeman: But not the story
of the Black Diamond leases.

The MINISTER FOR HOQUSING: The
peaple can know all about that, too. I want
to show the position when this Government
eame into power, becauge it has a hearing
on the matter of the Black Diamond leases.
In our spare time, after dealing with all the
other messes regarding the non-agreement
or iniquitous ngreement, we had a look at
the Collie miners’ pensions fund, and we
found a report on it by Mr. Gawler, Vie-
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torian Government Actuary, who was the
consulting actwary on that fund. He sei
out a table showing that at the 30th June,
1945, the liability of the fund was £340,170;
in other words, the lianbilities at that time
to people who were receiving pensions or

bhad become eontributors and were therefore -

entitled in due course to pensions gave an
actnarial deficieney of £340,000 odd which
the taxpayers of this State, in the absence
of any new scheme, would have to meet.
Every new contributor added to and will
add to that liability until the matter is re-
arranged. Mr. Gawlers report was ad-
dressed to the chairman and members of
the Collie Mine Workers’ Pension Tribunal,
Perth. TIo it he said—

In conclusion, I wish to emphasise that the
present position is serious and any delay in

taking remedial action will increase the de-
ficiency, °*

The liability was then a third of a million
pounds and 1 do not kmow what the full
extent of the actuarial deficiency now is.
We were occasioned great concern by the
fact that the previous Government, in the
face of that report, had apparently taken
no adequate action. The House was not
informead of the position, and payments were
being made illegally and contrary to the Act
in the case of certain types of pensioners
who were already in receipt of old age
and other social service pensions. Last year,
as will be remembered, I brought down a
Bill which this House approved and passed,
under which the Government did all it eould.
It ratified, to the end of this year, what
had been done in regard to making payments
illegally to miners who had quite reasonably
beeome accustomed to receiving them, That
measnre is to operate until the end of this
year.

The Government initiated, without delay,
steps to have the whole position re-examined
by Mr. Gawler and the Colliec Miners’ Pen-
sion Tribunal, with its chairman, Mr, Brom-
field, with a view to having a mew seheme
evolved to put the fund, if possible, on a
sound actuarial footing for the future. The
taxpayers were facing a potential liability
of one-third of a million pounds. That lia-
hility had been lying dormant—as regards
any appropriate action—since 1945, some
18 months or two years prior to the present
CGlovernment taking office.

Mr. Styants: What was the date of the
actuary’s report?
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The MINISTER FOR HOUSING: There
are twn reports, one of the 30th Septewmber,
1945, and one of the 10th October, 1945.
That was another shock, with vegard fo the
coal position, for the incoming Government.
However, we did all we could. We brought
down legisiation and told the House exaetly
what the position was and how great was
the potential liability. I told the House
that the taxpayers of the State would pos-
sibly have to pay a third of & million pounds
but that we would have the position over-
haulec and wounld get the best expert advice
available. That has been done and the re-
port of the actuary, with suggestions, is
about to receive the consideration of all the:
parties concerned. In fact, we did all wer
could.

Then we looked at the coal and electricity
position to see where we stood in that re-
gard. We found that the Electricity Com-
mission was in a position of extreme diffi-
eulty. By Act of Parliament, it bad taken
over the East Perth power house as a going
concern—a concern that had hitherto been
operated by the Commissioner of Railways.
We found that there was an Aect, known as
the Electric Light and Power Agreement
Act, 1913, under which the Government
agreed to supply electricity to the City of
Perth and.one or two other corporations in
the metropolitan area for a term of 50 years,
the sgreement to expire in 1963, some 15
vears hence, having been made and con-
firmed by Act of Parliament in 1913. That
agreement hetween the Government and the
City of Perth meant that the Government
undertook to supply all the electricity needed
for light and power by the parties to the
agreement, at a price not exceeding 3;d.
per unit. That price was all very wel] in
1913, but almost immediately the first World
War supervened, and costs rose

Next eame the period after the depression,
when costs rose again, and then the second
World War, during which costs rose still
further. The result was that the maximum
price of 34d. per unit to be received by the
Government hecame farcical and the whole
substratum of the agreement collapsed. In
fact, the agreement was based on the hope
that there would be a continuance of those
Edwardian or even Victorian conditions
under which we lived so happily before the
first World War, when everything seemed
co stable. When ibe first World War broke
ont, the whole fabric of the agreement col-
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lapsed with a resultant colossal loss to the
Government continuing sinee 1918.

Hon. E. H. H. Hall: Has nothing heen
done about that?

The MINISTER FOR HOUSING: The
present Government is doing something.

Hon. J. T. Tonkin: Doing what?

The MINISTER FOR HOUSING: What
we are going to do will be & matter fo be
dealt with in due course, but the Govern-
ment has not been idle in the matter. As
far as I can find out, previons Govermnents
were idle in this regard. I have here the
figures showing the loss to the Government
and, more reeently, to the Eleetricity Com-
missionr. I will not read them out, but if
any member wishes to see them, I will show
them to bim ir confidence.

Hon. E. H. H. Hall: I think we should be
told.

The MINISTER FOR HOUSING: I do
not think I should mention it ai the present
time,

Mr. Styants: There was a lack of business
acumen in 1913 because they did not make
provision for an inerease in price if there
was an increase in costs.

The MINISTER FOR HOUSING: The
observations of the hon. member are quite
true but in 1913 many people thought the
world was safe. They did not think that two
world wars would intervene. We cannot
prophesy even today what may happen next
month, in spite of our wisdom, but we know
what the consequences are. The story is
one that I am telling and so far I am only
a short way through. That was another posi-
tion which the present Government found
had been going on from 1913 to 1947, The
position was just drifting with colossal effect
and with most 'serious impazet upon the
Eleetrieity (Commission.

Hon. A. H. Panton: The Government with
which 1 was associated tried to get the
Connei) to diseuss it, but they stuek ount and
that is what they will do with you.

The MINISTER FOR HOI'SING: That
is ro good. and it was no pood years ago.
Parfiament made that agreement and it
should come hack to Parliament for its de-
vision, That is the position.

The Minister for Fducation: This is the
place where it should be brought up.

Mr. SPEAKER: Orvder! The Minister is
entitled to -a hearing,
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The MINISTER FOR HOUSING: That
is the happy position in which the present
Government found itself after following
such an enlightened, active, intelligent and
capable Government as that which preceded
it for 14 years.

Mr. Yates: Hear, hear!

Hon. A. H, Panton: There is the police-
man talking.

The MINISTER FOR HOUSING: The
Government has been in power for 18 months
and it has done its best to grapple with
things and with a measure of success. The
Government is doing more, it is taking in
more things af the Collie fields that I hope
will make a big difference to the production
of the State and the soundness of the State's
economy. The Government dealt with the
Collie miners' pension fund and it got the
agreement signed with the Company; even
the iniquitous agreement of 1946.

Mr. Reynolds: Are you going to bring in
a pension fund for the timber workers?

The MINISTER FOR HOUSING: The
Government got to work on the tragic posi-
tion in connection with the supply of elee-
tricity to the metropolitan area and examined
it with a view to action. Then it had a [ook
at the Black Diamond business and this is
the interesting part. Members of the Gov-
ernment said, “Well, here is a proposed
State coalmine.”” We had a look at it from
that angle and when the Acting Leader of
the Opposition opened his speech he made
a reference which he was quite entitled to
make, He gaid—

Most people are aware of the policy of the

Lahour Government.
And most people are aware of the policy of
the pariies comprising the present Govern-
ment, and on which those parties went to
the country and were elected as a Govern-
ment. Those parties have the usual nbliga-
tion of giving some, shall T say, indication
of good faith with the eleetors in respect of
the policy nn which they had heen voted into
power. We as a Government knew a little
ahout State coalmines and I would like set
down on record some information ahout
them.

The Minister for Education: A very good
idea,

The MINISTER FOR HOUSING: In
Great Britain, a country we all admire, the
coalmines were nationalised a year or two
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ago and the first year the loss exceeded
£23,000,000. That loss had to be borne by
the taxpayers, I think, too, if we could
search the very souls of the British Govern-
ment we would find that they bitterly regret
their action.

Hon. J. T. Tonkin: I wonder why the
Liberal Government in Vietoria is spending
£20,000,000 on the State coalmines in view
of those figures?

The MINISTER FOR HOUSING: The
position is so completely different that it is
hardly worth while trying to make an ex-
planation.

Hon. J. T. Tonkin: I would not tyy if I
were you.

The MINISTER FOR HOUSING: The
poor quality of the brown coal on which the
Victorian Electricity Commission depends
is not of a guality that could be worked hy
anyhody other than the Government and it
is the only source, or the main source, that
Government. has available to it. No private
concern could pay its way by mining coal of
that quality, and the same applies to South
Australia. I was in Adelaide the other day
and speaking to 2 man about the Leigh Creek
coal which is being worked by the South
Australian Government. He told me that
they lose money on every ton of coal mined
and he also told me that they are forced
to mine it because their supplies from New-
castle are so precarious. Their rathways and
industries are so liable to be disrupted and
their workers faced with unemployment that
it is betfer for them to pay through the nose
for the Leigh Creek coal than go without.
There is no possible comparison,

Here we have a coalfield within easy dis-
tance of Perth which has heen operating for
vears, worked by private operators and sup-
plyving Governmental instrumentalities in-
cluding the State Electricity Commission,
So the Government had a look at the conse-
quences of State coalmines.

The Premier: You might give Queensland
a mention.

The MINISTER FOR HOUSING: The
State coalmines in New Zealand, for the
vear ended the 31st March, 1947, lost
£167,380, not taking into acconnt £73.743
toan interest rvemitted by the Government.
In Queensland the S*ate coalmine at Bowen
lost £20,418. The Stvx State mine lost
£11,395 and the Mount Mulligan State mine,
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whieh must be 2 small one, lost £731. The
loss oun the State coalmines of Vietoria to
the year ended 1947 was £1,752,239. The
State coalmines in New South Wales, for
the yenr ended the 30th June, 1947, lost
£3,226. The Coalcliff mine, which was run
by the Coal Commissioner from 1944 to the
31st March, 1947, lost £108,023. So we had
axperience of Governments running coal-
mines. We as a Government were up for
one-third of a million pounds on our Collie
miners' pensions fund and we were up for
an amount, which I will not mention, for
supp.ying electricity throngh the Eleetricity
Commission.

There was a ecomplete muddle in the agree--
ment with the Amalgamated Collieries and
the Blectrieity Commission was in difficul-
ties. We were not going to run an unfor-
tunate concern—namely the Electricity Com-
mission—inte the losses involved with
the running of a State coalmine. I will
have some more to say abont that again.
There was another consideration becaunse in
spite of what the Acting Leader of the
Opposition suggests, no Government, with
the slightest degree of commonsense, acts
in a vacuum. It is surrounded by eflicient,
Tespansible, high eivil servants who are pre-
pared to give and tender advice, even al-
though it may not be asked for; but it is
asked for. When the matter of increased
coal supplies, especially in the beginning of
this year; became ohvious from consultations
with Mr. Dumas of the State Electricity
Commission and from other sources, in spite
of the preoccupations of all the other aspects
of the coal position and the electricity posi-
tion of which T have spoken, we found time
to givé attention to that,

We decided that it would be utterly un-
justified for us as a Government elected on
our poliey to involve this State and the
Electricity Commission in a State coalmine;
utterly unjustified, when we bad the coant
being worked and private interests ahle to
supply, within reason, the coal we nceded.
There is a further aspeet. It was impre=sed
npon us by the Eleetricity Commission that
coal should be got at the earliest possible
moment. It was said that the on'y speady
way was by open-cut methods and that the
best area for open-cut working was the
Black Diamond leases. Tt was said that if
coal were to be speedily availablo—and it
wags desired to be available by the end of
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this year—the overburden on the Black Dia-
mond leases must be removed before the
winter rains set in. That was the position
that confronted the Government about March
wr April of this year. We had had, quite
often, headaches over coal but still it was
basic and we addressed our attention to that
aspeet along with the others. So we said,
“Well, how does it stand$” and we found
this: That if we were to get coal by the
end of this year or earlier—it was desired to
have it by the end of this vear or approxi-
mately by that time, as it might be vitally
needed--a sereening and picking plant
wounld be required.

We called in departmental experts and we
said, “Well, putting aside any questions of
poliey, could the State Eleetricity Commis-
sion manage to deal with this coal and put
up a screening and picking plant?” and
it advised us it could not he done within
12 months. That would have meant April
at the earliest and even that was problemati-
cal. That would mean some time towards
the berinning of next year. Screening and
picking, although not absolutely vital, are
of the utmost importance te the railways
and the State Eleetricity Commission and
we were advised that the only screening
and picking plant was that possessed by the
Co-operative mine not far from the Black
Diamond area, and that was the equipment
which the State Electricity Commission did
not possess. Everybody knew that it was
just as easy for the Commission to get
the services of Mr. Bell and his plant
as it would be for the Amalgamated
Collieries Ltd., but the vital and important
part of plant for coal produetion for rail-
way and electricity was a sereening and
picking plant which eould not be—on the
advice given to us—put up by the Elentrie-
jty Commission unti] some time this year:
bhut it was there with the Co-operative mine
and available for use.

So the Government said, “This is impor-
tant and urgent as the Eleetricity Commis-
sion has advised us that coal must be avail-
able,’” and the Government decided to rein-
state the leases of the Black Diamond area
for their former term provided the condi-
tions were such as to safeguard the inter-
ests of the State and the Government in-
strumentalities concerned. The Covernrment
asked the company to get to work and re-
move the overburden at onee. As the
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member for Murchison, when he was Min-
ister for Mines, got the coal from the
overburden—

Hon. A. H. Panton: @ot the coal from
the overburden? I do not think that is
right.

Thes MINISTER FOR HOUSING: Re-
moved the overburden and got the coal, and
#s time was the factor and winter was comn-
ing on, we too said, “Go in and remove the
overburden” They did, and the overburden
was taken off before the winter rains. The
coal was exposed and it will be ready, when
needed, to service the requirements of the
instrumentalities of the State. There is no
signifficance in the coal being on fee simple
land because the fee simple does not inclnde
minera]l rights. The right to take the coal
belongs to the company by virtue of two
mineral Jeases and one or both of those min-
eral leases is over the coal which is actually
in the freehold owned by the company. The
Government is advised by its experts that
the depth of the eut at the Black Diamond
open-cut is 30 to 32 feet.

Hon. J. B. Sleeman: How much?

The MINTSTER FOR HOUSING: Thirty
to 32 feet.

Hon. A, R, G. Hawke:
are yon speaking about?

The MINISTER FOR HOUSING: The
one we are operating and removing the soil
from.

Hon. A, R. & Hawke: Which one?

The MINISTER FOR HQUSING: It is,
in the main, one operation.
Hon. A. R. G. Hawke:

not very well advised,

The MINISTER FOR HOUSING: I
have heen there,

Hon. A. R. G. Hawke: Yes, so hag the
membher for Collie.

The MINISTER FOR HOUSING: The
adviece to the Government is that the open-
cut is in the logical starting place, and so
far as I know it was authentiec and no-one
has ever suggested otherwise. In the nego-
tiations that took place and when the cor-
respondence was finalised with reference to
the Black Diamend leases, at the time I
was there, so for as my recollection goes—
and it is pretfy clear—no suggestion was
made by Mr. Dumas or by Mr. Raynor of
the Railway Department that there had

Which open-cut

I think you are
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heen a mistake regarding the place where
the open-cut was started and ceniinued.
From my knowledge of Mr. Dumas, I am
convinced that if he had thought so he
would have made some such reservation in
the letter he wrote to the Government in-
dicating his intention to recommend the ac-
ceptance of the arrangement on behalf of
the Electricity Commission, That is the
position.  All this talk about the equip-
ment that the Electricity Commission had
or did not have, is due to a complete mis-
understanding.  We never referred to
earth-moving equipment at all. Everyone
knows that such plant can he hired or
obtained.

Mr. May: The Minister for Mines did
not refer to it.

The MIKNISTER FOR HOUSING:
‘When it comes to another material part—
the supply of coal—there was the screen-
ing and picking plant, which was something
that the Commission did not have and
could not secure in the time within which
the Commission itself felt, and advised, was
of material importance regarding the
supply of coal. As the resuit of prompt
action and praiseworthy efforts on the part
of the company, the coal was exposed be-
fore the rains came, They got down to the
outerop.

My, May: To the outerop?

The MINISTER FOR HOUSING:
Yes.

Mr. May: There is no coal therrn.
Mr. Marshall: The outerop will do!

The MINISTER FOR HOUSING: I
am nof an expert, but I have seen the out-
erop. To all intents and purposes, the
overburden, whieh is the sand, has been
taken away and one c¢an see the black ont-
erop, immediately below which are the coal
supplies, They are there, and the eoal is
available to meet the needs of this State as
time goes on. In his very lengthy speech,
the Aeting Leader of the Opposition cov-
ered many matters to whieh T would like
to vefer, and I feel I should deal with a
few of them at any vate. Our inquiries
satisfied ns that coal will be obtained For
the State Electricity Commission at least
as cheaply as, and I believe, more cheaply
than the Commission itself could obtain
supplies. It would have been little short
of farcieal to have set up a State coalmine
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for quick or long-term production in these
eircumstances.  The Electricity Commis-
sion had no plant for that purpose, apart
from that which it could hire or withdraw
from other operations. It had no staff and
no coal experts. It is an eleetricity com-
mission, whereas at Collie there are com-
panies—partieularly is there one such com-
pany-—that have the necessary staff, build-
ings, equipment, experience.

Mr. Marsﬁall: They have not the equip-
ment and mever have had it. I mean the
Amalgamated Collieries in partieular.

The MINISTER FOR HOUSING: That
company had control of the necessary
equipment and today is operating partly
with Bell Bros. and partly with its own
equipment.

Mr. Marshall: Even then, they had to
provide gantries to handle the eoal,

The MINISTER FOR HOUSING: Some
additions had to be made.

Mr. Marshall: That is what they had to
do.

The MINISTER FOR HOUSING: They
are the people with the sereening and pick-
ing plant and are using their own equip-
ment for cxeavation purposes, in addition
to what is being done by Bell Bros. If
I know anything of govermmnental institu-
tions, with all my great respeet for them,
by the time a special department eould be
set up to deal with eoal for the Electricity
Commission at Collie with all its employees
and experts, clerks and typists, buildings
and everything else that would be neces-
sary, it would not he a good day for the
consumers of clectricity. No measure is
mcre caleulated to save costs for the con-
sumer and for the Electricity Commission
than the steps the Government has taken
in this partieular instance. While the im-
mediate preoccupation was being dealt with
in getting to work {o remove the over-
hurden before the rains came this winter,
the Government gave attention to the
agreement that was necessary to safeguard
all possible interests; and the leases, it was
determined, were not to be returned until
an agreement had been made.

As the ngreement has not yet been
signed, the leases still have not been re-
turned. Of course, the company, having at
the invitaiion of the Government taken oft
the overburden, would be legally entitled,
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quite apdrt from any agreement, to re-
cover all reasonable eosts incurred in deing
that work. That is just a matter of gen-
eral law. So the matter of the agreement
was proceeded with and at the same time
the Giovernment gave some attention to
the position which was operating and the
necessity for a new basis for the future snp-
ply of coal on broad lines to meet the re-
quirements of the railways gnd the Elec-
tricity Commission. In the t!:eautlme, we
had to ensure normal production and, as
an interim measure, &xtended the main
agreement for one year until the 31st Dee-
ember, 1948, We did not want this coal
business to ke out of our control as & Gov-
ernment for one month longer than we
could manage.

While we had so many things on our
mind that had ecome te us by way of in-
heritance, we had, more or less, to con-
tinue on the old basis until we had more
chanee of having these matters dealf with,
Thus discussions took place from time to
fime not only with regard to the Black
Dismond leases, for inevitably there eame
into it the question of what was to obtain
from the first of next year. When these
discussions took place regarding the Black
Diamond, as was inevitable, the views of
the company and to some extent those of
the governmental institutions interested,
were coloured by prior experience. Never-
theless, all parties were agreed that the
old agrecment, whieh had been in foree
and had had its genesis with the previous
(iovernment, was no good to anyone and
that something eise wounld have to he pro-
vided.

After discussions, in which Mr. Dumas
and Mr, Raynor were brought in for their
advice, the Attorney (eneral and, fo some
extent, myself and other Ministers, in-
eluding more partienlarly the Minister for
Mines, took part in an exchange of views
regardine the basis for working the Black
Diamond leases. To the Attorney General,
as the legal officer of the (Jovernment, na-
turally fell the main responsibility for
negotinting the agreement, in full consnl-
tation with the Cabinet and especially with
the Minister for Mines. Then, when the
matter reached a stage for general con-
sultation, Mr. Dumas and Mr. Raynor were
invited to express their views and make
their suggestions, which they did, and in
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general the position was not very much al-
tered. ‘They suggested that there sghould
be, in respeet of the frst instalment of
coal, a [ump sum payment which warks out
at almost exactly the same figure a3z the
member for Murchison fixed for the Walls-
end coal in 1946.

Mr. Marshall: 1 think I laboured in vain,
though 1 had many a headache,

The MINISTER FOR HOUSING: I am
applanding the hon, member who, I think
rendered real service to his time and to the
State, but it needs a super-man, one with
powers even beyoml those of the member
for Murchison, to satisfy the Eleetricity
Commission.

Mr. Marshall: 1 ecan add to that the
Amalgemated Collieries,

The MINISTER FOR HOUSING: Well,
they are people who have to look after their
part, So the matter was fixed up, the rate
of profit being almost exactly what had
been fixed by the member for Murchison as
Minister for Mines in December, 1946, But
it was the preoccupation of the Railway
Commissioner and the Elpetricity Commis-
sion that the priee factor should operate
only until the end of this year, so that after
the end of this year, Goverament in-
strumentalities would be completely unfet-
teved as regards any basix op which coal
might thereafter be supplied.

What we retained as some of the continn-
ing terins were these—the Government had
the first claim on all eoal. We were not
obliged (o buy it, but we had the right to
take all or as much as we wanted for the
duration of the leases. The leases were to
he reinstated ; that is to say, they were to go
back for the term the company would have
had them if they had not been resumed by the
State—in the one case for fwo or three years
and in the other ease for 10 aor 12 vears—
after which once again thev would revert to
the State. The deal was prudent and business-
like, and we are now in a position for the
first time to put our ecal supply for Gov-
ernment instrumentalitics an a better hasis
than it has ever been. The decks are clearell;
the agreement was prudent and far-sighted:
it has eleaned up a position that was in n
mess, and we are now in process of newoti-
ating the hasis for future years.

Let this fact he borne in mind. The prior
Government dealt—ond there was some
veason for it—on the basis of a long-term
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agreement of three years or so at a price
fixed by agreement, but today we can either
have an agreement for the future or we can
rely upon price-fixing machinery to fix the
price of coal from Amalgamated Collieries.
In the case of the Griffin mine, the price-
fixing machinery has always operated with-
out an agreement, and the situation is that
the State’s interests in regard to price are
capably and completely protected beeanse
the price for the future must be satisfactory
or it will be determined by autbority under
State price-fixing legislation,

The member for Gascoyne, when Premier,
made a very prudent remark on the file re-
ferred to by the Acting Leader of the Op-
position. When thig matier of opening a
State coalmine was first put up to him, he
said—

Unless the estimates show a substautial re-
duction on the present price of coal, there may
be little to be gained from aequiring the Black
Diamond leases.

Mr. Nimmo: He was right,

The MINISTER FOR HOUSING: That
is what the ex-Premier said when the pro-
position was put up to bim and he un-
doubtedly was right. The idea that a sub-
stantial reduction can be effected in the price
of coal is an illusion and will never be
realised. Had the project gone forward,
the words of the ex-Premier would have
been prophetie and he could have been the
one to say, “I saw into the future when 1
wrofe that minnie on the file”

Queensiand has one of the greatest coal-
mines in Australian—the Blair Athol open-
cut. I have a copy of the Bill introdueed
into the Queensland Parliament to ratify
the agreement between the Queensland Gov-
ernment and the British company that. is
going to develop that open-cut. The parties
are the State of Queensland and the Electrie
Supply Corporation (Overseas) Ltd. This
company is bringing in sormething like
£18,000,000 of capital to develop the Blamrr
Athol oper-cut. By the agreement, the
Queensland  Government vests the Blair
Athol open-cut—those deposits of immense
size and value—in this private eompany, ana
authorises it to aequire any other leases and
deposits may require.

1 think I need say no more than that when
the Lahour Government in Queensland came
to that deeision, it decided against a State-
operated coalmine, and with respect to its
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greatest deposit at Blair Athol, a national
asset, the most important piece of wealth
the Queensland State possesses, that Govern-
ment ealled in an oversea company to de-
velop and control the asset, and vested in
the company not only that asset bui also
any other leases it might seek Lo acquire.
What sort of a picture wounid be presented
by this Government—a Liberal-C.D.L. Gov-
ernment—nationalising or setting up a State
conlmine, while at the same moment the
Queensland Labour Government is setting
up a private coalmine? It would be
fareial.

Mr. Marshall; You would not suggest that
either Government is very sensibley

The MINISTER FOR HOUSING: The
hon. member cannot have it both ways. We
had an inquiry made into Collie coal. As
we had a man of some experience ip the
State, Mr. Gibson, inquiring into other
matters, we thought there would be no harm
in getting him to take a look—as Mr. Chifley
so often says—at Collie coal. He said some
things about Collie coal with which members
may not agree.

Hon. A. H. Panton: There has been some-
body looking at Collie coal ever since I was
a bay, &nd that is a long time sgo.

Mr. May: What did he say about Amal-
gamated Collieries?

The MINISTER FOR HOUSING: He
did not praise Amalgamated Collieries,
and that is what T like about him. I do not
want a man to go round and paini rosy
pictures; I want a man who ¢an go round
and put his finger on =all the bad spots. At
all events, he is honest—I presume he 1s
honest—and he is outspoken and says what
ke believes.

Hon. A. R. G, Hawke: He says something
very interesting on page 16 of his report on
coal.

The MINISTER FOR HOUSING: Yes.
He says some interesting things and makes
certain proposals. He said with respect to
the Eleetricity Commission extending its
operations, as it would, that sneh an un-
economic and ill-regulated development of
the fleld would be unnecessary. So he gave
no support to the State opening up one
more mine, One More enterprise,

Hon. A. R. G. Hawke: He did, in fact.

The MINISTER FOR HOUSING: Wel.
I do not agree.
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Hon. A. R. G. Hawke: Would you read
page 18 of that report?
The Premier: It is too late now,

Hon. A, R.-G, Hawke: The Premier says
it is too late, but would you mind reading
it to the House?

The MINISTER FOR HOUSING:
whole of page 18%

Hon. A. R. G. Hawke: Yes, please.

The MINISTER FOR HOUSING : Son.e-
body else can read it. There will be no com-
fort for the Acting Leader of the Opposi-
tion in anything Mr. Gibson says there.

Hon. A. R. G. Hawke: "We will have it
read later in the night.

Hon. J. B, Sleeman: That makes the Yre-
mier laugh.

The MINISTER FOR HOUSING: I
think I might indulge myself for o moment
further by dealing with one or two other
references which have been made tonight.
The agreement, the Acting Leader of the
Opposition said, will expire on the 31st De-
cember, 1948. Of course, that is wrong. The
only part that will expire is the priee part,
to enable the Government, the Railway De-
partment and the Electricity Comnmission
either to make an agreement as to a price
that will suii them, or else to invoke the
price-fixing machinery through the State
Prices Branch. The rest of the agreement
operates for the full duration of the leases.
As [ have said, the agreement in any case
is one of no great length, because one lease
expires in two to four years and I think the
other expires in ten to twelve, So, as the
hon. member said, there is nothing that the
company ean he happy about. The company
wants a long-term agreement as to price, and
it iy petting an agreement which expires in
214 months. But the company is not ub-
reasonable.

Hon. A. H. Panton: Then it has changed
2 lot.

The MINISTER FOR HOUSING: Tt
recognises the attitude which the Govern-
ment and the governmental instrumentalities
believe it is their duty to fake up. T de not
think any of the Opposition members have
read the agreement under which their own
Government operated. They do not know
what is ip it. They talk about paying for
bores being put down and for overburden.
They say the Government, or the Railway
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Department, or the Electricity Commissiun
pays for it or is paying for it in the pnve
of veal. Whno else would pay for it, when
the profit is fixed at 1s, 2d. per ton for sonte
cogl, a small amount, and there is a fixed sum
of £18,000 for all other coal the (Govern-
ment takes? In the agreement which has been
operating and which is based on the agree-
ment drafted in the time of the prior Gov-
ernment, we find, on page 13, that “Net cost
of production which is paid for in the price
of coal” means expenditure, other tham
eapital expenditure, incurred by the contrae-
tor, that is, the eompany, in boring, develop-
ment, production, preparation and delivery
of coal, maintenance and depreciation of
plant, buildings and fixtures and so on.

Hon. A. H. Panton: Are you reading the
Davidsan Award?

The MINISTER FOR HOUSING: I am
reading from the agreement which is hased
on the Davidson Award and which was the
basis of operation and payment during the
time the member for Leederville was a mem-
her of the previous Government,

Hon. A, H. Panton: You ¢an go further
and say during the eight years he was Min-
ister for Mines. You talk about headaches.
You have had them for about 18 months;
T had them for years.

The MINISTER FOR HOTSING: In
that agreement are contained all those
matters that seem to have struck the Aect-
ing Leader of the Opposition with a ecertain
degree of concern. There is the provision
for the 20 per cent. straight-line depreeia-
tion, for example. They were all there in
the hon. member’s time. I am not going to
tallk about depreeiation now, Lut when one
has an agreement of this kind, in the main
it does not matter much whether there is
depreciation of 20 per cent. straight line
in five years or a depreciation for 10 years.
Any accountant will work it out for mem-
bers. T am not going to start now.

The Griffin Coal Mine—Jet me have a
word about that! The Government, 1o the
eourse of itz various other interests in the
conl and electricity business, had a look at
the Griffin case, and fonnd that this royalty
which the Griffin Company was paying be-
cause it was mining a seam which was part
of Amalgamated Collieries mineral assets,
was 3d. a ton. That is a comparatively small
amount; and if we take the total ecosl on
which that royslty is paid, we find that the
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royalty amounts to a trifling sum per year.
We examined the matter and found that it
had no immediate impact on the Griffin
Company to its prejudiee, because it was
recovered by the Griffin in a subsidy granted
by the Commonwealth Government tp aid
coal production and in order to get the
matter moving, we decided to Jeave the Grif-
fin position out of the agreement involving
the Black Diamond, It was different mine
and that matter can be taken up afterwards,

Ag regards the royalty of 3d., the Price
Fixing Branch, if need be, is in a position
to take complete control of that aspect. So
if the company is receiving a royalty which
should be brought into aceount, as the case
may he, the Price Fixing Branch is in eom-
plete control of the operations, and is in a
position to determine what attitude should
be adopted and earried out by the eompany.

There is one inieresting feature regarding
the Griffin to which I might refer for a
moment, That royalty has been in existence
for some years, so far as I know; but I have
vet to learn that the previous Government
took any steps to end it. I have yet to learn
that that Grovernment raised the issue at all.
In that, T may be uninformed but, so far
as I know, it was this Government which
thought that was an aspeet which should
be examined.

The Acting Leader of the Opposition has
referred to two grounds for his motion. One
" is that there will be an extrs charge on the
Electricity Commission or its consumers.
He has not produced one fraction of evi-
dence to support that contention, and the
evidence cannot bhe produced. I have seen
fizures that have been referred to in these
files, regarding the costs of the ecompany,
which are quite wrong; and I have seen fig-
ures regarding the possible costs of produe-
tion in the case of the Electricity Commis-
sion which I think are eompletely unjusti-
fied. Coal at present is, and for some time
past has been, produced by the eompany
from the Wallsend open-cut at approxi-
mately 15s. per ton on rails, That figure
covers all costs, including profit. It is easy
in any open-ent—the Black Diamond or any
other—to gel costs down if a place is picked
where there is a small overburden, and if
the easy coal is taken out. When the Elee-
tricity Commission was estimating what it
might do with the Black Diamond, its idea
was that the eoal recoverable from the open-
ent was 80,000 to 100,000 tons; whereas the
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State Mining Engineer held the view thati
there was two or three times as much.

Mr. May: Tke Government Geologist?

The MINISTER FOR HOUSING: Yes,
The company, which has put down 29 hores
of jts own and informed itself sbout the con-
dition of the coal heneath the surface, be-
lieves there are 1,000,000 tons of coal to be
recovered. But, of course, all that coal will
not bear the same cost. It is not all the same
distance below the surface, But I say, and
believe, that the cost through the company’s
operations—which in any case would have
been borne from the price of coal, whether
the work was dene by the Government or
the eompany, for under the agreement which
had ‘seen made previously those costs have
to be imeurred—I say confidently that the
cost to the Commission and to the consum-
ing public is going to be less than it would
have been if this projeet had been carried
out hy the Commission, Al] this talk abonti
double eost or double plus, and so on has
no foundation at all, The company hires Bell
Bros, to a certain extent and so would the
Commission.

My, Marshall: What was meant by Judge
Davidson when he referred to the cost-plus
system?

The MINISTER FOR HOUSING:
The cost-plus-system, as it was understood
in war operations and as it it currently
used, does not apply in this case. Cost-plus
can be used in different directions but it is
not the expression to apply to a fised re-
muneration irrespective of eosts.

Mr. Marshall: So you differ from Judge
Davidson?

The MINISTER FOR HOUSING:
I do not, I am sure we would be in com-
plete agreement on the meaning we attach
to these things. So as regards costs, the
fullest protection will be given to the
people of this State under the present ar-
rangement. Regarding the opportunity of
the Electrieity Commission to safeguard its
supplies of eoal, T am at a loss to under-
stand what is meant by that. TFrom the
files, it appears that the Commission did
not expect to get coal from the open-eut at
the Black Diamond lease until 1950—almost
twe vears from now. Yet it wanted coal
straightaway,

In any event, from what jt thought ahout
the prospects of the Black Diamond, it was
not expecting to get anything more than
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80,000 to 100,000 tons at the rate of 50,000
tons a year from a field which at present is
Producing something approaching 800,000
tons n year. It is a bagatelle. For a
long-range project the Commission says it
had in view the opening of a deep mine,
¢, when ceal would have been produced,
as far as I can see from a glance at the
filex, I did not even hazard a puess. But
the present Government has been active in
& far more effective way to provide eoal
to safegmard the Electricity Commission,
the railways and the State’s economy than
this potty, open-cut-by-1950 projeet of the
Commission would ever have afforded.
Leases have been made available to two
companies, one of which, with fair luck,
should be in production within 12 months.
It hopes to supply coal for the Goldfields,
and any surplus to he available for general
use by the Government, Another company, in-
terested in Collie leases, is being established,
and it will, in due conrse, make a further
contribution to the supplies of the State.
In addition, there are the Black Diamond
open-cut leases which, from now on, will be
a potential source of additional supplies.

I may suy for the company which, by the
way, is a favourite of the late Government,
as I propose to show in a2 moment, that
whatever may have heen the position in the
past, it is now showing an sactivity which is
highly commendable. It has secured u
former manager of the South Aberdare
mine of New South Wales which produces,
I think, 2,000 tons a day, to be assistant
manager of the company’s operations in
this State. He has gone to the United
States to study the latest mechanised prin-
¢iples of coalmining in that country. His
invesligations there are to occupy him for
three months, and at the end of that time he
13 to retnrn to this State when his funciion
will be to put iuto operation a mechanised
scheme on a large plan. The company be-
lieves—and T do, too—that will, to a large
extent, step up the coal production of the
Btate.

My. Marshall: To what eompany are yon
referring now?

The MINISTER TFOR HOUSING:
Amalgamated Collieries,

Mr. Marshall: Where will
money from?

Mr. May: The Government will supply
it.

it get the
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The MINISTER FOR HOUSING:
The Government has, as members know
from what was read out by the Acting
Leader of the Opposition, received pro-
posals to support the company in further
mechanisation,

Mr., Maxshall: You are going tfo na-
tionalise the industry for a private com-
pany.

The MINISTER FOR HOUSING: Does
a bank pationalise an industry when it ad-
vaneces £1007

Hon. A. R. G. Hawke: It enslaves you!

The MINISTER FOR HOUSING: It
does not matter much whether you are a
slave of a State or a bank, Personally
I would prefer to be a slave of a bank

Mr. Marshall: I will get a lease there
myself if that is what you are going to do.

The MINISTER FOR HOUSING: Do
not let us live in the past. The company
is taking steps which, I am convinced, will
mean a vast inerease in production. It has
got one of the best men in Australia, and
when he retucns from the U.S.A. he will be
one of the best equipped in Australia, and
easily the best in Western Australia, and
I am sure his impact on the industry will he
of immense value to the State and all con-
cerned,

I have already said that the Gov-
ernment has set in train for the first time
the deep boring of this field, and the conse-
quences of that are not predictable, It may
lead to incentives for private capital that
we {o not dream of at present. When I
took back on the 18 months of this Govern-
ment’s oceupation of the Treasury bench and
I think of all the difficulties we inherited, the
miscrable situation ubder which coal was
being supplied with no agreement at all, the
wretehed, iniquitous subsidiary agreement
which the member for Murchison made in
December, 1946, hefore he even got the main
soreement signed, and the deteriorating,
miserahle and colossal losses of the State
Flectricity Commission because of an agree-
ment made 35 years ago and allowed to con-
tinune, T am amazed at what has heen accom-
plished.

The members of the Eleetricitv Commis-
sion are desperate men. They do not knaw
which way to tnrn hecause they have to keep
down costs. But thev turned the wronc
way in this particular case. We were in
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the position T have deseribed with the Coal
Miners’ Pensions Fund that the report of
1945 was left untouched until we came on
the scene, No deep boring was ever at-
tempted. When I look back on this situation
then and recal] the work of the Government,
I feel that it deserves the highest eredit. 1
never heard of a motion of this kind so com-
pletely based on a misapprehension of faects
and lack of knowledge.

Mr. Graham: Yen are not saying much
for your own fles,

The MINISTER FOR HOUSING: The
Ales are all right, but it depends on how
mueh one knows about the industry. I
am not the Minister for Mines, but I know
something, although not a great deal, of
the industry. I know sufficient to be aware
that what has been said here tonight is nat
founded on facts or a true appreciation of
the position.

Mr. Graham: The Electricity Commission
would not know anything ahout it either!

The MINISTER FOR HOUSING: The
members of that Commission do not know
a great deal. I have a great respect for
them, but T would like to know whether the
member for Kast Perth would allow every
public servant, no matter how excellent he
was in every way, simply to dictate to the
Government in regard to what he wanted.
1f he would, I am mistaken in him.

Mr. Graham: Definitely not.
The MINISTER FOR HOUSING: Let

me, just to amuse myself, relate something
that really did make me laugh.

Hon. A. H. Panton: That takes some
doing.

The MINISTER FOR HOUSING: This
is the most langhable motion of no confi-
denee that T ever saw,

Hon. A, H. Panton: There are more red
herrings coming nacross here tonight than
there are tront in the Collie River.

The MINISTER FOR HOUSING:
Amalgamated Collieries Ttd. is a very bad
company, deserves no consideration, does
not properly man lenses, shows no enter-
prise, and is very diffieult so far as the mem-
ber for Murchison is eoncerned—it will not
eat out of his hand.

My, May:
sithe

It will not eat out of vyours
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The MINISTER FOR HOUSING: Allow
me to say that it is in a less strong position
today than it has been in the last 15 years.

Mr. Marshall: No, it was stronger when
T was there, and a lot stronger too. We have
competing companies coming in now, but
there were nome in those days.

The MINISTER FOR HOUSING: I do
not like talking in terms of having eompan-
ies where we want them, because there is
only one rule—fair play to the company and
the individual, as well as to the State. I
have no intention, beeause this is a Govern-
ment, of putting the squeeze on this com-
pany, or anyone else, any more than I in-
tend to allow it to put the squeeze on the
Government. T made inquiries as to how
the eompany had fared during the 14 years
of Lahour Government from 1933 to 1947.-
1t holds some 23,000 acres under lease, and
I thought I had better look into that. Were
the company as bad as it has been said
td be, the Labour Governmen{ during its
14 yeers of ,office should have put the eom-
pany in its place. The company should
have been shedding leases right and left;
but to my amazement I found that from
1933 until the present Government came
into office the previous Government had
approved of the granting to Amalgamated
Collietries Litd. of 47 leases aggregating, in
round figures, something in the vicinity of
15,00¢ acres.

Mr. May: Were they new leases, or old
ones renewed?

The MINISTER FOR HOUSING: They
were new leases, and had nothing to do
with those that went on for 42 years, T
am wondering whal one has to reply to,
in the faee of a siteation such as that.

Mr. Graham: Yet vou wish to take from
the Eleetricity Commission its only two
leases,

The MINISTER FOR TIQUSING: I de-
cided to look at the Collie Burm group
which, T helieve, are rather valuable leazes
where the calorifie value of the coal is |
fairlr %ich by Collie standards.

Mr. Styants: Tt is pretty light.

The MINISTER FOR HOUSING: No, I
am told that it is fairly good and that the

State Eleetricity Commission was after
those leases.

My, Styants: It is a light tvpe of coal.
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The MINISTER FOR HOUSING: No.

Mr. Styants: Then it must be different
from the old Collie Burn.

The MINISTER FOR HOUSING: These
are supposed to be valuable leases and the
last people who should reeeive protection
regarding them are Amalgamated Collieries
Ltd., who already possess 20,000 acres
under lease from the Government, Yet I
find that on the 31st December, 1938, the
company re-applied for eight Collie Burn
leases. On the 6th November, 1940, it
applied for seven more Collie Burn leases
and, on the 3rd November, 1941, for yct
another. D)id the then Government refuse
those applications? No. It did not grant
the leases for the time being but, in the
languape of the Mines Depariment, it
pended them, It left the applications, and
the Warden's recommendations to stand,
and pended them right up to the time when
the present Government came info office—
in the case of some of the leases a period
of aboat nine years.

At all events eight of those leases were
pended for nine years, during which time
the then (lovernment could not make up its
mind whether it should grant them or not.
What kind of administration is that, where
people apply for a mineral lease and it is
pended for nine years? Dauring all that
time the company—by virtue of the date of
its pending applications—was enjoying pro-
tection and possibly warding off other com-
petitors, It was a valuable privilege to have
the leases pended rather than refused, I de
not say there was no justifiention for that
conrse heing followed, but 1-do say that
such aetion was not econsistent with the
allegation that the company was not a use-
ful member of the producing society in the
Collie field.

Mr. Marshall: Then why were not the
leazes rencwed?

The MINISTER FOR HOUSING: I am
glad the hon. member has raised that point.
The strange thing is that when the present
Government ecame into office it looked at
those leases—some of whieh had breen pend-
ing for nine vears—and refused all the ap-
plications. Members can reach their own
conclusions, hut there is nothing that has
heen done by this Govercment with regard
to coal or eleetricity, and nothing it has
done with referenee fo the Black Diamond
leases, that eannot stand the light of day

[ASSEMBLY.}

or that will not be endorsed by any impa:
tial person who wishes to examine th
facts. I am sure the Government’s action
are endorsed by the feeling of this House

It is only because the Government gawv
so much time and consideration to the mat
ter that the exact terms upon which thest
leases should be restored were made the
subject of negotiation, econmsideration, ex
change of views and, in some detail, varia
tion of terms, all designed to proteet anc
safeguard the interests of the State. Ir
all that there was the one over-riding econ
sideration that, apart from certain benvfit:
that were reserved to the State from the
Black Diamond leases, and the faet thal
the State has the first right to all coal from
those lenses, we should do nothing thal
would commit the Government, the State,
the Elcetricity Commission or the Railway
Department to any set price beyord the
31st December next. We will then be in
a position to deal with the futore untram-
melled by all sorts of miseellaneous and
differing agreements arising from the time
of the member for Murehison, which are
the subject of dispute and which in a few
weeks’ time may be the snbjeet of law
cnits, because in that period, when there
was no preeise agreement upon the terms,
everything had to stand over.

Calculations had to be stood over and now,
when the various departments are tryving to
go back over two or three years, they are
met with almost insuperable diffionlties in
reconeiling acconnts between themselves and
the company. This is a most ill-eonceived
motion, whiech T am sure the member for
Northam would never have touched if his
side of the House had not, without knowing
all the facts fully, previously committed it-
self. The actions of the Qovernment, the
prudence that it has observed and the interest
it has shown in the Electricity Commission
speak for themselves, and the publie interest
has completely safeguarded the sitnatien.
The Premier reminded me of one thing
which T suppose 1 should mention,

My, Hegney: You do not believe in State
enterprise.

The MINISTER FOR HOUSING:
Rightly or wrongly the Black Diamond
leases, with possibly a millien tons of eoal,
had been vested in the company by the then
Government. It does not matter of what par-
ticular eomplexion the Government is, it has
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to stand by its official acts. The leases were
the property of that company., When the
(tovernment decided to open a State coal-
mine it did not say, “This company has com-
mitfed breaches of manning regulations and
heeause of that we will forfeit the lesses.”
I am not-saying that the company bad done
anything to warrant the forfeiture of the
Jeases, but the Government said, “We will
resume the leases and pay compensation,”
and what that compensation was I do not
intend to indicate. The Electricity Com-
mission formed a very airy opinion of its
liability because it thought that there was
only about 80,000 or 100,000 tons of coal in
the leases. The eompany, after putting down
29 bores of its own—quite apart from the
hores put down by the Electricity Commis-
sion, which of course under the agreement
would have been paid for in the price of
coal—formed the opinion that there was a
million tons of coal available.

Mr. Marshall: If they thought that they
would get compensation they wounld have
estimated two million or three million tons.

The MINISTER FOR HOUSING: The
hon. member cannot brush those things aside
as lightly as that.

Mr. Marshall: Wait until I get on my
feet,

The MINISTER FOR HOUSING: There
may be one million tons of eoal available
and if so, the compensation will be at least
12 times the figure estimated by the Com-
mission, bat the ecompensation is not
based merely upon the improvements to the
leases. It includes the loss of the net earn-
ings, which the holder of the leasez would
have obtained during that time if he had
operated the leases himself. This is an
arrangement not to hand baeck to the com-
pany leases that had belonged to the State
or the Electricity Commission, buf to hand
bhack te the ~~mpany leases which had be-
longed to that company and had been their
property. We would have been required to
pay the value of the leases just as mueh as
if the member for Mwrelison went into a
motor dealer, if he had a permit, and pur-
chased a motorcar, if he could pay the price.

Mr, Marshail: When I am able to pay it.

The MINISTER FOR HOUSING: We
must bear in mind all the tife that it is
not # matter of giving away something which
the State owned. The arrangement pro-
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vided, on the resumption of the leases, pay-
ment for something which the company
owned,

Mr. Marsball: The State has always owned
the leases, They were merely leased to the
company te do certain things, which they
did not do,

The MINISTER FOR HOUSING: The
leases  can be just s  valuable as
leasehold, which the hon. member knows,
otherwise the people would not have applied
toe him for leases as they did when he was
Minister. So I leave the matter to the House
with complete confidence to wvindicate a
lahorious and most difficult period of Gov-
ernment—Ilaborious to an extent which should
not have been imposed on the present Gov-
ernment—and laborious I regret to say, be-
cause so many things have been allowed by
the prior Government to drift.

MR. MARSHALL (Murchison) [10.55]:
Had the Minister remained on his feet for
another five minutes I should certainly have
bursf. into tears because of the deplorable
position in which this Government found it-
self when it took office and the chaos that
it experienced. I venture to say that right
through its career it has not altered, to any
extent, the policy of any department as set
down by the previous Government.

Hon. A. R. G. Hawke: They are still
operating Wundowie!

Mr. MARSHALL:
on—
Me. May: Hanging on.

Mr. MARSHALL: —and irying to hang
on unfil the next eleetion.

The Minister for Housing: I thought the
trouble was we were not carrying on.

Mr. MARSHALL: Although the Minister
spoke about the chaotic and deplorable in-
heritance of his Government, he omitted to
mention that the Government which preceded
the present Government, took office when the
manhood of Australia was in the Army.
That Government had neither servants nor
material with which to do anything and
immediately this Government took office
every man was discharged from the Army;
every kev man was back ready to produce
materials and ready to render a serviee.
What then must have been the experience
of the previous Government? TEvery able-
bodied man and woman was in the serviee

Yy

They are carrying
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of this country and it was expected that we
would leave them there. Could we leave
this Government sitting on satin seats under
those conditions, the poor unfortunate indi-
viduals that they are, having inherited so
much trouble? After criticising the agree-
ment for whieh I was responsible, the Min-
ister admitted that he had signed it for a
further two-year period, or the remainder of
the two-year period. Of course he signed
it.

The Minister for Housing: I had to.

Mr. MARSHALL: The Minister could
not improve on it becanse he was in the
same position as I was when the company
held the pistol at my head.

Hon. A. R. G, Hawke: Exactly,
the point.

Mr. MARSHALL: The Minister could
not get away from it.

The Minister for Housing: We have got
away from it.

Mr. MARSHALL: Let me tell the Minis-
ter about the position I found when I took
office as Minister for Mines. We were under-
manned by 50 per cent. and the coal produe-
tion then was about 300,000 to 350,000 tons
per year, yet the Minister is now boasting
about 800,000 tons, What a difference when
vou ean get the men into the industry and
get the materials; when yon can get key men
and experts. But was the previous Govern-
ment able to get them? No, of eourse it
could not, There is no credit given for the
deplorable situation in which the previous
Government found itself, We, as a Govern-
ment, were in office for 18 months only and
during the whole of that period every able-
bodied man and woman in this State was in
the Army. We took office 12 or 14 days
after hostilities with Japan eceased.

Althourh that Government did it= hest to
oot its experts out of the Army in order to
make provision for ‘the post-war period,
the Army would not permit their discharge.
That was the deplorable position in which
we existed for 18 months. Now I ask the
Minister wha has oceupied the pesition for
the same period as I did, what improve-
ment hns he made when he produces such
a mess px he produeced here? What improve-
ment is there in this partieulnr proposed
agreement, may I ask? What has the Min-
ister done and how much midnight oil has
he birned in making any improvements?
Although the Minister was on his feet for

[

That is
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approximately two hours, he toucked upon
the vital factors of this motion for about
ten minutes.

Mr. Grzham: That is the point.

Mr. MARSHALL: About ten minutes.
Mr. Graham: He skirted all around it.

Mr. MARSHALL: He bad all the pro-
verbial red herrings scattered all over the
place,

Mr, Graham:
mond leases.

Mr, MARSHALL: Everything but the
Black Diamond leases and the people he re-
turned them to, the Amalgamated Collieries.
If the Minister had been a boxer, he would
have shadow-sparred all around his partner
for hours without hitting him.

Mr, Grayden: He would have paralysed
you.

Hon. A, H. Panton: I thought you would
wake Bill up.

Mr. MARSHALL: The issue at stake is
not the agreements made in the past, either
signed or unsigned. I was in a most iavidi-
ous position, for everybody considered that
immediately the war censed the new world
order was at our door, That was the posi-
tion. I found on the one hand the company
doing its best—and I do not blame it for so
doing—to get better terms and conditions,
and on fhe other hand the buyers doing their
best to get the coal as cheaply as possible
to run their indunstries, and then we had
the State Electricity Commission also hattling
to get the best possible terms it could ar-
range. I suppose the Minister will tell the
House that when there are three or four de-
partments wrangling over supplies of coal,
it takes a lot of thought te decide the point
at isswe. The Government has not tinalised
this point after heing 18 months in office,

The Minister for Housing: It is finalised
now.

Mr., MARSHALL: The Ainister ourht
to be a little more sympathetic and not take
unto himself and his colleagues all the sym-
pathy extended to them, Picture the posi-
tion I was in when I took office, with trans-
port, railways and mines and the new world
order to be given to all on hoth sides of
industry, the employer and the employee.
By the time we vacated office, those depart-
ments were well on the way to reorganisa-
tion and each and every ome of my depart-

Except on the Black Dia-
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ments had files which set down that policy,
and T have not heard of any Minister drift-
ing from them. In fact, the Minister said
in his office that the policy would be strictly
adhered to, but whether he has done so er
not I do not know.

The Minister can talk of previous
Governments being in office 14 years.
We need not go over all that -again,
because it was an anti-Labour Government
that set the wheels rolling in 1930 and we
never regained our position. We know our
position, and the Minister knows it but, for
political expediency, the Government con-
stantly denies it. The old argument has
nothing to do with any other agreement but
this one, and the prineiple as to which ara
the leases that should have been returned
or not, I eannot be as generous to the Gov-
eramenf as my Leader bas been over this
matter, for there are certain features about
the returning of these leases, eertain faetors
which have transpired under different Min-
isters, and the negotiations with certain in.
dividnals that lead me to be at least a little
suspicions about all of them.

Mr. Hoar: For conspiracy if for nothing
else.

Mr. MARSHALL: I am not madly in-
fatuated with the nationalisation of the eoal-
mining industry, but I do believe there are
certain factors in the economy of a nation
that are dangerous in allowing private en-
terprise to have complete control over them.
If the Minister or his Government will be
consistent and give full effect to its policy
of no State ownership, then I suggest to
them that they let Amalgamated Collieries
Ltd. take over the railway system to see
whether farmers will get super. haunled at
the same prices as they do now. That is an-
other thing that might happen to give effect
to the Government’s policy. There are cer-
tain factors in the make-up and economy of
a country which are dangerous in the ex-
treme when private enterprise is permitted
to have cumplete monopoly over them.

It the Government feli that its policy of
free enterprise—and I do not take them to
task on aecount of it—should be the order
of the day, why did it immediately hand
back these leases to Amalgamated Col-
lieries, a company which has been castigated
by every expert adviser that has examined
the Collie coalmines? Yet there is a company
working at Collie which, T venture to sug-
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gest, when it opens up s mine will develop
it in a secientifie and economic way; some-
thing foreign to the methods adopted by
Amalgamaied Collieries Ltd. So if the Gov-
ernment wanted to obtain ecal quickly and
open up the Collie coal basin in a scientifie
and up-to-daie way, why give lenses to a
compeny that has never given any indication
of its capacity to do so in preference to
a company that is operating on up-to-date
lines? If my policy had coincided with that
of the Goverament—and I had to make a
change from the previous Crovernment’s at-
titede—I would have looked around for a
compnny or an organisation which had indi-
cated to me that it had some capacity to
in the way of efficiency and ability to do
these things. That would have left me not
at all suspicious about the returning of these
leases,

But the Minister for Mines gives three
different alternatives for doing this. He first
claims that the Amalgamated Collieries
have the equipment. They have no equip-
ment of any consequence, and the unit they
bave working now on the Black Diamond
leases would be better occupied producing
coal in the Stockton opeu-cut but, for some
reason, the company has rushed it over to
give the impression that the Amalgamated
Collieries had some extra machinery which
they eould nse on the Black Diamond leases,
They have not that machinery andé we are
short of it.

Hon, A. H. Panton called attention to the
state of the House,

The Minister for Lands: That is a reflee-
tion on the member for Murchison.

Hon, A. H. Panton: It is a reflection on
the Government. We sit here and listen to
Government members but, when our man
gets up,’ you walk out. You have not the
decency to listen to the member for
Murchison.

Bells rung and # gquorum formed,

Mr MARSHALL: There was an appor-
tunity for the Government to give effeet
to itz poliey without causing any suspicion
regarding its action. ‘Aecording to the Min-
ister, Amalgamated Collieries Ltd. has all
the equpment nccessary. That is a posi-
tive untruth, It has not the neecessary
equinment; if it had, it would not bhe em-
ploving Bell Bros. When the Minister for
Mines checked up, he found that that argu-
men% was too weak and so bhe advanced

|
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the claim that the Government would be
liable to pay compensation, even mention-
ing the sum of £100,000. PFor what wonld
that compensation be paid? Here is a
company with only these two leases eon-
cerned, because its freehold property
does not pgive it the right to mine the
minera] resources. On the other hand, the
company is operating illegally, and that
course is condoned by the Government. No
company has a right to carry out mining
operations without lawful sanction, and
there has been no application by the com-
pany for that purpose. In the eircum-
stances, there would be no compensation
payable apart, possibly, from about £1 an
aere for its surface wealth,

With regard to the two leases, Nos. 256
and 303, what has the company done fo
warrant compensation being paid? It has
held one lease for 35 years and has never
put a pick into the ground. The other it
has held for 23 years and has done nothing
with it. Those lesses could have been for-
feited years ago but for the generosity of
the previous Government. Because we dealt
generously and justly with the company,
we have been taken to task by the Minis-
ter for Housing. Why the State Electri-
city Commission ever bothered abont claim-
ing them, T do not know. When I was Min-
ister, had I been asked to forfeit the leases,
¥ would have done so, beecause they were
not manned. I agree with the Undédy See-
retary for Mines {hat whatever compensa-
tion might have been paid would have been
a very small amount. The leases were held
out of production, and I notice from the
files that the Solicitor General drew the
Attorney General’s attention to that faet.

If these leases are returned fo Amalga-
mated Collieries, I hope the original tenure
will remain. That will mean that one of
the leases will expire in seven years. What
compensation wonld be paid in respect of
that lease, seeinz that nothing has been
done with it for 33 years? Obviously the
company would not he entitled to any com-
pensation, so that elaim goes by the hoard.
Xext there is the matter of Government
poliey. The Minister for Housing said he
knew nothing about coalmining and that
applies to me, although T do know some-
thing about mining laws and other forms of
mining. Possibly coalmining i3 not S0 very
different.

Mr. May:

[
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Mr. MARSHALL: On the other hand, I
draw the attention of the House to the views
of some who know something about coal-
mining and have studied its problems. We
have had two Royal Commissions whose re-
ports on mining operations at Collie bave
been secured. I know that Mr. Donne came
here during my term of office and submitted
a report. Here is what a later Royal Com-
misgioner, Mr. Gibson, had to say when
vommenting upon Mr. Wallwork’s report—

The ¢oal mining industry should not be

allowed to Arift along witheut or out of -
contral as it did in the vears 1943-1945,
With this I agree.
Production and marketing of coal should
be subject to the direct supervision of o
statutory bourd or commission.

I ogree in principle, and will deal with
the matter later,

All unworked coal mines or coal depoasits
should remain vested or be revested in the
State for the benefit of industry as a whole.

With this I agree,

When the increasing demand for coal
makes it necessary, coal bearing areas now
unworked should be worked by State instru-
mentalities for their own use or for the use
of industry or by industries or groups of
industries for their own use.

That indicates quite elearly what these men,
who know something about the coal industry
and production, thoughi of the position—
something different from the policy the pre-
sent Government seemingly adhere to. There
are three aspeets with which I am concerneil.
A factor that is of importanee is that the
Government has acted in defiance of the
laws of the land. When it prevented the
State Wlectricity Commission from carrying
on, it did something contrary to the kaw—-
hecause the Minister had power to doit. It
was done contrary to the opinion and advice
of experts, as T have indicated, However,
the Government is establishing a fair re-
putation for itself with its policy,

One of the first things it did on assuming
office was to do its hest to defeat the 40-
hour week proposal. Tts -next effort was to
hand over some of the State’s assets to a
farmers’ organisation; and now we have the
experience of the State Eleetricity Commis-
sion and the State's assets heing handed
over to a private eompany. So the (lovern-
ment is doing famously. I do not object so
much to the banding back of these leases
to Amalgamated Collieries as I do to the
conditions under which they have been
handed baek, and I take strong exception
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to the fact that Ministers, in their newotia-
tions, continually failed to stand up to their
joh, showing to my satisfaction, that Amal-
gamated Collieries Ltd. hag very strong in-
fluence with them. Of that there ean be no
doubt, Aceording to file 4034/48, fol. 7, one
of the conditiong in the final agreement be-
tween the Government and Amalgamated
Collieries, reads—

The Black Diamond leages and frecheld Jand

resumed by the Governmeut for the State Elee-
tricity Commission be handed back to the com-
pany, the company to abandon its elaim to com-
pensation, the conmipany to prepare immediately
to develop the open-cut with the latest equip-
ment,
5o the company graciously undertook to
forego compensaticn after the State Electri-
city Commission had spent £2,660 in boring
and after having reaped the advantage of
that work which indicated exaetly where coal
seams of value were likely to be struck.

To show how easily the Government was
induced to give way, although the Solicitor
General reminded the Attorney Genersl of
that expenditure and suggested that it might
be referred to in any agreement, the Gov-
ernment deliberately set that advice aside
beeause the matter was not mentioned again.
Why did the Attorney General omit to ask
Alr, Downing to make geod that expendi-
ture? How came it that Mr. Downing was
able to use such influenee with the Attorney
General? The Attorney General did not
even refer that item to the Government for
consideration; according fo this file, he did
not make reference to it. This goes to show
how Ienient the Government has been with
a big company to whom it is favourably dis-
posed. Let me quote paragraph 7 ax fol-
lows :—

If Government able ta arrange with Griffin
Company for Government to have advantage
of 3d. per ton royalty now payable to Amal-
gamated Collieries in the event of Amalgamated
Collieries waiving royalty that company would
agree to waive same. The company would then
permit Griffin Company to mine without royalty
down to 500 ff. on Griffin leases subject to
Amalgamated Collieries being able to continue
Co-operative and Proprietary seams into the
Griffin leases,

Imagine terms of that sort being inecluded
in an agreement! The Griffin company i$
mining eoal on seams that exiend into the
Co-operative mine and rightly belong to
Amalgamated Collieries, and is paying 3d.
per ton royalty on the eoal raised for the
right to do so, as the Aecting Leader of the
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Opposition explained. The Government
proposed that the leases being mined by
the Grifin company should be surrendered
by Amalgamated Collieries to the Griffin
company, but Mr. Downing said, “No; what
we will do is to allow the Grittin company
to mine down to 500 feet on our seams,
royalty free, provided we arve permilted to
continue working the Co-operative and
Proprietary seams into the Griffin lease™ I
understand fthat the Proprietary searms do
enter the leases held by the Griffin company
at an cstimated depth of 1,000 feet, the
estimate leing that of Amalgamated Col-
licries, I venture to say that the depth will
he proved to be much less.

That is how much faith I have in Amalga-
mated Collieries, For the sake of argument,
let us suppose thai the depth is 1,000 feet,
what sort of a suggestion is this for the
(tovernment to swaliow? Down to 500 feet
Ama gamated Collicries would allow the
CGriffin company {o mine free of Toyalty,
but subject to the Amalgamated company
being able to eontinue working the Co-opera-
tive and Proprietary seams into the Griflin
lease. The Government has no power or
authority to permit the company to do that.
The leaschold tenure of the Griffin eompany
entitles it to say who shall mine on its pro-
perty, but the Government fell for that. 1
hope that the Griffin company will stick to
its guns, continue to pay the royalty and
then, when the Proprietary seam® enter its
ares, will he able to undertake mining by
verlical shaft as economieally as the
Amalgamated can do its mining. I quote
these things to show how easy it is for an
individual to get the befter of represent-
atives of the Government.

Hon, J. B. Sleeman: What about the
Mines Department, which has its experts?

Mr. MARSHATLL: They know nothing
ghoul these leases. The action of the Gov-
ernment iz tantamount to condoning a
breach of the law on the part of Amalga-
mated Collieries.

Hon. J. B, Sleeman: I am not surprised
at that,

Mr. MARSHALL: That company has no
right to be mining on freehold tenure with-
out having obtained permission.

Mr. Yates: How long has the eompany
been mining illegally?

Mr. MARSHALL:
35 vears and

In the one case for
in the other case about 23

y |
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years. llowever, those areas have now been
converted into fee simple, under the Public
Workys Act, I believe, When the Electrieity
Commission tock them over, they were con-
verted nto fee simple and it started to
mine illegally becanse it had not permission.

Hon. A. R. G. Hawke: The member for
Canning asked how long Amalgamated Col-
lieries had been mining illegally.

Mr. MARSHALL: During the whole of
the time the company has heen mining on
fee simple land without having applied for
a permit, T made inquiries about the larger
area held in fee simple by this company
and foun: that it was granted after the year
1899. Therefore, any person holding that
land in fee simple had no right to mine for
mineraly because the Crown has reserved
to itself all right to mineral wealth in any
land., Section 159 of the Mining Aet pro-
vidos—

Subjeet to the provisions of thia Act and the
regulations—

(1) Gold, silver, and other precious metals
on or below the surface of all land in West.
ern  Australia, whether alienated or not
alienated from the Crown, nnd if aliennted
whenzoever ulienated, are the property of the
*rawn,

(2) Al other minerals on or below the
surfaee of any land in Western Australia
which was not glienated in fee simple from
the Crown hefore the first day of January,
One thousand eight hundred and ninety.nine,
are the property of the Crown.

These fenements were issued after 1899,
and therefore the company has no right to
mine them unless it takes the proper legal
steps to obtein permission to do so. The
company is mining the leases today and
the present (lovernment is condoning it.
That leads me to the belief that there is
some reason behind it all. Obviously this is
mere camounflage to make the situation look
genuine. The Minister for Housing, when
speaking ahout the cost-plus system, said
that the profits of the company were fixed.
He made the statement that the more coal
the ¢company produced, the less it got in re-
turn. Nothing eould be more stupid.

Hon. A, R. G. Hawke: Nothing.

Mr. MARSHALL: Nothing could be fnr-
ther from the actual position,

Hon. J. B. Sleeman: The Minister is
laughing.

Mr. MARSHALL: So would anyone
else. These are further instances which lead

B
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me to protest bitterly against the return of
these leases to the company, When the
Minister for Housing makes statements in
this House, let him be careful to see that
they are correct and truthful. He led the
House to belicve that the Government was
paying only for the removal of the over-
burden, leaving the deposit ready to be
stripped at a later date. Nothing of the
kind! Another term of the agreement is—

The cost of all work in removing the over-
burden, opening up the leases—
What that means may be debatable; but in
my humble judgment, a lease ean be opened
up in two or three ways, Driving a tunnel
may be opening up a lease; putting down &
vertical shaft also might be opening up a
lease. The terms of the agreement con-
tinue—

—provide access roads, winning coal—

Will the Minister contend that that is not
actually producing coal? Of courve, it ix.
The term continues—
—hauling and handling conl and any other
expenditure pursuant to this agreement to the
date hercof to be recouped to the company
forthwith,
My contention is that the cost-plus system
means the cost of producing the coal, ir-
respective of the amount involved, plus &
good margin of profit. That is the point
and T do not think there is much doubt
about it. The cost-plus system was intro-
duced during the war when wages and
prices were pegged and hecause of certain
anomalies that then existed. The object
was that industry should not be impeded. I
sincerely hope that the Government, not-
withstanding the terrific obligation 1t hax
pndertaken and the chaos it experienced
will try to get away from the  cost-plus
system,

Mr. May: What is double eost-plus?

Mr. MARSHALL: That would be two
lots, For instance, the company gets a
firm to work on the cost-plus sysiem for
it; in turn, the company works on a cost-
plus basis for the Government, Therefore,
a double cost-plus system is actually in
existence.

Hon, A. R. (. Hawke: There is no doubt
about that,

Mr, MARSHALL: The Minister is well
aware that no company worries much abont
expenditure where the cosf-plus system pre-
vails. When T took office, I perused the file
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and found that it took about two years to
get the Proprietory mine to run through
what is known as the stone drive, in order
that it might mine its coal more eeomomie-
ally and speedily. The company was not
concerned about the cost. Consequently, it is
no use the Minister putting up the argu-
ments he did. There is another term of the
agreement which 1 wish to quote before I
finish. Tt is as follows:—

All equipment being used on the open-cut,
and vehicles for conveyance of conl or over.
burden, to be depreciated at a 20 per cent.
straight line, new equipment for handling and
conveying coal to gantries at 10 per cent.
straight line depreciation and -such deprecia-
tion properly apportioned to be a charge from
gg(isdate of purchase to the 3lst December,

To me, that means that one or two mechani-
cal units which the eompany has been using
at Collie for a number of years can be re-
moved to the Black Diamond leases. The
company could then be allowed to charge
depreciation of 20 per cent. straight line
and that would mean that it might recoup
itself the cost of the units at their present
value in a couple of years. The machines
cannot be worth mueh now. We find that
the Government is going to pay the whole of
the cost forthwith and that it will provide
the company with finance. The Minister for
Edneation was a little shrewder than some
of the other Ministers and he did protect
the interests of the taxpayer to some exient;
but the Government is to pay for the new
machinery. It is to finance the company,
and the interest on all purchases will be
paid by the Government, If the company
pays anything out of its subseribers’ capi-
tal, the Government will pay interest on
such amounts. The Government will still
nndertake to pay 1s. 2d. per ton for all
coal produced, so it will virtnally be paying
compound interest. That is the kind of
agreement which the Minister for Housing
tries to defend. Then he castigates me for
making an agreement which he himself has
snbseribed to twice,

The Government has made a blunder and
15 saerificing the hest interests of the State,
without anv donbt, in this matter. Tt is
doing s0 hbeeause outside influences have
foreed it into this invidious position. That
is my opinion. T am positive that what the
State Eleetricity Commission says is the
truth. The Minister for Housing should in-
form the Minister for Mines that he will
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be in drastic trouble in a couple of years,
as the egmpany is mining all the easily ac-
cessible eoal and no preparation to any
great extent is being made to mine under-
ground. What will be the position when all
the easily accessible coal has been mined?
When I was Minister I was watchful of
that and made my officers keep a very close
eye on it; because I saw that in the eourse
of a wear or two all the easily accessible
coal would be won, and that in two years’
time we would be in the deplorable position
of facing & shortage of hundreds of thou-
sands of tons each year. The Commission
was quite right in wanting to preserve as
much of the easily aceessible woal as it
could until 1850, ready to supply its own
requirements. If that had Deen donc, it
wonld have been a much wiser move than
has been made now. I am not satisfied at
all. Tf the Minister wished to hand over
the leases, and wanted a really good eco-
nomiea) and efficient mechanisation scheme,
he could have given the leases to the Wy-
vern Company, which is the g¢nly one that
has shown any initiative in that regard.
But no!

‘For some reason or other these leases
had to go back to Amalgamated Collieries;
and it is not very hard for anyone who gives
a little eonsideration to the matter to under-
stand why. There were plenty of other
open-ent sites and many other companies
to invite to work them. The Government had
plenty of opportunities to have coal pro-
duced without the necessity of handing these
leases back to Amalgamated Collieries. It
could have left them with the Eleetricity
Commission and given Amalgamated Col-
lieries instructions to go elsewhere. One of
the dreadful hindrances a Minister for Mines
has to face is that the assets of the ecountry
can be ruined hecanse he haz mo power to
tell mihing eompanies recovering coal, or
tin, or other metals, “That is a State asset
and you must mine it in a way to preserve
it to the last degree.” The Minister for
Mines has not that power, so the ecompany
roots the very eyes out of the mines, taking
the easily acecessible coal out as quickly as
it ean; and then closes down, to the detri-
ment of the State. The sooner the Minis-
ter amends the Aet in sueh a way as to give
power to instruet the companies to mine so
as to preserve the State's assets, the better
it will be. ‘
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The Minister for Education: Have a look
at the notice paper!

Mr. MARSHALL: I do not know about
that. T see there is a proposal to amend the
Mining Act. I will be able to diseuss that
when I have had a look at the proposal. I
agree with the Leader of the Opposition
that in returning these leases to the Amalga-
mated Collieries the Government sacrificed
the best interests of this State; and if the
Government signs that agreement it will do
something detrimental to the welfare of the
taxpayers. The Acting Leader of the Oppo-
sition had every right and justification for
moving the motion and every member who
has the interests of the State at heart witl
support it.

MR. MAY (Collie) [11.44]: Much has
been said tonight ahout this matter, and
so much revolves around the question of
the supply of coal that I feel that, although
the hour is late, some information should
be given to the House as to why we are in
the position in which we find ourselves to-
day with regard to the shortage, of this
commodity. The company that has come
into prominence during the debate has heen
operating in Collie for over a quarter of
a century. It has been operating in a big
way, with very little opposition. I ven-
ture to say that in view of the amount of
coal that has been won over the years, and
the amount of money that has been paid
for it, the developmental position at the
mine should be somewhat different from
what it is. Over the last quarter of a cen-
tury the ecompany has dominated the source
of supply of coal and the town of Collie.
It ean easily be said that it has wielded
the big stick in every way. Apart from
its interest in coalmining activities, it has
never been concerned ahout the town of
Collie, as it shonld have been, bearing in
mind the amount of money that it must
have taken from the industry. It is no
wonder that some criticism has been level-
led against the company. So far as I am
able to ascertain, there has been no con-
trol over it whatsoever.

Mr. Marshall: It has controlled this Gov-
ernment,

Mr. MAY: I am talking about the lack
of control of the company, which has been
able to do exactly what it thought fit.
Whether it should develop or not develop
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has been a matter for the company itself.
As a result of the non-developmental policy
adopted by the company we find ourselves
faced with a shortage of coal today. Its
policy has always been to secure quick pro-
fits and to obtain eoal as cheaply as pos~
sible without having any regard to the
future of the industry. If it had Deen
otherwise, we would be in a much better
position than we are today. Why is ther_'e
so muech need for openm-cut coal? It is
simply because the deep mines of Collie
have not been developed as they should
bave been over the years during which the
company has been operating. That com-
pany has had very little opposition. Quite
recently, however, it appeared likely to he
faced with competition from what is known
as the Goldfields Coal Company. But immedi-
ately that company took up a prospecting
lease in a particular area of the coal hasin
at Collie, Amalgamated Collieries applied
for a lease within which was the railway
siding at which the goldfields company in-
tended te place its coal after it had been
mined. We ean come to only one conclu-
sion as to why that was done. Amalga-
mated Gollieries did not want any opposi-
tion and was prepared to go to any extent
to prevent it )

The Minister for Edueation: Have they
ot the lease?

Mr. MAY: Who?
The Minister for Eduecation:
mated Collieries.

Mr. MAY: No; but it was only because
pressure was brought to bear on the Min-
ister by certain people in Collie that the
lease was not granted.

The Minister for Education: You mean
the position was explained to them,

Mr. MAY: To the Minister for Mines.

The Minister for Eduecation: .And thew
did not get the lease.

Mr. MAY: I agree that the lease was
not granted, and rightly so.

The Minister for Education: Exactly!

Hon, A. H. Panton: There are two people
in agreement anyway!

Amalga-

Mr. MAY: The peint T was making was
that this partienlar company did try to stop
the Goldfields company from operating, in-"
asmuch as it endeavoured to cut it off from
where it would have loaded its coal into rail-
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way trucks, namely, Shott’s siding. Another
company is anxious to take up mining leases,
as the Minister for Housing- has explained,
at Collie Burn. As soon as that became
known, Amalgamated Collieries applied for
no Jess than 16 leases of 320 acres each,
amounting in all to 5,525 acres. There is
no reason why Amalgamated Collieries
should want those leases, hecause it holds
almost 24,000 acres now. One can only
assume the applications were made for an
ulterior purpose. I shall be sorry and sur-
prised if those 16 leases are granted, in face
of the opposition that is likely to arise,

The Minister for Education: There are
other reasons, too, which you may hear about
later.

Mr. MAY: The Minister for Education is
probably asble to give more information than
I am. As an outsider, I ean only form an
opinion on what I see. If the Minister has
inside information, I shall be glad to hear
it as I am always glad to get information
ahout this business.

The Minister for Eduveation: I thought
you were jumping to conclusions, which is
not your usua) policy.

Mr. MAY: It is not my usual policy, and
neither is it the wsual practice of the Min-
ister to give away too much information.
The policy of Amalgamated Collieries has,
over the years, reduced us to the state in
which we are today in regard to eoal sup-
plies. I express the opinion that np open-
cut proposition will solve the problem. If,
while these open-eut propositions were being
worked, the development of the deep mines
was taking place as it should be, then I
would say, “Let us work the open-cuts in
order to eateh np with the development of
the mines.” In no instance—and T challenge
anyone to contradict me—has the develop-
ment of any of the deep mines heen con-
tinned, Certainly the Minister teld us to-
night, at this late hour, that the company
is now taking steps to mechanise the mines,
more or less, and bring them into a better
state of development. It will take time to
do that. There is no reason why that should
not have been done in the years gone by.

The Minister for Eduncation: Is there any
exceuse for the same action as we are taking
now not having previously been taken?

Mr. MAY: T am not responsible for what
took place before I ecame into this Parlia-
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ment, I was then an employee, Perbaps I,
as an employee, could tell the Minister g lot
more about the coalmining industry, but I
do not intend to do sc at this stage. I am
simply trying to treat this case tonight ow
what ras been put forward on the motion,
and the reasons leading up to the return of
the Black Diamond leases, and why it was
ever neeessary for the Government to worry
ahout them. As a matter of fact, there are
severa] open-cut sites at Collie, and several
such leases are aiready in the possession of
the ecompany concerned, and it could have
commenced work on someé much nearer to
a railway than are the Black Diamond leases.
There was really no need for the present
Government to worry abont these leases
at all

Mr. Marshall: Of course not. It wanted
to know how to return them; that is all.

Mr. MAY: For some reason, action was
taken by the Government fo return these
leases, The previous Government realised
that something would have to be done to
step up the output of coal, and it took the
necessary precaution, under the State Elec-
tricity Act, of giving the Eleetricity Com-
mission the necessary authority to mine and
produee coal for itself. Had that been done,
and the coalmining companies carried on
with their development work and produe-
tion, the output of ecoal would certainly
have heen increased. If the State Elec-
tricity Commission had been allowed to work
the Black Diamond 'leases, more coal would
have been made available in other directions
for which at present there is no supply at
all. It is to the credit of the previous Gov-
ernment that it saw fit to take this action,
but i is most remarkable that immediately
it vaeated office there was a rapid movement
made in regard to these leases, 1t was
nuite evident to one who knew the position
at Collie that the leases were not required
at that time, and they are not required now
as far as open-ent mining is concerned, be-
eanse there were other open-cub sites avail-
able in possession of the eompany, and much
nearer to the railway than are these leases.

Another feature is that the State Elee-
tricity Commission was, from the informa-
tion contained on the file, apparently taking
retion to have the coal produced. What has
been said tonight by the Acting Leader of
the Oppeosition is quite correet, that Bell
Bros. were prepared to tender for the supply

4
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of coal to the Commission. But all that was
immediately stopped for some reason by the
present Government. It was not necessary
to do that—as a maéter of fact, it has merely
aggravated the position of coal supplies—
because the Commission could have been
allowed to carry on, as well as the com-
panies, and we would have had a
greater output of coal than we have today.
How completely suceessful Amalgamated
Collivries were in regard to obtaining
the return of these leases has been told
tonight. Their relurn, as the Acting Leader
of the Oppaosition said, has certainly taken
awayv the life-blood of the Commission. It
is in the pesition now, as far as I ean under-
stand, that, owing to the uusigned agree-
ment under which coal is to be produeed at
the Black Diamond open-cut, it has no
chanre of aseertaining what it is eventually
going to pay for that coal, becguse the whole
of the prodnetion costs are to he borne by
the Government, in addition to 1s. 2d. a ton
heing allowed the company as profit,

There will be no control over the expendi-
ture that will he incurred. As far as I ean
aseertain the sky is to be the limit. The
company is in a position where it need have
no regard to the eost of mining the coal be-
cause, whatever the cost, it has to he re-
fonded by the Government. At this stage
it is immuossible to know what the cost of
minine that ecoal will he.

The Minister for Eduneation: Even if that
were correct, the agreement is to last only
till the end of the vear.

Mr. MAY: Ts there any resason why it
shoull Tast at all?

The Minister for Edueation: You sug.
gested that it is going on into the future,
and | am putting vou right.

Mr. MAY : Till the end of December takes
it into the future, and there may he the
same {rouble in reaching an apreement after
the 1st of January.

The Minister for Edueation: Then we will
put the prive-fixing officer on to it, as we
have that prwer now.

Mr. MAY: Why was he not put on to
it hefore?

The Minister for Edueation: Beeause he
was then a Commonwealth officer.

Mr. MAY: Will it be easier now?® He is
stil] the same officer.
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The Minister for Edueation: It must be
done, either by agreement or by that means.

Mr. MAY: In the interests of the Stale,
of the Railways and of the Electricity Com-
mission I hope the Minister is right,

The Minister for Fdueation: I know what
the agrecment says, and you are not clear
on it.

Mr. MAY: I am clear on it to this extent,
that up till the end of this year neither the
Minister nor anyone else can say what the
coal will cost. What it will cost after the
3lst of December rests with the Qovernment,
I take it. T hope the Government will be
suceessful in its efforts then to ohtain coal
at a reasonable price,

I come now to deal with the Black Dia-
mond leases. I do not think, on present
indieations, that any coal will be prodneed
from those leases before the end of the vear.
It is intended to cart that coal, when it is
produced, a distanee of five or six miles in
order that it may be sereened and treated
at the Co-operative Mine, in conjunction
with the output of that mine. To that end
the Main Roads Department is building a
road in to the Co-operative Mine, The enst
of that road, for a distance of one mile,
wonild quite easily have paid for a portable
sereening plant that could have been erected
at Allanson siding, within half a mile of the
open-cut, {hug aveiding the cartage of all of
that open-cut coal five or six miles for sereen-
ing. The present arrangement dees not en-
courage anyone to give the benefit of the
doubt to the elaim that the coal is to be
mined as cheaply as possible.

Allanson siding was previously used by a
Hmbermill and there is no other traffle
through il now. It could accommodate all
the coal produced from the Black Diamond
leases, and that would avoid the Black Dia-
mond coal interfering with the sereening
and production at the Co-operative Mine,
That feature has not been mentioned during
the debate but it wilt be a big factor in the
cost of the coal. I hope the Minister will
give consideration to such aspects because
it is factors such as these that raise the cost
of coal today. At the beginning of April
last it was stated in the Press that Bell
Bros., who were doing the work of opening
up the Black Diamond open-cut, anticipated
that they would be on eoa] within six weeks.
Thev had somewhere about 30ft. of over-
burden to begin with. When they reached
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what appeared to be the top of the coal
seam, at a depth of 20 feet, they discovered
they had opened up the seam in the wrong
place. I believe the estimate of £10,000 as
the cost of that work is perfectly correct.
Bell Bros. will not pay it and the company
will not. There is only one other party con-
cerned.

Mr, Graham : The public will have to pay
it

Mr. MAY: When the cut was first opened
up they landed on top of the ceal outerop,
so they had to transfer their operations fur-
ther afield. By the time they are''ready to
produce coal at the new site they will have
had to remove 90 feet of overburden to get
at 10 feet of coal, and in coalmining by that
method an economiec proposition is a ratio
of one in three. Here the ratio is one in
nine.

The+ Minister for Housing: One in six is
an economic proposition, I am informed.

Mr. MAY: My information is ome in
three, but I will agree to one in six.

The Minister for Housing: One in six;
30ft, of overburdep and five feet of coal

Mr. Marshall: One in six is the maximum,

The Minister for Hounsing: They can go
to one in 10.

Hon. J. T. Tonkin: Not for economical
working.

Mr., MAY: By the time they are in a
position te work this coal they will have had
90 ft. of overburdon to confend with,

Ar. Marshall: It will be an uneconomical
position from the start.

My, May: It will be nnpayable.

The Minister for FEdueation: The files
have been here during the time I got the
information.

Mr. MAY: I have visited the open-cat
rad kept in touch with the work for the very
purpose of seeing how it was proceeding and
because I am particularly interested in the
necessity for increasing the output of coal
in this State. We are losing a considerable
number of opportunities for the reason that
we are not able to supply the eosl required.
Big business people arriving in the State with
the objest of commencing operations here
ask, as a first question, “How is the supply
of coal and electrieity?’ This State is suf-
fering as a result of our being in the unhappy
position of having to say that we cannot
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supply new industries with coal at the pre-
sent time.

Some 18 months ago when T went to Kal-
goorlie, the first question I asked the mines
representatives was, “Do you want Collie
coal?” They told me that they did want
the coal and asked us if we could supply it.
Mr, Johnson, who is the general manager
of Amalgamated Collieries, said, “No, we
cannot supply it.” Some action should he
taken whereby we can supply coal and we
are never going to produce it in sufficient
quanti‘ties by the open-cut method of min-
ing. 'We must get down to the basic fact
that in order to meet the demands of the
State there is no suitable method other thanm
deep mining.

The Minister for Housing: I quite ngree
with vou.

Mr. MAY: I am prepared at all times to
assist, as the Minister kmows, in regard to
the production of coal. I realise that this
State and its progress depend on it, angd if
we are going to fritter away opportunities
of expanding our progress in seeondary in-
dustries and in every direction, for the sake
of the method which coal companies are
prepared to use in regard to the production
of eonl, then we are deserving of the eriti-
cism that should come from the public,

With reference to the opening up of the
Black Diamond leases, evidently when they
found that they had opened the cut on the
wrong site, it appears from the file that the
company asked for the log of bores from
the State Eleetricity Commission. When it
was decided that Amalgamated Collieries
were to have the leases returned to them,
and that they were to he permitted to mine
by the open-cut method, the first thinz the
eompany should have done wns to obtain
information as to the result of the bores put
down. It appears that it was another in-
stance of unbnsinesslitke conduct. The es-
tablishment of the open-cut in the wrong
vlace eonld have been avoided by co-opera-
tion with the State Eleetricity Commission.
Afterwards the company had to get in tounch
with the Commission and apply for the log
of hoves to find out whether they were open-
cutting jn the right place.

It is estimated that by 1950 we are going
to be 300,000 tons of coal per year shori.
T say to this Government, as I would say
to any Government whilst T am representing
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the Collie electorate, that something must be
done to meet the sitnation, and it must be
done quickly. The Minister for Railways
must also do something if he is to be in a
position to shift the coal. When we ave
able to supply the Goldficlds with their
annual requirement of 100,000 tons, that
conl must still be transported. 1 hope the
Minister is anticipating the requirements of
the Goldfields so that when the time arrvives
he will be in a position to say that if the
coal is there he has the means of transport
to shift it. 1 know the terrible position the
Minister is in at the present time and I ant
suggesting, as I have already done, that
some nnticipation should he made in regnvd
to the Goldfields order. It is expected that
Collie will be able to supply the order by
the end af this year, or at least the ecoal
will be ready for transport by the end of
the year, and if that is true I hope the
Minister will he able to de his part of the
Joh.

Muarh has been said in the debate tonighl
about the socialisation of the industry. I
da not think it is necessary to socialise the
industry in order to get the coal required;
evidently South Australia and Vietoria are
of the opimion that for the State to take
control of production of coal is not sovialisa-
tion of the industry. If it is good enough
for Victoria and South Awustralia to con-
trol the production of their own coal, surely
no harm would have been done by allowing
the State Electricity Commission of Western
Australin to mine, preduce and use its own
enal. Tt would have been a decided benefit
tn the ecal position, while relieving the
sitnation to some extent, and made the
State Electrieity Commission of this State
independent so far as its eoal requirements
were conrerned. The Minister, when reply-
ing to the Aecting Leader of the Oppositien,
asked the Premier to find a certain portion
of Mr, Gihson's report but T am afraid hoth
of them have forgotten all about it.

Hon. A, R, G, Hawke: They realised that
it was very much against the case they were
frying to bolster up.

Mr. MAY: No, T thiok they were quite
honest.

The Minister for Housing:
was it on?

Mr. MAY: Tt does not matter, I will save
the Minister the trouble because I intend to
quote from the report, On page 18, in case

What page
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members want to look it up, Mr, Gibson, the
Royal Commissioner said—

Nothing more is needed than this brief vnt-
line to establish that the coal industry on the
Collie coalfield iz not only inefficient but is
afflicted with a form of ereeping pavalysis.

In the face of that, this Government has
taken the responsibility of handing back the
Black Diamond leases to a company which
Mr. Gibson says is inefficient and afflicted
with some form of creeping paralysis. If
ever the Minister for Housing was an opti-
mist, I think he needs to be one now. Not
only is that borne out by Mr, Gibson but
both Mr. Wallwork and Mr. Gibsor say
this—

Al unworked coalmines or rcoal deposits
should remain vested or be re-vested in the
State.

The Minister for Housing: That would
mean not ‘“creeping paralysis” but complete
paralysis,

Mr, MAY: Continuing—

When the increasing demand for coal makey
it necessary, coal-benring areas now unworked

should be worked by State instrumentalities for
their own use.

Hon. A. R. G. Hawke: The Minister for
Housing did not quote that.

Mr. MAY: I would not dare to suggest
that either Mr. Wallwork or Mr. Gibson i«
in favour of the socialisation of industry,
but hoth say that the coal-bearing arens
should be worked by State instrumentalities
for their own use. The State Electricity
Commission is certainly a State instrumen-
tality. The quotation continues—

The coal-mining companies have failed, in
apite of the resources at their disposal, to meet
the fuel requirements of industry in quantity,
guality or grade, and still continue to do so.

Mr. Gibson’s report is of recent date and
for the life of me I eannot see why there is
any necessity to hangd the leases back to the
Amalgamated Collieries. At some fufure
date the Government may take the action
whieh it has taken of recent months, buf at
the present time there was no necessity for
the Black Diamond leases to have been dis-
turbed oven though the Government decided -
that the State Electricity Commission was
not to work or open up coalmines, There
was not the need for the leases to have been
handed back to the Amalgamated Collieries
Ltd. because that partienlar company has one
or two different sites of open-cut value, and
as I said earlier, much nearer to the railway
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facilities than the Black Diamond leases, As
far as T ean see, there was no need to be in
such a hurry to hand those leases back to
the company. The Government could still
have prevented the State Electricity Com-
mission from not funectioning so far as min-
ing its own coal was eonrerned,

It does seem that immediately the pre-
vious Government went out of office there
was much undue haste on the part of Amal-
ramated Collieries Ltd. to bring pressure to
bear upon the Government to get these
leases back. And had not the Government
ineluded a clause that the leases would be
returned to Amalgamated Collieries Ltd.
provided they were worked forthwith, I am
quite sure they would not have been worked.
1 fully endorse what the Acting Leader of
the Opposition has said tonight about these
leases. Apart from the information con-
tained on the file the Government may have
had its own reasons for returning the
leases; but on all the evidence contained in
the file that we were able to go through
there is nothing to convince me that
those leases and the coal contained in them
should have been handed back to the com-
pany which held them for 20 and 30 odd
vears previously and never did a tap on
them. I support wholeheartedly the motion
of the Acting Leader of the Opposition,

MR. READ (Victoria Park) [12.25]: My
viewpoint is that the Government was mis-
taken in passing over the Black Diamond
coal leases to the Amalgamated Collieries
Ltd. I have listened with interest to the
speeches by the Acting Leader of the Op-
position and the Minister for Housing
whieh were most instruetive and covered
a lot of ground. Regarding the speech by
the Minister for Housing, I think the sub-
ject-matter was surrounded by & great deal
of verbiage and a wordy smoke screen be-
cause after all is said and done the matter
under diseussion was that great big lump
of dirt known as the Blagk Diamond coal
lenses. Théy were the property of the
State Electricity Commission and it was a
valuable property beeanse of its great
potentialities,. The Minister for Housing
seemed to have two reasons why they were
disposed of to the company. The first was
that there was no agreement or that the
agreement in existence had expired. I ean-
not realise that that had any bearing what-
ever—

[70]
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Mr, Marshall:
it.

Mr. READ: —as to why they should have
been transferred. The second reason was
that the leases were producing a quick sup-
ply of mueh needed coal. The Minister
said that the only available means of gei-
ting coal was by open-cut methods from
the Black Diamond leases. To my mind
that was a reason why they should not have
been handed over because production of
coal is the first step in the necessary ser.
vices of power and light to producers in
the southern parts of our State and also to
the people in the towns. The greatest es-
sential for primary producers to run their
industries with suceess is the cheapness
with which power is supplied. The coal
supply according to every speaker, is not
sufficient for our needs in Western Austra-
lia. The position is not peeuliar to this
State or to Australia. Indeed the world
is affected and has been for the last 400
or 500 years.

In the older countries such as Kngland,
with the advanece of machinerv and the
population increase, more and more eoal is
required ; it is the source of power to drive
the machinery. At no stage anywhere has
there been sufficient coal to provide fot
the activities of a eountry and for the pro-
vision of full employment. The great ad-
vantage to the State Eleetricity Commis-
sion in having control of a coal deposit
is that it would have provided an insurance
against rises in prices. Without that poten-
tial snpply, the Commission is at the merey
of the private eoalowners. Even if the de-
posits had not been immediately developed,
that source of supply would have heen cap-
able of heing utilised in the event of ex-
cessive prices being chaxged by private
companies, A ecase in point to illustrate
what I mean with regard to publicly-owned
ntilities being placed in the advantageous
position I suggest, iz the Perth City Coun-
cil’s quarries which turned out large quan-
tities of granite and diorite, employing be-
tween 20 and 30 men and making available
the necessary road materials for many
years.

It had nothing to do with

Mr. Hegney: At one stage 100 men were
employed there.

Mz, READ: Then an outside irm quoted
a price that meant the saving of many
hundreds of pounds if the council pur-
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chased supplies from it and elosed down the
munieipal quarries. That ecourse was
adopted, but in order that the agreed price
should remain c¢onstant, the council had
the foresight to retain its quarries, whieh
have a value of about £57,000 and are now
costing about £500 a year for upkeep.
Many offers were received from outside
firms to lease or purchase the quarries, but
they were not accepted. Had we done
away with them, the eouncil would today
be paying much more for its road-making
material. The price naid now is 15s. &
ton, which is 4s. less than anyone else in
the metropolitan area is paying, I know
that the Government in giving away its coal
aseets, which belong to the people, has
done the wrong thing.

THE PREMIER (Hon. D. R. McLarty—
Murray-Wellington) [12.34]: This motion
was not unexpected and it is strange that
when I was in the Premier's Office on Wed-
nesday, I happened to say to the Under
Secretary, who eame in to discuss budgetary
matters with me, “I was expecting there
would be a no-econfidence motion with re-
gard to the return of the Black Diamond
leases.”

Mr. Fox: Your conseience was pricking
you !

The PREMIER; Curiously enough, just
then the telephone rang and it was the
Acting Leader of the Opposition who in-
formed me that he intended to move the
motion,

Mr. May: He did the decent thing.

The PREMIER: Yes, Even though the
motion was nof unexpected, I do not think
it is justified.

Hon. A. A. 3M. Coverley: You have a
guilty conscience,

The PREMIER: That is not so. Hav-
ing heard the debate, T have come to the
same eonclusion—there is no justification
for it at all.

Hon. A. R. . Hawke:
found!

The PREMIER: The Government does
not mind any inquiry or the most searching
investigations into its aetivities in connee-
tion with the return of these leases. When
he spoke, the Acting Leader of the Op-
position—I appreciated his remarks—said
he did not doubt the honesty of members

That is pro-
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of the Government in this regard, particu-
larly stressing the fact with regard to any
monetary gain. Then a suggestion was
made by some other members who spoke
that other influences were brought to bear
in order that the Government might return
the leases,

My, Hegney: Pretty right, too.

The PREMIER: Let me inform the
member for Pilbara with all the emphasis I
ean, that that is not right. As already
stated by the Minister for Housing, when
the present Government took office the
major problem facing it, and the most vrg-
ent, was the supply of eoal. I had hardly
taken my seat in the Premier’s Office
when the Minister for Railways and the
Minister for Electricity came to me, day
after day, saying that if we did not do
something about eoal supplies we would be
in a most horrible mess. The Minister for
Railways was doubtful about being able to

-keep the trains running, The Minister for

Flectricity told me we had very little re-
serve of coal at all with regard to power
supplies.

Tt was evident that we were in what T
might describe as a most unenviable and
indeed ecritieal position. I naturally became
most interested in the eoal question, and
I regarded it as a matter that had to be
taken in hand immediately. I set about
making inquiries as to what we could do to
overcome the difficulty. It was not a ques-
tion of influence but of taking some action,
and takine it as quickly as possible. T do
not hesitate for one moment to accept my
full responsibility regarding the return of
these leases, In fact, I became so im-
patient at the slow progress that was heing
made, that I told Cabinet something would
have to he dome quickly. T say, too, that
the position was so urgent that jn order to
eet snmething done, T would have hoen pre-
pared to take a visk to provide the very
necessary coal supplies.

Mr. Stvants: How many thousand tons
have you got from the company to relicve
the emergency ?

Hon, A. A. M. Coverley: Not a ton,

Hon, A, R. G. Hawke: No, not one.

The PREMIER : That is se, but we would
not have had it under other conditions, 1T
say to the member for Kimberley and to
the member for Murchison that the reason
these leases were returned to Amalgamated
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‘Collieries Ltd., was that we considered that
company was in a better position than any
otber organisation or than was the Elec-
tricity Commission, to furnish us with coal
supplies quickly. I think that was but a
commonsense attitnde.

Hon. A, A, M. Coverley: Facts do not
prove that.

The PREMIER: The statement has been
made that the company has not the equip-
ment. Apart from the Grifin company,
Amalgamated Collieries Ltd. has all the coal-
mining equipment there is in the State. We
know that screening and picking plants are
necessary and that they are not available
in the State, and from inguiries I made
months ago, I know that such equipment is
exceedingly difficult to get. Even had we
sllowed the Electricity Commission to work
these leases, it eould mot have obtained the
requisite equipment for a considerable fime
to come,

Mr. May: In what way?

The PREMIER: Where would the Com-
mission have obtained sereening and picking
plants? The equipment is not available. I
made fairly exiensive inquiries and was
unable to aseertain where it eould he ob-
tained. Thus we were faced with the re-
sponsibility of making an immediate deei-
.sion, and we resolved that the Black Dia-
mond leases should be returned to the com-
pany. Another matter which must ecarry
some weight is that in mining, as in every
other avenue, experience is an important
factor. The company has the experience
and I do not know of anyone on the Elee-
tricity Commission who has had similar
experience. .

Hon. J. T. Tonkin: Why did not the
company apply its experience fo some of
the other leases instead of to the Black Dia-
mond leases?

The PREMIER: Because it considered
that the Black Diamond leases afforded the
best spot to earry on open-cut mining.

Hon. A. R. G. Hawke: Of counrse it would.

The PREMIER: Surely the company
should have some idea where open-eut min-
ing could be carried on!

Hon. A. R. G. Hawke: The company
wanted the leases back at any price.

The PREMIER: Mr. Dumas, in giving
evidence before the Royal Commission on
Coal on the 7th November, 1947, according
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to page 1277 of the evidence, said it would
take two years to get the open-cut on the
Black Diamond leases opened up and
worked, and he estimated a production of
50,000 tons of coal per year. Let us exam-
ine that statement. Fifty thousand tons of
coal per year and the quantity of coal re-
quired by ihe Electricity Commission is
250,000 tons per yesr! The fact that onmly
50,000 ions were involved shows that it is
not a very serious matter, and it is certainly
one that did not call for a motion such as
this.

Further, there is always uncertsioty as
to the life of an open-eut. It depends, I.
understand, on the amount of overhmrdem
that has to be shifted, and at what stage it
would .become an uneconomic proposition to
work, The member for Collie directed at-
tention to what Mr. Gibson stated on page
18 and we were accused of not having read
it. All the Ministers were interested in that
report, and I believe that all of them read
it. What Mr. Gibson had to say was of
great interest to us. But even the member
for Collie did not continne to read Mr. Gib-
son’s remarks where he repeated his advice
against the opening up of a coalmine by
the Electricity Commission.

The profits that the company will make
as a result of its activities on the Black
Diamond leases will be approximately the
same as it js making in its trading with
Government instrumentalities al present, and
similar trading was carried on by the pre-
vious Government over many years. I think
it is Tegarded as a legitimate part of busi-
ness that a company should be permitted to
make a reasonable profit, and we can see
that the company makes only a reasonable
profit. Alresdy steps arc heing taken to
ensure that this will he so. )

The member for Vietoria Park said the
Eleetrieity Commission would he at the
merey of the company. That is not =o.
The company will not have the right to
charge the Electricity Commission whatever
it may think fit. The Government will have
& say in what shall be charged for the coal
and, in addition, the Government will have
a say as to the efficiency of the working of
the open-ent.

Hon. J. T. Tonkin: The Government has
not yet said anything about that,

The PREMIER: The hon. member has
carried great responsibility in the past, and
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surely he does not think that the Govern-
ment will fail to watch that angle! To do
s0 is part of our business.

Hon. J. T. Tonkin: I have not yet seen
any evidence of it

The PREMIER: The hon. member may
asccept my assurance that that aspect will be
closely watched. Our objective is efficiency
in order to decrease mining costs generally
in the State. The Acting Leader of the
Opposition referred to the Depaty Premier’s
coneern when making an agreemeni with
Amalgamated Collieries. That concern was
shared Ly every member of the Cabinet. We
wdid mot consider this matter lightly; we gave
it exhaustive consideration, and our con-
cern all through was to ensure that Govern-
ment instrumentalities should be fully pro-
teeted. The Acting Leader of the Opposi-
tion claimed that the Electricity Commission
wonld have to pay more for its coal because
of the action of the Government in returning
these leases to the company, but be gave no
preof to substaniate bis statement.

T am eonvinced that the Electricity Com-
mission will not pay more for its coal 23 &
cecult of our action. My experience over a
Yengthy period bhas convinced me that Gov-
ernment imstramentalities do not make for
economy, and I feel certain that we shall
obtain ceal at a cheaper rate from the com-
pany than that at which it could have been
produeed by the Electricity Commission.
The Commission would have been faced with
outlay for overheads; it would have had to
purchase new machinery; it would have had
to gam experience in mining. It would have
been faced with many problems, and I da
not hesitate to prophesy that the Commis-
sion will not suffer and that the consumers
of power will not have to pay more as a
vesult of our action, ) '

Mr. May: We will see!

The PREMIER: T am afraid of what
the future wil] bring forth in this respect;
but members should hear in mind that we
heve taken every precaution to see that the
Government is protected, and when I say
the Government, I mesan the people as well.
We have first eall on all coal produced from
the Black Diamond lenses. Government in-
strumentalities, including the Commissiorer
of Railways and the Electricity Commission,
will be consulted from time to time, We
are not likely to cnler into any agrerment
withont consulting them, The Electricity
Commission should pot think, nor should
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members, that the Commission will be
ignored in this regard, I think the asction
of the ocutgoing Qovernment in gazeiting
the resumption of these leases on the day
hefore the general election was ap extra-
ordinary one, I consider such a step might
well have been deferred until the election
had beer decided. Members know the policy
of the present Government, In fact, the
last election was largely fought on the ques-
tion of nationalisation.

Mr. Rodoreda: Now we are getting down -
to the rea] cause.

The PREMIER: Yes. I do not hesitate
to say so. That was one of the burning
questions at the election, and the people
gave a clear indieation that they did not
favour nationalisation.

Mr. Styants: They were not very clear.

The PREMIER : Yes, That fact has been
clearly indicated sinee,

Hon, A. R, G. Hawke: How do you make
that out?

The PREMIER: This party was returned
to power. Other elections have been held
since and if the Acting Leader of the Op-
position wanis other instances I will give
them to him,

Mr. Rodoreda: There wag an election in
Tasmania,

The PREMIER : Let us stick to Western
Australia.

Mr. Hegney: Yon won 25 out of 50 seats.

The PREMIER: Some months ago the
Leader of the Opposition and his Deputy
were making quite a lot of fuss about the
the return of these leases. 1 was in the
North at the time. They went to Collie
About every other day there was some-
thing in “The West Australian” about the
return of the leases, and the Leader of the
Opposition was most active in the matter,
So active were the Leader and his Deputy
that it was suggested to me that some of
our candidates for the Legislative Conneil
might suffer as a result of the propaganda.

Several members interjected.

Mr. SPEAKER: Order!

The PREMIER: Anyhow, I know that
in the South-West Provinee the member for
Collie featured it, and so did the candidate.

Mr. May: Are vou sure T featured it?

The PREMIER: Yes.

Mr. May: Are you quite sure¥
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The PREMIER: The hon. member sup-
ported the candidate who featured it.

Mr. May: That is different.

The PREMIER : The question was voiced
at every meeting held in the South-West,
where there is usually a close contest when
a Labuvur candidate is in the fleild. This
time, however, despite the Black Diamond
leases controversy, the two Liberel candi-
dates got ahead of the Labour candidate in
the count, something that has never hap-
pened before.

Mr. May: The Black Diamond leases bad
nothing to do with it

The PREMIER: Well, they were fea-
tured. T might have something more to say
about those elections. Candidates support-
ing the Government won nine of the 10
seats, which is something that has not oc-
curred previously in the case of Council
elections. I have no doubt whatever where
publie apinion stands in regard to this mat-
ter. T repeat, I do not think the Govern-
ment has Jost the confidence of the majority
of this House, and I am ecertain it has not
lost the confidence of the majority of the
people.

Government Members: Hear, hear!

Hon. A. R. Gi. Hawke: The Premier has
lost the confidence of some of his own sup-
porters.

The PREMIER: Very few. . There is ai-
ways a little pinpricking within the party.
‘We get over that.

Hon. A, H. Panton: You have not been
reading the paper lately.

The PREMIER: A great deal has been
snid on this matter tonight. One or two
points had to be taken into consideration,
and that was done by the Government.
Members will appreciate that the time fae-
tor in regard to produetion of coal was
most important. We believe our action in
returning these leases to the company will
give us coal quicker than any other method
we can think of.

Mr. Graham: Why these particular leasey?

’

The PREMIER: Because, as I have al-
ready said, the company considered it eould
work the open-eut more effectively on them
thon elsewhere. That was the advice given
to me,

Mr. May: It was bad advice.
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Hon. A. R. G. Hawke: But good advice
from the company’s point of view.

The PREMIER: I have already referred
to comparative costs and will not cover that
ground again. I do think the compensation
factor has to be taken into consideration.
‘While the Acting Leader of the QOpposition
made little of this point and it has been
suggested that the company made a great
deal of it, the faet remains that it is quite
likely the Government would have been faced
with a very heavy claim for compensation,

Mr. Graham: Approximately, what sum
would you guess or estimate?

The PREMIER: I am not going to guess.

Mr. Graham: Would you say £1,000 or
£50,0009

The PREMIER: 1 have heard it sug-
rested that it would be £100,000, but I /o
not know,

Hor. A. R. & Hawke: Why not make it
£1,000,0009

The PREMIER: I do not think I need
gay any more.

Hon, A. H. Panton; Hear, hear!
have a brutal majority.

The PREMIER: We have heard s great
deal sbout the action taken by the Govern-
ment. So far as I am concerned, I do not
in any way feel perturbed by what has beex
said, I feel we have done the correct thing
and t'me will prove that our action is right.

You

HON. A, R. . HAWKE (Northam—in
reply) [12.57]: T compliment the Premier
on at least having stuck to the motion be-
fore the Honse. His speech was 100 per
cent. appropriate to it. The speech of th-~
Minister for Housing was five per cent. ap-
propriate to the motton and 95 per cent. in-
appropriate, We have heard similar
speeches by the Minister for Housing on
other occasions, When he was evading the
rea] issue tonight, hour after hour, and par-
ading before members subjects which had
no relationship to the motion, a member on
this side of the Chamber suggested faceti-
ously that, had the Minister for Housing
studied law, he would probably have made
a fair lawyer! I was especially intrigued,
too, with the enthusiastic style he developed
in boosting the Government, He impressed
me as being the best spruiker I have heard
in any part of Australia. I have heard some
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good spruikers outside of tents where fat
ladies were being exhibited and other such
like exhibitions were being held; but T
frankly admit I have never heard any of
the epruikers display the capacity for
“spruikerism™ which the Minister for Ious-
ing displayed this evening when boosting the
Government for its work during the past 18
months.

The Minister for Hounsing: It is nice to

have an alternative vorcation,

Hon. A, R. G. HAWKE: The Minister
for Housing made a great song about the
fact that the previous Government did not
sign avy agreement with Amalgamated Col-
leries during the last 18 months it was in
office, He paraded this before members as
being an absolute sin of omission on the
part of the previous Government, He led
members to helieve that the previous Gov-
erntnent neglected o sign the agreement be-
cause members of that Government were
lazy, indifferent, and lacking in eapacity and
initiative. The plain, straight, effeective an-
swer to that point is that the previous Gov-
ernment deliberately refused to sign the
agreement beeause the members of the pre-
vious Gavernment were waiting for the time
to arrive when they would be in a stronger
position to bargain with Amalgamated Col-
lieries in regard to future supplies of coal
for the Railway Department and other Gov-
ernment instrumentalities,

The Minister for Housing would do well
to realise that Amalgamated Collicries Litd.
has stood in the position of being a virtual
monopoly company in this State
sopply of coal, and by virtne of its mono-
poly it has always been in an exteremely
strong position in regard to the making of
any agreement, The fast that our Govern-
ment did not sign that agreement did not
impose any injury upon the State. It did
not enuse the State to obiain less eoal. It
did not ereate a eondition of affairs in which
any (lovernment instrumentality was ealled
upon to pay a penany more per ton for coal
than would have been the position had the
agreement been signed.

The Minister for ¥ousing: That is not

|0,

The Minister for Railways:
lot of work on the railways,

It held up a

The Minister for Housing: We lost all

along the line.

for the °
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Hon, A. R. 3. HAWKE: The previous
Government was, with the State Electricity
Commission, during most of that 18 months,
developing a policy which would have
hrought a new producer of coal info the
field in this State. That new producer of
coal would have been a Government instru-
mentality. I submit that with a Government
instrumentality in the field in this State as
a producer of eoal, our Government or any
other Government would have been in a
much happier and 2 much stronger position
to negotiatc an agreement with Amulgu-
mated Collierics. So it is quite idie for the
Minister for Housing to try to make a song
out of the faet that the previous Govern-
ment, as a matter of deliberate poliey, re-
frained from commilting ilself to Amalgn-
mated Collieries by the signing of the aprec-
ment which the company was anxious to get
the (Government to sign. ‘

The Minister for Housing: That was a
very close seeret. Nobody knew about it.

Hon, A, R. ¢. HAWKE: The company
knew about it.

The Minister for Housing: The P'ublic
Service did not.

Hon. A. R. G. HAWKE: The Public Ser-
vire ag a whole may not have known, but
some of the vital officers knew. As a mat-
ter of fact, Amalgamated Collieries knew
so much about it that its representatives
were constantly pestering different Minis-
ters of the Gtovernment with a view to try-
ing to get the agrecment signed. The com-
pany was as anxious to get our Government
in the bag as it was anxious to get and has
been successful in getting the present Gov-
ernment in the hag in relation to the re-
turn of these leases.  The Minister for
Housing tried to lead members to believe
that his Government, in connection with the
development of the open-ent on the Black
Diamond leases, has done nothing different
from what was done by the member for
Murchison when he, as Minister for Mines,
negotiated with Amalzamated Collieries
for the development of the Wallsend open-
cut. I imaging no member would be de-
ceived hy a comparison of that kind, be-
cause the comparison is in no way legiti-
mate,

At the time the previpus Minister for
Mines negotiated with the company in re-
gard to the Wallsend open-cut, the Elee-
trieity Commission was not in any position
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to proceed with the development of an
open-cut. So the ex-Minister for Mines,
uuder the pressure of absolute necessity
to get as much coal as possible within the
time, negotiated with this company econ-
cerning the Wallsend open-cut. In any
cvent, even if there might be a comparison
on other grounds, as made by the Minister
for Housing, the obvious fact is that the
present Government, if it wanted a new
open-ent developed quickly, could have per-
suaded Amalgamated Collieries to develop
one on some land other than the land com-
prised in the Black 1diamond leases, The
member for Collie told us tonight that
Amalgamated Collieries possesses other
leases more snitable and economically situ-
ated for the development of open-cut min-
ing than are the Black Diamond leases.

* The Minister for Housing: That is not
the opinion of other people.

Hon. A. R. G, HAWEKE: It is not the
opinion of Mr. Downing and Mr. Johnson,
the managing director of ~Amalgamated
Collieries.

The Minister for Housing: The Electri-
city Commission picked out the Black Dia-
mond leases as the most easily and quickly
wotked open-eut.

Hon, A. B. G, HAWKE: The Eleetri-
city Commission decided upon the Black
iamond leases for eertain reasons, admit-
tedly.

The Minister for Housing: Because they
could be quickly and easily opened up. That
is why it resumed the leases.

Hon. A. R. G. HAWKE: No. That was
not the only reason at all; and I am pre-
pared to accept the opinion of the member
for Collie, who, in addition to his own prae-
tical experience, would have consulted very
closely leading ecoalmining authorities at
Collie in connection with this matter, that
Amalgamated Collieries already possesses
other leazes which are more suitable and
hetter situated economically for the pro-
duetion of coal from open-cut mining than
the Black Diamond leases. Obviously the
representatives of the eompany wounld con-
tinually stress with the Government the
company’s helief that the Black Diamond
leases were the only ones which could be
developed quickly; because if they conld
convinee the Government of that, they
would get back those leases which would
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be additional to the many lesses already
held by the company.

The Minister for Honsing tried to make
a great point abouf the fact that Amalga-
mated Collieries had been given a large
number of coalmining leases during the
period that Labour Governments were in
office. He charged these Labour Govern-
ments with extreme generosity towards the
eompany. He did not go so far as to sug-
gest that the company had been given too
many leases, though that was the inference
from the argument he was trying to build
up against the Labour Governments. Evi-
dently the Minister did not really believe
that the eompany had been given too many
leases because he, as a member of the pre-
sent Government, was guilty, within a short
period of coming into office, of giving this
company two more leases which, previously,
a Labour Government had taken from it.

The Minister for Housing: And refused
it 16 leases.

Hon. A. R. G. HAWKE: I am coming to
that, because the Minister for Housing un-
consciously or otherwise misled the House
on that peini. The Minister cannot in one
breath charge previous Labour Govern-
ments with having been generous towards
this company by giving it 47 leases—if that
is the number—over a period of 14 years
and in the next elaim that his Government
was justified in giving it two more leases
whieh the Government of which I was a
member had taken away from the ecompany
for the purpose of giving them to the State
Electricity Commission in order that that
State instrumentality might have some coal
supplies of its own, and develop open-cuts
or deep mines so as to produee coal and be-
come independent to as large an extent as
possible in regard to future supplies.

The attempt of the Minister for Hous-
ing to use the Gibson report in support of
the Government’s attitude and deeision in
this matter was, of course, ludicrous. do
not know which officer led the Mimster
““up the garden path’’ in connection with
thizs report, but it is obvious to anyone
who knows its eontents ithat the Minister
should not have had it handed to him at all
for use in this debate becanse in its essen-
tinl featnres it is almost 100 per cent. in
favonr of the attitude of the Opposition
on the motion. When T asked the Minis-
ter, at the time he was holding the Gibson
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report in his hand and reading from it,
to quote from a certain page, he quickly
realised that he was in the ditch sand
passed it over to thé Premier who seemed,
at one stage, to be trying to hide it under
the seat. This is what Mr. Gibson and also
Mr. Wallwork said about the coalmining
industry—

Al} uamworked eoalmines or coal deposits
should remain vested or be revested in the State,

By saying that, they meant that a large
number of leases now held by Amalgamated
Collieries should be re-vested in the State.

The Minister for Housing: Do you hold
that view?

Hon. A, R. G, HAWKE: Yet this Gov-
ernment handed back to the company two
leases whieh the previous Government took
from it.

The Minister for Housing:
back 49,

Hon. A. R. G. HAWKE: No, we did not
hand back 49.

The Minister for Housing: You renewed
49,

Hon. A. R. G, HAWKE: The Minister
for Honsing is quite wrong in saying that
we handed them baek. Mr. Gibson and Mr,
Wallwork had this so say—

‘When the increasing demand for coal makes
it necessary, conl-bearing areas now unworked,
should be werked by State instrumentalities for
their own use,

You handed

It that is not & 100 per cent. endorsement
of the attitude of the Opposition in this
dehate, yesterday and today, and 100 per
cent. in opposition to the attitpde and
decision of the (Government, then T do not
understand the meaning of plain English
words, Mr, Gibson and Mr, Wallwork also
said—

The roalmining companies have failed, in
spite of the resources at their disposal, to
meet the fuel requirements of industry in
quantity, quality, or grade, and sti]l continue
to o ro,

The Premier: Then Mr. Gibson says—

T do not consider it either necessary or de-
sirable for the State Electricity Commission
to open up another relatively small mine,

Hon. A. R. G, HAWKE: Yes, and the
Minister for Housing and the Premier would
have members believe that Mr. Gibson re-
ported against the State Eleetricity Com-
mission opening up any coal deposits or
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mines at all, whereas he actually said he was
not in favour of the Commission opening
up a coalmine that would bhe on a small
scale,

The Minister for Housing: That is what
the Commission was proposing to do.

Hon. A. R, G, HAWKE: It is cbvious
that Mv. Gibson thought that whken the
Commission went in for eoal production it
<hould o so on a large scale. As I have
said, the officer who handed the Gihson re-
port to the Minister for Housing to use in
this debate led him up the garden path, be-
cause it i» a document that is 100 per cent.
in opposition to the attitude and decision
of the Government in this matter,

Mr. Graham: The Minister had not time
to study bi- brief before making hiy speech.

Hon. A. R. G. HAWKE: The Minister
for Housing was quite naive in respect of
the Griffin leases. He told the House that
those leases had nothing to do with the re-
terning to Amalgamated Collieries of the
Black Diamond leases., He went on to xay
that the matter of the Griffin leases could
he taken up at a later date.

The Minister for Housing: I had a good
precedent. You never took the matter up,

Hon, A. R. G, HAWKE: Al]] I can say
is that the Minister for Housing must he n
prize babe-in-the-wood,

Mr. Reynolds: 1le is certainly not that.

Hon. A. R. G. HAWKE: By banding
the Black Diamond leases back to Amalga-
mated Collieries Lid, the Government has
surrendered the trump eard that it could
have played to compel Amalgamated Col-
lieries to do the right thing by the Griffin
Company in the matter of the Griffin leasen.
As long as the Government rctained the’
Black Diamond leases under its control, it
had the strongest possible hargaining power
in any negotiations it might have at any
time with Amalgamated Collieries Ltd. If
the Minister for Housing attempts in future
to take up with Amslgamated Collieries Litd.
the question of that company doing the right
thing with regard to the Griffin leaese he
will make ng headway at 2ll. Amalpamated
Collieries Ltd, will politely and eourtecusly
tell him, in effeet, to go to a place to which
at a later stage he may go in any event.

Hon. A. H. Panton: Only the good die
voung, and the Minister will be here for
2 long time,
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Hon, A, R G, HAWKE: The Minister
for Honsing gave us to understand that
Amualgamated Collieries had estimated the
yuantity of coal contained in the Black
Diamond leases as being 1,000,000 tons.

Mr. Marshall: Of course they would.

Hon, A, R, . HAWKE: Evidently the
Minis{er tor Housing, and the other Minis-
ters, aceu~lomel as they arve to swallowing
as gospel everything that Mr. Downing and
AMr. Johnson tell . them, swallowed this in-
Tormalion. The Government Geologist, who
should be vegarded as an authority, esti-
maled . the quantity © al  approximately
300,000 tons, He wonld have no private pur-
ose to se1ve and no axe to grind in the mat-
ter.  Amalzamated  Collievies, of  course,
wounld want to put the cstimate as near to
the sky us possible beeanse they had alveady
threatened the (Jovernment with a elaim
for compensation unless the Black amondd
leases were handed back to themt. Ohviously,
representatives of the company would, in
their negotiations with the Governwent, do

everything within their power to mislead jt -

on the matter, and apparently they found
it very casy also to bluff and mislead the
Government's representatives.  The 1Min-
ister for Housing also told us that he had
great faith in the company for the future—

Mr. Marshall:
him; too.

Hon. A. R. ;. HAWKE: —beecause re-
presentatives of the vompany had told him
that they were proposing to do this, pro-
posing to do that, and proposing to do
something clse. This company has been
propesing to do things for the last 20 years,
and perhaps longer. Every time any re-
presentative of the Labour Governments
approached them, they were alwayvs going
to do something; always going to organise
their coalmining activities in such a way as
tor prodnce more coal and to develop their
mines systematically and properly.© But
they never did i, as far as I know. We
could get all sorts of promises, undertuk-
ings and assurances, but it was the work
of the world to get perfarmances from them.
Based upon wmy experience, as a Minister
in different (iovernments, I would say that
all the present Minister will get from the
company, or most of what he will get, will
be assurances and wore assurances.

Mr, Marshall: Disillusionment and dis-
appointments, too,

They have great faith in
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ilon. A, R. G. HAWKE: It I beard the
Minister correctly, he said that the mem-
bers of the State Electrieity Commission
were worriedt and desperate ahout the faet
that an agreement covering the supply of
coa) had not been signed by the previous
Government.

The Minister for Housing: No, that is

n:.t'quih- correct,

CIon, A R, G HAWKE: Would the
Minister lor Monsing clear the poing up?

The Minister for Houwsing: T said that
they  were  worried about the liahilities
which they had to meet and the losses which
they Ll te sustain threovgh the supply of
electrieity under the 1913 agreement.

Hon, A. R. (i, IAWKE: That is a dif-
ferant agreement altogether,

The Minister for Housing: Yes,

Hon. A. . G, HAWKE: I understood
the Minister to e referring to the agree-
ment which our Government had not signed
in rerard to the Aet. All that can he said
about the agreement between the (Jovern-
ment and the Perth City Councii tor the
supply of ecleetrie ewrrent at H4d. a unit, if
that he the price, is that represenfatives of
oup Government from time to time con-
tacted representatives of the City Couneil
for the purpose of trying to get them to
agree to mept the Government reasonably
in the watter, Those representatives of the
City Couneil were like one of the advertise-
menls in connection with Mortein—I think
it is—because in effect they said,that they
were o a good thing and were completely
decided. that they were going to stick to it.
The only ather course open to the Govern-
ment was repudiation of the agreement be-
canse it has a curremey, I think of about
50 years with about 15 of them still to run.
It conld be regarded as vepudiation—

Mr, Yates: Or bankruptey.

Hon. A. B. G. HAWEKE: —even if it ix
done by Aet of Parliament, although I am
prepared to say that if the Government
brings down a Bill to make the provision
of the Acl or the agreement more fair and
reasonable T will have no hesitation in sup-
porting it

The Minister for Housing: That ig a vory
proper view.

Hon. A. R, G. HAWRKE: The Minister
for Flousing unconsciously, I feel sure mis-
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led the House in regard to the Collie Burn
leases, because hg said that Labour Govern-
ments over a period of nine years could not
make up their minds whether these leases
should be made available to Amalgamated
Collieries. He told the House that over this
period our Govermments had pended the
applieation from this company for these
leases. It is true that we did pend them and
we did so because we hoped that with the
passing of time it might be possible for us
to make them available to a State instru-
mentality. The Minister for Housing told the
House that his Government had made a
- definite decision on the application by
Amelgamated Collieries for these leases; the
decision being to refuse them.

In this matter I quote from the minutes
of a meeting of the State Electricity Com-
mission held, I think, in April, 1948, which
~ets out that these leases had been reserved
for the Commission. That was the intention
amd I believe the decision of our Govern-
ment before it left office, namely, that these
Collie Burn leases shoud be reserved for the
use of the State Electricity Commission, On
the State Electricity Commission’s file 7/7/3
is a minute setting out—

The Minister for Housing: What is the
date of the minute?

Hon. A, R. G, HAWKE: I am just try-
ing to check up on that. It is a report
dated the 19th of April which is on page
55 of file 7/7/3 It reads—

From its inception the Commission has given
continnous study to this problem.
That is, the problem of coal supplies. The
report eontinues—

It realised long ago that a critical shortage
of ceoal in 1950, and thence onwards, would
occur unless special measurea were taken. With
this end in view it took the following action;—
At its request the Collie Burn leases were re-
served to the Government with a view to open-
ing up a totally mechanised deep coalmine.

The Minister for Hounsing: That could
only be after 1946,

Hon. A. R. G BAWKE: It conceivably
was after 1946,

The Minister for Housing: It was pended
for eight years then.

Hon, A. R, G. HAWKE: My opinion is
that the Government reserved the Collie
Burn leases to enable the Commission to
open up a totally mechanised deep mine and
that from which T have guoted is a declara-

[ASSEMBLY.]

tion by the chairman of the Commission.
Therefore, it is quite wrong for the Minister
to try to lead the House to believe that our
Government could not make up its mind
about the Collie Burn leases, and could not
arrive at a decision as to whether they
should be given back to Amalgamated Col-
lieries,

The Minister for Housing: Your Govern-
ment did not make up its mind for eight
Years. .

Hon. A, R, G, HAWKE: It made up its
mind all the time by refusing to grant the
applications of the company for these leases,
and continued year after year to refuse the
applications,

The Minister for Housing: They were not
vefused nt all, but were pended.

Hon. A. R. G, HAWEE: Are we going
to split hairs over “refused” and “pended”?

The Minister for Housing: There is a big
difference,

Hon. A R. G. HAWKE : From the prae-
tical point of view and especially from that
of the company, the pending of their appli-
cations for a period of nine years was
equivalent to refusing those applieations.

The Minister for Housing: But they were
pended.

Hon, A, R. G, HAWKE: As I said
earlier, the Labour Government continued to
pend the ecompany’s applications in the hope
that, sooner or later, the Goverament would
be in a position to make the area available to
a State instrumentality in order that it
might be able to produce coal from the
Collie Burp leases.

Mr. Marshall: If they had been refused
these leases, the area would have become
Crown land again and somecne else eould
have taken them over.

The Minister for Housing: They ecoild
have been given to semeone else.

Hon, A. R. G. HAWKE: In the eourse
of his speech, the Premier said that the
Government had to take quick aetion in
order to get additional coal supplies pro-
duced—so it took the quick action by hand-
ing back the Black Diamond leases to
Amalgamated Collieries Ltd. When T
was replying to & somewhat similar
point made by the Minister for Hous-
ing, who said that the Premier had
been extremely anxious to get more coal



[14 Ocroper, 1948.]

quickly from open-cuts—I am ¢uite sure he
was—| pointed out that he couid have pre-
vailed apon the company to develop an
open-cut on one of the many leases held by
it. However, he was prevailed upon by
representatives of the company to hand back
the two leases, which it was extremely
anxious tn get hold of. By that means the
company was able to win through in its de-
sire to get the Black Diamond leases return-
ed. The company was not anxious tc get
them veturned only for the purpose of hav.
ing them so that it could produee ecoal;
the company’s vital consideration in the
maiter was to have the leases taken away
from the State Electrieity Commission,

My, Marshall: That is the point. .

Hon, A, R, G, HAWKE: By that means,
neither the present Government nor any
Government that might sueceed the present
Administration saooner or laler, would have
an opportunity to authorise the Electrieity
Commission to o ahead with its plans and
poliey to develop an open-cut mine on the
leases. When the Premier and his colleagues
could allow representatives of this company
to persuade them to veturn these leases on
the representation that the company eonld
produce coal more quickly and more eco-
nomically from them, that action showed
great lack of sense and understanding and
failure to appreciate that the representatives
of the company would put up any argument
at all, legitimate or otherwise, for the pur-
pose of getting the leases away from the
State Eleetricity Commission.

Then again, the Premier has told us that
Amalgamated Collieries will in the future
make only reasonahle profits. The Govern-
ment might through some channel be able
to establish a strong legal position so that
the company will not be able to make other
than reasonable profits out of the coal it
sells to the Government. But the profit is
not the main consideration in the price that
the Government pays for ecoal. More vital
is the cost ineurred by the company in
produeing the coal, and the Government
gnarantees the company all the eost ineur-
ved in producing the eoal plus a reasonable
profit.

My knowledge and experience lead me
to believe beyond any shadow of doubt
that the ecompany’s methods of producing
coal are ineflicient and extravagant. So
the Premier would be unwise to think that,
50 long as he ties the company up in the
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matier of making only a reasonabie profit,
he will be safeguarding the State instru-
menzalifies that consume coal. If he wishes
adequately to safeguard the Government
instrumentalities, he will need to get legal
authority somehow to ensure that the com-
pany will be under the constant direction
of the Government with regard to the
methods it employs to produce c¢oal. TUntil
the Government is in that position, it will
not be able to obtain coal from the com-
pany at a reasonable overall price. We
might limit the profit as munch as we like,
but we shall still find that the overall price
paid per ton will be much higher than it
should be. )

Both the Premter and the Minister for
Housing, especially the Minister for Hous-

. ing, expressed amazement and ahnost hor-

ror at the fact that the preeceding Govern-
ment had gazetted on the 14th March, 1947,
one day before the election, the Executive
Council Order covering the resamption of
the Black Diamond leases for the Elee-
tricity Commission. Thev omitted to say,
thouzh both of them knew, that the Exe-
cntive Council Order iiself had been ap-
provad on the 3rd Mareh.

The Minister for Housing: That does not
make much difference.

Hon. .A. R. G. HAWKE: Xo, but it
makes some difference and there is some-
thing else that makes a lot of diffevence,
and that is that the Government and the
Electricity Commission had been working
for a long time before the 3rd Marech, 1947,
to reach a position where the resumption
order could be placed hefore Executive
Couneil for consideration and approval. Seo
it was just the ordinary sequence of events
that the order should have been approved
on the 3rd March and published in the “Gov-
ernment Gazette'' on the 14th March, The
Premier told us quite earnestly that the
Electrieity Commission had not been
ignored hy the Government and would not
in tke future be ignored by the Govern-
ment. but that its advice would be sought
on every appropriate oeceasion. I qnote
azain from page 83 of State Flectricity
file 7/7/3. which contains an extract from
the minutes of a meetine of the Commis-
sion held on the 19th August, 1948-—

The Commission desires it to he placed on
record that it was never comsuited regarding
the method of working the Black Diamond
open-cut,
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So the Government did ignore the Commis-
sion on that vitally important matter and,
ay a resnli, will have to pay away £10,000
for nothing at all.

The Minister for Housing: No.

Hon. A. R. G. HAWKE: That sum of
£10,000 has been expended in an almost
completely wasteful manner.

The Minister for Housing: That is eom-
pletely wrong.

Hon. A. R. G. HAWKE: That is re-
corded on one of the other files of the
Electricity Commission which I quoted
when addressing the House yesterday. 1
desire tu quote again other declarations
made by the Eleetricity Commission in re-
gard to the Government’s aetion in hand-
ing the Black Diamond leases back to the
company, and also in regard to the agree-
ment which the Government is to make with
the company covering the cost and price
of coal to be supplied fo the Government
‘rom those leeses. In State Electricity file
7/7/5, eovering a report of a meeting of
the Commission held on the 15th April,
1948, the Commissioners express their pro-
found dismay at the action proposed by the
Government. The minute goes on to say
that the Commission recognised that it was
compelled to submit to a direction from the
Minister. On the same file there are ex-
tracts from the minutes of a meeting of
the Commission held on Thursday, the 19th
Angust, 1948, The Commnissioners again
recorded their regret at the Commission
having been compelled hy Government
direction to enter into an agreement for
the purchase of eoal, which agreement was
entirely devoid of business principles.

The Minister for Housing: The chairman
wrote recommending it.

Hon, A. R. G. HAWKE: It was utterly
devoid of bhusiness prineiples, in that no
tender or quote was obtained to ensure
that eoal would he stripped and won at the
lowest possible cost. 8o, not by myself
alone. nor hy members of the Opposition
alone, 1= the Government condemned for
its actions and deeisions in this matter.
Ont of the mouth of itz own instrumen-
tality—

The Minister for Housing: I thought vou
would quote that the other way.

Hon. A. R. G. HAWKE: —it is con-
demned in the strongest possible manner,
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even more strongly than it has been con-
demned by any Opposition member in this
House yesterday or today. In view of that,
I think we can msake a claim fo the sup-
port of every member of the House, out-
side tbe Ministry, in the unmeasured con-
demnation of the Government by the Eleec.
trieity Commission. The only positive way
in which members of the House can do
that is to vote for the motion.

Question put and a division taken with
the following result:—

Ayes . .- .-
Noes . .. e 23

l

Majority against .

AYRS.
Mr. Brady Mr. May
Mr. Coverley Mr. Noedham
Mr. Fox Mr. Panton
Mr. Graham Mr. Read
Mr. Hawke Mr. Reynolds
Mr. Begney Mr. Sleemen
Mr. Hoar Mr. Styants
Mr. Kelly Mr. Tonkin
Mr. Marshall Mr. Rodoredn

{Teller.)

NoEs.
Mr. Ackland Mr. Murray
Mr. Bovell Mr. Nolder
Mra. Cardell-Oliver Mr. Nimmao
My, Cornell Mr. Perking
Mr. Doney Mr. Seward
Mr. Grayden Mr. Shearn
My, Hill Mr. Thom
‘Mr. Keenan Mr. Watta
Mr. Leslie Mr. Wild
Mr, Mann Mr. Yates
Mr, McDonald Mr. Brand
Mr. McLarty (Teller.)

Question thus negatived; the motion

defented.

BILL—GOLD BUYERS ACT
AMENDMENT.

Received from the Council and read a
first time.

BILI—INDUSTRIES ASSISTANCE
ACT AMENDMENT
{CONTINUANCE).

Returned from the Counecil withont

amendment.

BILL—PREVENTION OF CRUELTY TO
ANIMALS ACT AMENDMENT.

" Council’'s Message,

Message from the Couneil received and
read notifying that it had agreed to the
amendment made hy the Assembly.

House adjourned at 1.51 a.m. (Friday).



